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Directors’ Report

The Board of Directors of Punjab Modaraba Services (Pvt.) Limited, the Management Company
of First Punjab Modaraba (the Modaraba), is pleased to present the nine monthly results of the
Modaraba, together with Directors’ report, for nine months ended March 31, 2019.

As reported by the State Bank, real GDP growth during FY19 is likely to moderate significantly, mainly
due to slowdown in the growth of the agriculture sector and stabilization measures taken to preserve
macroeconomic stability. Moreover, given that public development spending is unlikely to pick up
anytime soon, the full year outlook for manufacturing activities remains subdued. Meanwhile on the
external financing front, the efforts of the government have started to materialize in the shape of
bilateral inflows having an important role in meeting the external financing gap for FY19; thereby,
relieving pressure on the foreign exchange reserves.

The Modaraba persisted with its policy of booking fresh assets during the period under review and
remained successful in booking significant amount of fresh assets. The results were reflected in 37%
increase in total revenue as compared with corresponding period. However, the sharp and continuing
rise in overall profit rates caused significant increase in financial cost and kept profitability under
pressure. The immediate effect of rising profit rates is being partially absorbed by revision of lending
rates and is expected to be normalized further going forward. The recovery of non-performing assets
also contributed well in net profit before tax of Rs.14.187 million.

The wholly owned subsidiary was able to show positive bottom line despite lackluster performance
of capital market during the period under review. Going forward, the performance of the Company is
expected to improve further gradually.

The Modaraba will continue with its strategy of business growth by booking of fresh assets and
development of new products and services in future. All out efforts for recovery from NPAs, through
litigation and / or out-of-court settlement will also continue to remain the other area of focus.

The Board is grateful for the continuous guidance and support of Registrar Modaraba, Securities &
Exchange Commission of Pakistan and expects to be its beneficiary in future as well. The Board also

acknowledges the patronage of certificate holders of the Modaraba.

For and on behalf of the Board of Directors

/M (2]

- N ;{\\/\,,-A
Chief Executive Director

Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited

Lahore: April 26, 2019
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Unconsolidated Condensed Interim Balance Sheet

As at 31 March, 2019

ASSETS

Non current assets

Tangible fixed assets

ljarah assets

Assets in own use
Investment in subsidiary
Long term musharikah investment - secured
Long term morabaha investment - secured
Long term deposits
Deferred tax asset

Current assets

Short term morabaha investment - secured
Current maturity of long term investment

Note

0N O

9
10

Advances, deposits, prepayments and other receivables

ljarah rental receivable
Tax refundable
Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

Capital and reserves
Authorized certificate capital

50,000,000 modaraba certificates of Rs. 10 each

Issued, Subscribed and paid-up Certificate

Capital 34,020,000 certificates of Rs. 10 each

Capital Reserves
Revenue Reserves

Non current liabilities
Security deposits
Long term musharikah finance-secured

Current liabilities

Current maturity of long term security deposits

Deferred morabaha income

Redeemable capital - participatory and unsecured

Profit payable

Trade and other payables
Unclaimed profit
Provision for taxation

Contingencies and commitments
TOTAL EQUITY AND LIABILITIES

13

The attached notes 1to 24 form an integral part of this unconsolidated condensed interim financial information.

Chief Executive
Punjab Modaraba Services
( Private ) Limited

Chief Financial officer
Punjab Modaraba Services
( Private ) Limited

S~

\

Punjab Modaraba Services

( Private ) Limited

31 March 30 June
2019 2018
(Un-Audited) (Audited)
Rupees Rupees
364,378,518 225,737,910
3,371,965 2,489,560
76,500,000 76,500,000
444,005,534 442,297,062
11,048,008 17,509,825
692,900 692,900
61,834,231 61,834,231
961,831,156 827,061,488
308,887,708 253,021,469
423,302,164 459,309,170
91,254,322 106,986,472
301,777,751 295,654,829
3,628,484 3,657,066
28,910,983 47,169,012
1,157,761,412 1,165,798,018
2,119,592,568 1,992,859,506
500,000,000 500,000,000
340,200,000 340,200,000
215,447,495 215,447,495
(357,487,879) (352,253,538)
198,159,616 203,393,957
52,791,677 21,029,947
1,297,707,218 1,193,495,035
1,350,498,895 1,214,524,982
91,302,825 91,501,375
7,047,867 5,118,043
403,000,000 400,000,000
36,731,918 21,538,172
13,172,439 39,476,576
18,406,768 16,361,577
1,272,240 944,824
570,934,057 574,940,567
2,119,592,568 1,992,859,506
A \ a
}}\\’.\k"
Director Director

Punjab Modaraba Services

( Private ) Limited
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First Punjab Modaraba

Unconsolidated Condensed Interim Profit and Loss Account(Un-Audited)

For the nine months ended March 31, 2019

2019 2018
Nine months Three months Nine months  Three months
from from from from
Note July to January to July to January to
March March March March
——————————————————————— (Rupees) -------------commmmoo-
Income
ljarah rentals 83,690,163 32,671,261 48,711,943 13,296,961
Profit on morabaha investment 3,963,108 1,452,453 3,152,899 710,553
Profit on musharikah investment 74,414,576 30,768,357 69,482,353 23,050,142
Gain on disposal of fixed assets 5,807,910 1,140,532 1,320,488 -
Other income 10,583,065 3,477,133 7,025,952 3,978,428
178,458,822 69,509,736 129,693,635 41,036,084
Expenses
Operating expenses 14 26,186,985 9,511,412 24,141,984 8,383,744
Depreciation of ijarah assets 43,086,677 15,874,398 27,205,394 8,079,690
Finance cost 15 1102,922,790 41,067,722 68,208,279 23,011,770
172,196,452 66,453,532 119,555,657 39,475,204
Operating profit/(loss) before provision 6,262,370 3,056,204 10,137,978 1,560,880
Provision / (Reversal) for impairment
of ijarah assets 12,872,346 - 4,099,506 3,477,500
Provision / (Reversal) for
musharikah investment (4,947,175) - (49,370) -
(7,925,171) - (4,050,136) (3,477,500)
Operating profit after provision
and impairment 14,187,541 3,056,204 14,188,114 5,038,380
Modaraba Company’s management fee - - - -
14,187,541 3,056,204 14,188,114 5,038,380
Taxation 16 (2,411,882) (519,555) 2,099,286 156,736
Profit for the period 1,775,659 2,536,649 16,287,400 5,195,116
Earnings per certificate -
basic and diluted 0.35 0.07 0.48 0.15

The attached notes 1to 24 form an integral part of this unconsolidated condensed interim financial

information.

AN

Y

Chief Executive
Punjab Modaraba Services
( Private ) Limited

Chief Financial officer
Punjab Modaraba Services
( Private ) Limited
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Punjab Modaraba Services

( Private ) Limited
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Director

Punjab Modaraba Services
( Private ) Limited
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Chief Executive

Punjab Modaraba Services

( Private ) Limited

e
Ky 2
; : g
First Punjab Modaraba :
Unconsolidated Condensed Interim Statement of Comprehensive
Income (Un-Audited)
For the nine months ended March 31, 2019
2019 2018
Nine months Three months Nine months  Three months
from from from from
July to January to July to January to
March March March March
——————————————————————— (Rupees) ------=---m-mmmmmmmomo
Income
Profit for the period 1,775,659 2,536,649 16,287,400 5,195,116
Other comprehensive income for the period - - -
Total comprehensive income for the period 1,775,659 2,536,649 16,287,400 5,195,116
The attached notes 1to 24 form an integral part of this unconsolidated condensed interim financial
information.
Chief Financial officer
Punjab Modaraba Services

Director
( Private ) Limited

Punjab Modaraba Services

Director
( Private ) Limited

Punjab Modaraba Services
( Private ) Limited
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First Punjab Modaraba

Unconsolidated Statement of Changes in Equity (Un-Audited)
For the nine months ended March 31, 2019

Capital Revenue
Reserve Reserve
Certificate Statutory Accumulated Total
capital reserves loss
——————————————————————— (Rupees) -----------------------
Balance as at July 1, 2017 340,200,000 209,696,682  (358,246,791) 191,649,891

Profit for the period - - 16,287,400 16,287,400
Other comprehensive income for the period - - - -

Total comprehensive income for the period -

16,287,400 16,287,400

Transactions with owners
Profit distribution for the year ended

30 June 2017 at Rs. 0.5 per certificate - - (17,010,000) (17,010,000)
Balance as at March 31, 2018 340,200,000 209,696,682  (358,969,391) 190,927,291
Balance as at July 1, 2018 340,200,000 215,447,495 (352,253,538) 203,393,957
Profit for the period - - 11,775,659 1,775,659

Transactions with owners

Final dividend for the year ended
June 30, 2018 at Rs. 0.5 per certificate - - (17,010,000) (17,010,000)

Balance as at March 31, 2019 340,200,000 215,447,495 (357,487,879) 198,159,616

The attached notes 1to 24 form an integral part of this unconsolidated condensed interim financial
information.

|, oy ~A \W\(/

\ ?\/\/,.A
Chief Executive Chief Financial officer Director Director
Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited ( Private ) Limited ( Private ) Limited
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Unconsolidated Condensed Interim Cash Flow Statement (Un-Audited)

For the nine months ended March 31, 2019

Note

Cash flow from operating activites
Cash generated from operations 17

Profit paid on certificates of musharikah
Profit paid on musharikah finances
Taxes paid

Net cash (used in) / generated from operating activities
Cash flow from investing activities

Musharikah investment redeemed
Musharikah investment made
Proceeds from disposal of fixed assets
Investment in subsidiary

Purchase of fixed assets in own use

Net cash used in from investing activities
Cash flow from financing activities

Musharikah finances obtained
Redeemable capital issued
Profit distributed among the certificate holders

Net cash generated from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

31 March 31 March
2019 2018
(Un-audited) (Un-audited)
Rupees Rupees
(48,363,401) 63,720,200
(23,692,468) (18,852,737)
(64,036,576) (49,509,835)
(2,055,884) (2,765,679)
(89,784,928) (71,128,251)
(138,148,329) (7,408,051)
300,369,823 140,489,902
(271,231,153) (173,683,043)
58,000 1,108,617
- (26,500,000)
(1,553,744) (884,844)
27,642,926 (59,469,368)
104,212,183 72,054,947
3,000,000 -
(14,964,809) (15,903,098)
92,247,374 56,151,849
(18,258,029) (10,725,570)
47,169,012 41,752,816
28,910,983 31,027,246

The attached notes 1to 24 form an integral part of this unconsolidated condensed interim financial

information.

Chief Executive
Punjab Modaraba Services
( Private ) Limited

Chief Financial officer
Punjab Modaraba Services
( Private ) Limited

P
Director
Punjab Modaraba Services
( Private ) Limited

\w\(/

Director

Punjab Modaraba Services
( Private ) Limited
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First Punjab Modaraba
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Notes to the Unconsolidated Condensed Interim Financial Information (Un-audited)
For the nine months ended March 31, 2019

Status and nature of business

First Punjab Modaraba (the Modaraba) was formed under the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980 and rules framed thereunder and is managed
by Punjab Modaraba Services (Private) Limited (wholly owned subsidiary of The Bank of Punjab),
a company incorporated in Pakistan. The registered office of the Modaraba is situated at 3rd
Floor, National Tower, Egerton Road, Lahore. The Modaraba commenced its operations from 23rd
December 1992. The Modaraba is listed on Pakistan Stock Exchange.

The Modaraba is a perpetual, multi purpose and multi dimensional modaraba and is primarily
engaged in the business of ijarah, musharika and morabaha financing, equity investment and
other related business in accordance with the injunctions of Islam.

The Modaraba established its wholly owned subsidiary on November 29, 2016 as a private limited
Company under the name of Punjab Capital Securities (Pvt) Limited. The Company is mainly
engaged in the business of brokerage services, portfolio management and consultancy services.

These condensed financial statements are the separate condensed financial statements
of the Modaraba in which investments in subsidiary are accounted for on the basis of direct
equity interest rather than on the basis of reported results. Consolidated condensed financial
statements are prepared separately.

Basis of preparation

This unconsolidated condensed interim financial information has been prepared in accordance
with approved accounting standards as applicable in Pakistan for interim financial reporting.
Approved accounting standards comprise of such International Financial Reporting Standards
(IFRSs) issued by the International Accounting Standards Board and Islamic Financial
Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are
notified under the Companies Ordinance, 1984, the requirements of the Modaraba Companies
and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba
Rules, 1981 and the directives issued by the Securities and Exchange Commission of Pakistan
(SECP). Wherever the requirements of the Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and the directives
issued by SECP differ with the requirements of IFRSs or IFAS, the requirements of the Modaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and
Modaraba Rules, 1981 or the directives issued by the SECP prevail.

This unconsolidated condensed interim financial information is un-audited. This interim financial
information of the Modaraba for the period ended 31 March 2019 has been prepared in accordance
with the requirements of the International Accounting Standard (IAS)-34 “Interim Financial
Reporting” This condensed interim financial information does not include all the information and
disclosures required in a full set of financial statements and should be read in conjunction with
the annual published financial statements of the Modaraba for the year ended 30 June 2018.

This unconsolidated condensed interim financial information is being submitted to the certificate
holders as required under the Rule 10 of Modaraba Companies and Modaraba Rules, 1981.

The comparative balance sheet presented in this unconsolidated condensed interim financial
information as at 31st March 2019 has been extracted from the audited financial statements of
the Modaraba for the year ended 30 June 2018, whereas the comparative profit and loss account
and statement of comprehensive income, cash flow statement and statement of changes in
equity have been extracted from the unconsolidated condensed interim financial information for
the period ended 31st March 2018.

Quaterly Accounts March 31, 201 9/ Page 10
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Significant accounting policies

The accounting policies and methods of computation adopted for the preparation of this
unconsolidated condensed interim financial information are the same as those applied in the
preparation of the financial statements of the Modaraba for the preceding year ended 30 June
2018.

New / Revised Standards, Interpretations and Amendments

The Modaraba has adopted the following amendments and interpretation of IFRSs which
became effective for the current period:

IAS 40- Transfers to Investment Property (Amendments)

IFRS 2- Share based Payments — Classification and Measurement (Amendments)
LFRIC 22 - Foreign Currency Transactions and Advance Consideration

LFRS 15 - Revenue from Contracts with Customers

Further, IFRS - 9 “Financial Instruments” replaces IAS - 39 “Financial Instruments: Recognition
and Measurement” for annual periods beginning on or after 1 July 2018. However, the Securities
and Exchange Commission of Pakistan vide its notification dated 14 February 2019 has deferred
the applicability of IFRS - 9 on interim period ending before 30 June 2019. Therefore, these
unconsolidated condensed interim financial statements do not include the impact of adoption
of the standard.

The adoption of the above revision, amendments and interpretations of the standards did
not have any material effect on the unconsolidated condensed interim financial statements.
Such change does not financially impact these unconsolidated condensed interim financial
statements.

In addition to the above standards and interpretations, improvements to various accounting
standards have also been issued by the IASB and are generally effective for current period. The
Modaraba expects that such improvements to the standards do not have any material impact on
the Modaraba ‘s unconsolidated condensed interim financial statements for the period.

Significant accounting estimates and judgements

The preparation of this unconsolidated condensed interim financial information requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates. The significant judgements made by management
in applying the Modaraba’s accounting policies and the key sources of estimation were the same
as those that were applied to the financial statements for year ended 30 June 2018.

Note 31 March 30 June
2019 2018
(Un-audited) (Audited)
Rupees Rupees
Tangible fixed assets
ljarah assets 51 364,378,518 225,737,910
Assets in own use 52 3,371,965 2,489,560
367,750,483 228,227,470

Quaterly Accounts March 31, 2019 /Page 11



First Punjab Modaraba

-
B
H]
i
g

©

7%,

@“SERV/CS@

%
"avmna

w9l Jad sy
wua) Jad sy
w9} Jad sy
w9y Jad sy

%

(L0£'809'€£9 'SH : 8LOZ dUN[ 0F) LL6'SELYEY "SH SN Ul 113 aJe Jey) s3asse pajeldaidep ANy 4O (3502) 3unowe Bulkued ssoin @yl TS

‘UsAIB US3Q j0u sey Jesodsip yoes Jo
1re1ep ‘syesodsip 4o Jaquinu abue] JO M3IA Ul JISASMOH "yedJel| Jo uoijeulwsal / Aiidxs Jaiye uonenobau ybnouyy pasodsip siosse ay3 yussaidal sisysuel]  L'L'S

0l6sL'sTe 66v169°0¢ (0v6'88)  (900729)  SY¥'BOLLS TH6'9TH'OV9 (SPO'SSE'89L)  TOLIPSLE 9Z8'0Z8'LLL 1SE'298'968 (S9S'THP'96L)  L6LLL6'OLL £T1185'286
626'c8L'6 - - - - 1677780l (81S'0¥T'S)  6lLL6SO'0L  969'670°9 97T'809'07  (£9S'h/€'9)  000'S6Z0L 6878991

- - - - - £09'755'sL - - $09'2SS'sl  ¥09'ZSS'sL - - $09'TSS'sL
STL'TIV60L  L6STOLL - - L6S'VOL'L 676'8150LL  (608'85Y'7T) $STLbL'ST S8Y'9ST'60L 150'98/'02  (000°800°LE)  L6L48L4F  092'900'v0T
9ST'6£'90L ZOl'e6S'67 (0v6'885) (900729) 8rO'Y0O9'0S ZIIISS'SOS (BLL'SSTESL) 688L/09L1 LF0'900'SH9  OLF'SIE'LF9  (000'090%65L)  000'SE8'ZS  OLF'OVL'StL

s1onpoud Jswnsuo)

1Jeidile eussad

EETEN

A1auiydoew pue jueld

80T 80T 1eak £10T 80T 1eak £10T 810z £10T
arey aunf g  8unrog ay3 Joy Anry aunr og sy 1oy Anry aunr og Anry
uonenaidag 1e sy je sy J9jsuel]  |esIandy je sy je sy Jajsuel| abureyd je sy je sy Jajsuel| suonippy je sy
3INTVA X009 13N LINIWYIVWI NOILYIDI™LIa 1S0D
(Po¥pPNY)8 L O T - dunr
8lS'8LE'Y9E 661'L69'1T - (000'000'6) 66+269°0S LEO'SLY'8LY (L6L'69L'Y) T68'LSL'TY TH6'9ZY'OV9 ¥SO'L6V'YI0'L (250'S98'SL) SSL'S6Y'S8L  1S£'798'968
w2y sad sy ObE'sSO'LL - - - - 188'21€'sL  (068'9587)  vLb'SEL L6T'vT8'OL 12T'995'9T  (SOS'SS6'S)  00S'ELL’6 97280907
wuey sad sy - - - - - $09'255sL - - 09'255'sL  $09'2SSSL - - #09'ZS5'sL
wuey sad sy 068'VST'YYT L6S'YOL'L - - L6S'vOL'L  TL6'BTIBEL (SL9'28E)  BLLYL66'T 676'8LS'OLL 6ST'88b's8E  (LbO'SSL'OL)  SSTLES'TLL  1S098L'0TT
wiay sad sy 88Z'0£0'60L ZOL'S65'0T - (000'000'6) ZOL'S65'6T 085'0ZY'LLS (2€T'STS'L)  OOL'WIVZ TIIES'SOS OL6's80'ly9  (00S'PLLL)  000'sH6 0LY'SL6'LY9

uondussag

s3onpoud Jswnsuod
1eIDIIR BUSSD)
SPIYSA

Kisupysew pue juely

% =00  meeeeeeeeeeeeeeeeessssssessememmmmmmmmmem—e- - d o -
6L0T 6L0T pousad 8L0T 610T pouad 8L0T 6L0C 8L0T uopdudsaq
arey el Lg Il Lg 3y3 104 Ainry Tel g /Y3 104 Ainry e I Ainry
jesy jesy J9jsuel]  |esIdAdy je sy je sy a3ysuel) sbaeyd je sy jesy J9ysuel]  suoRIppy jesy
ANTVA X009 L3AN ANIWAIVAWI NOILLVIDIYd3a 1S0D

(PaupPNY-un) 6LOT Y248l

syasse yesel] I'g

Quaterly Accounts March 31, 201 9/ Page 12



QUMITED,
&

@
Q0
@©
—
(]
©
®]
>
KO
@
c
-]
o
+
0
=
L

(609'6LLL 'SY : 8LOZ 2UN 0%) 609’65l 'SH SN Ul 1113s 248 ey} siasse payeidaidsp ANy 3o (3503) Junowe Buikue) ssoiD Yl LTS

09568t 860'65LC (£9.'702'7) 150%6/4L 018799y 859'82¢'S (£9£'702'7) 9%ZL00'L 5/1'926'9
%0T £/1'859 [TL'S9L (88L'755'1) Syl'ezl 041'885'L 006108 (88L%55'1) 00028 880'%29'L S3PIYIA
%Sl 687'¢90'L 199516 - ¢85l £$8769 956'9/6'L - 99¢'v6l 06578/l S2Imixi4 g aunjuing
%0S 9 %SL 86088/ #0£'199'L (5£5'0S1') TL0YSY L0T'8L8'T z08'611'C (s£5'051') 08808 L61'615'S juswdinby 9>Wo
Gb e e [N B e e E R T T
80T 810T Jeak £10T 810T £10T uondudsaq
arey aunr og aunr og ay3 Joy AnrL aunr og AnrL
uonedaidag 1e sy 1e sy Jesodsiq abueyd je sy 1e sy Tesodsiq SUoIIPPY 1e sy
INTVA X009 13N NOILVIDIYd3a 150D
(PaPnY) 8107 dunr
S96'LLE'S ££0'982'S (oos’sol) 651259 860'65L'T 2008599 (oot'veL) bbL'sSS'L 859'872's
%0T L9v'vee’L £00'pSE - 92’061 £z2L'g9L oLb'8LL'T - 0L59LE'L 006°L08 S9IYA
%Sl S0L'206 158'vL0’L - 8LL9L £99°516 956'9£6'L - - 9S6'9£6'L  S24MiXid '} danjjuing
%0E 3 %SL £6£'SY9 £8LS8'L (oos’sol) 6L6'00S ¥0L'199'L 9/5'20S'T (oov'veL) vLVLLL z08'6tb'T juawdinb3 a>y10
% - - soadny---
610 6102 pousad 8102 6107 8102 uondudsag
arey Tep Lg el Lg ay3 1oy Ainr L Jep Lg Ainry
uonepaidag jesy jesy lesodsiq abiey) je sy jesy lesodsiq jesy
ANTVA N00d 1IN NOILVID3¥d3a

(Pa31pny-un) 6LOT Y248l

©SN UMO Ul s}assy ¢'¢

Quaterly Accounts March 31, 2019 /Page 13



First Punjab Modaraba

6 Investment in subsidiary

As a result of Stock Exchange (Corporatization, Demutualization and Integration) Act 2012, the
Modaraba acquired Trading Rights Entitlement Certificate (TREC) and the subsidiary has been setup
to undertake brokerage business and thereby utilize the TREC. The Modaraba obtained permission
from SECP vide letter dated October 21, 2016 to form a wholly owned subsidiary to undertake
brokerage business and the subsidiary was incorporated on November 29, 2016. During the period,
total investment in Subsidiary remains at Rs. 76,500,000 (June 30, 2018: Rs. 76,500,000).

Note 31 March 30 June
2019 2018
(Un-audited) (Audited)
Rupees Rupees
7 Long term musharikah investment - secured
Long term morabaha investment 862,635,861 905,484,057
Less: Current maturity (418,630,327) (463,186,995)
444,005,534 442,297,062
8 Long term morabaha investment - secured
Long term morabaha investment 21,521,257 26,545,141
Add: Unearned morabaha income 2,998,588 4,649,209
24,519,845 31,194,350
Less: Current maturity (4,671,837) (4,884,525)
19,848,008 26,309,825
Less: Provision for doubtful morabaha investment (8,800,000) (8,800,000)
Total long term morabaha investment net 11,048,008 17,509,825
9 Short term morabaha investment-secured
Short term morabaha Investment 540,439,808 488,114,013
Add: Unearned morabaha income 4,009,279 468,835
544,449,087 488,582,848
Less: Provision for doubtful finances (235,561,379) (235,561,379)
308,887,708 253,021,469
10 Current maturity of long term investment
Morabaha investment 3,179,993 3,179,993
Add: Unearned morabaha income 1,491,844 1,704,532
4,671,837 4,884,525
Musharikah investment 432,339,853 463,186,995
Less: Provision against musharika investment (13,709,526) (8,762,350)
418,630,327 454,424,645
423,302,164 459,309,170
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Long term musharikah finance-secured

During the period the modaraba has availed musharikah finance facilities from The Bank of
Punjab having approved limits of Rs.1,585 million (June 30, 2018: Rs.1,405 million). These facilities
are secured by way of first pari passu charge over present and future fixed assets of Modaraba
for amount of Rs. 860 million and first pari passu charge over present and future current assets
of Modaraba for an amount of Rs. 1,040 million. The estimated share of profit payable on
musharikah facilities is 3 Month-KIBOR (June 30, 2018: 3 Month-KIBOR).

Profit payable

Musharikah finance
Redeemable capital

Contingencies and commitments

13.1 Contingencies

Note 31 March 30 June
2019 2018
(Un-audited) (Audited)
Rupees Rupees
31,266,561 18,323,102
5,465,357 3,215,070
36,731,918 21,538,172

There are no significant changes in contingent liabilities since the last published financial

statements as at June 30, 2018.

13.2 Commitments

Musharikah commitments that have been approved, but not disbursed as on balance sheet
date, amount to Rs. 58.686 million. (June 30, 2018:Rs. 41.38)

Operating expenses

Salaries and benefits

Traveling and conveyance
Legal and professional

Printing and stationary
Insurance

Fee and subscription

Auditor’s remuneration

Repair and maintenance
Vehicle running and maintenance
Power and utilities
Entertainment expenses
Advertisement

Telephone and postage
Corporate expenses

Rent rates and taxes

Selling and marketing expenses
Miscellaneous expenses
Depreciation-own asset

Note 31 March 31 March
2019 2018
(Un-audited) (Un-audited)
Rupees Rupees
18,563,089 14,923,295
189,356 156,169
185,870 438,000
534,566 876,951
210,380 384,632
1,645,800 1,323,332
267,470 277,470
- 546,272
602,937 636,346
662,547 708,759
398,958 428,031
- 73,399
269,745 41,671
300,650 339,930
- 98,800
1,013,115 970,550
690,063 959,516
652,439 588,861
26,186,985 24,141,984
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Note

Finance cost

Financial charges on musharikah
Financial charges on redeemable capital
Bank charges

Taxation

Current Tax
- Current period

Deferred
- Relating to origination and reversal of
temporary differences

Cash flow from operating activities

Profit for the period

Adjustments for:
Depreciation of ijarah assets
Depreciation of assets in own use
Gain/loss on sale of financing assets
Gain/loss on disposal of owned assets
Provision/(Reversal) against ijarah assets
Provision/(Reversal) against musharikah investment
Profit on musharikah/morabaha finances
Profit on certificates of musharikah

Operating profit before working capital changes

Working capital changes
(Increase)/decrease in operating assets:
Morabaha investment
Purchase of assets under ijarah arrangements
Proceeds from transfer of ijarah assets
ljarah Rental Receivable - net
Advances, deposits, prepayments and other receivables

Increase/(decrease) in operating liabilities:
Security deposits - net
Trade and other payables

Cash generated from operations

Quaterly Accounts March 31, 201 9/ Page 16

31 March 31 March
2019 2018
(Un-audited) (Un-audited)
Rupees Rupees
76,948,281 49,266,048
25,942,755 18,852,060
31,754 90,171
102,922,790 68,208,279
(2,411,882) (2,361,594)
- 4,460,880
(2,411,882) 2,099,286
14,187,541 14,188,114
42,757,892 27,205,394
652,439 588,861
(5,768,809) (201,488)
(39,100) (1,119,000)
(12,872,346) (4,099,506)
4,947,175 49,370
76,948,281 49,266,048
25,974,509 18,852,060
132,600,041 90,541,739
146,787,582 104,729,853
(47,261,910) 28,202,175
(183,493,755) (25,165,934)
16,864,064 32,439,513
(2,250,576)
15,732,151 (34,438,715)
(200,410,026) 1,037,039
31,563,180 (18,733,000)
(26,304,137) (23,313,692)
5,259,043 (42,046,692)
(195,150,983) (41,009,653)
(48,363,401) 63,720,200
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18 Transactions with related parties

31 March 30 June
18.1 Balance outstanding at the end of period 2019 2018
(Un-audited) (Audited)
Rupees Rupees
18.11 The Bank of Punjab (Holding company
of Modaraba’s Management Company)
Musharikah finances 1,297,707,218 1,193,495,035
Profit payable on musharikah finances 31,266,561 18,323,102
Certificates of musharikah 400,000,000 400,000,000
Profit payable on certificates of musharikah 5,465,357 3,215,070
18.1.2 Punjab Modaraba Services (Private)
Limited Management fee - 3,079,239
18.1.3 Punjab Capital Securities (Pvt.) Ltd. 76,500,000 76,500,000
July to March July to March
18.2 Transactions during the period 2019 2018
(Un-audited) (Un-audited)
Rupees Rupees
18.2.1 The Bank of Punjab (Holding company
of Modaraba’s Management Company)
Bank charges 31,754 90,171
Profit charged on finances 76,948,281 49,266,048
Profit charged on certificates of Musharikah 25,821,180 18,852,06
18.21 Management fee paid 3,079,239 2,672,036
19 Reconciliation of liabilities arising from financing activities
Audited Availed Repaid / Un-audited
30 June During Redeemed 31 March
2018 the period During 2018
the period
——————————————————————— (Rupees) ---------------mooooo

Long Term Musharikah Finance - Secured 1,193,495,035 1007867075 (903,654,892) 1,297707218
Redeemable Capital - Participatory

and Unsecured

400,000,000 408,000,000 (405,000,000) 403,000,000

20 Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.
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At reporting date, the Modaraba does not hold any financial instruments which are required to be

measured under any valuation method and which falls under any of the levels in the prescribed
hierarchy.

The carrying amounts of all the financial instruments reflected in these financial statements
approximate their fair value.

Financial risk management

The Modaraba’s financial risk management objectives and policies are consistent with that
disclosed in the financial statements as at and for the year ended 30 June 2018.

Date of authorization

This unaudited interim financial information for the period ended 31 March 2019 was authorized
for issue by the Board of Directors of the Management Company on 26 April, 2019.

Corresponding figures

Corresponding figures have been rearranged or reclassified wherever necessary for the purpose

of comparison and better presentation. However, no significant reclassifications have been made
during the year except as given below:

Description From To 2017

(Rupees)

24

Advance paid Intangibles Advances, deposits, 900,000
for Software prepayments and other receivables

General

Figures have been rounded off to the nearest rupee.

N o WY

L ;r\\/\,,-i
Chief Financial officer Chief Executive Director Director
Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited ( Private ) Limited ( Private ) Limited
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Consolidated Condensed Interim Balance Sheet

As at 31 March, 2019

ASSETS
Non current assets

Tangible fixed assets
ljarah assets
Assets in own use
Intangible assets
Shares Avaibale for Sale
Long term musharikah investment - secured
Long term morabaha investment - secured
Long term deposits
Deferred tax asset

Current assets

Short term morabaha investment - secured

Current maturity of long term investment

Advances, deposits, prepayments and other receivables
ljarah rental receivable

Tax refundable

Cash and bank balances

TOTALASSETS
EQUITY AND LIABILITIES

Capital and reserves
Authorized certificate capital
50,000,000 modaraba certificates of Rs. 10 each

Issued, Subscribed and paid-up Certificate
Capital 34,020,000 certificates of Rs. 10 each

Capital Reserves

Revenue Reserves

Non current liabilities
Security deposits
Long term musharikah finance-secured

Current liabilities

Current maturity of long term security deposits
Deferred morabaha income

Redeemable capital - participatory and unsecured
Profit payable

Trade and other payables

Unclaimed profit

Provision for taxation

Contingencies and commitments

TOTALEQUITY AND LIABILITIES

Note

n

12

13

31 March 30 June
2019 2018
(Un-Audited) (Audited)
Rupees Rupee
364,378,518 225,737910
4,918,139 4,287718
7,175,000 6,500,000
10,308,698 10,308,698
444,005,534 442297062
1,048,008 17509825
2,771,309 2,771,309
61,834,231 61,834,231
906,439,437 771,246,753
308,887,708 253,021,468
423,302,164 459309170
121,824,121 125,208,450
301,777,751 295,654,829
3,628,484 4137232
90,784,552 7812817
1,250,204,780 1,215,459,266
2,156,644,217 1,986,706,019
500,000,000 500,000,000
340,200,000 340,200,000
21,960,411 211,960,411
(368,447,752) (365,244,416)
183,712,659 186,915,995
52,791,677 21,029,947
1,297,707,218 193,495,035
1,350,498,895 1,214,524,982
91,302,825 91,501,375
7,047,867 518,043
403,000,000 400,000,000
36,731,918 21,538,172
64,529,331 49745181
18,406,768 16,361,577
1,413,954 1,000,694
622,432,663 585,265,042
2,156,644,217 1,986,706,019

The attached notes 1to 23 form an integral part of this consolidated condensed interim financial information.

LR

Chief Executive
Punjab Modaraba Services
( Private ) Limited

Chief Financial officer
Punjab Modaraba Services
( Private ) Limited
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Consolidated Condensed Interim Profit and Loss Account(Un-Audited)

For the nine months ended 31 March, 2019

Note

Income

ljarah rentals

Profit on morabaha investment
Profit on musharikah investment
Income from Brokrage

Gain on disposal of fixed assets
Other income

Expenses

Operating expenses 14
Depreciation of ijarah assets

Finance cost 15

Operating profit/(loss) before provision

Provision / (Reversal) for impairment
of ijarah assets

Provision / (Reversal) for
musharikah investment

Other Provision / (Reversal)

Operating profit after provision
and impairment

Modaraba Company’s management fee

Taxation 16
Profit for the period

Earnings per certificate -
basic and diluted

2019 2018
Nine months Three months Nine months  Three months

from from from from
July to January to July to January to

March March March March

——————————————————————— (Rupees) -------------commmmoo-
83,690,163 32,671,261 48,711,943 13,296,961
3,963,108 1,452,453 3,152,899 710,553
74,414,576 30,768,357 69,482,353 23,050,142
7,630,487 2,556,683 2,317,997 1,661,109
5,807,910 1,140,532 1,320,488 -
13,826,990 4,557,784 7,777,361 4,284,950
189,333,234 73,147,070 132,763,041 43,003,714
35,613,157 12,828,717 29,667,357 10,466,753
43,086,677 15,874,398 27,205,394 8,079,690
102,929,182 41,070,510 68,214,846 23,011,770
181,629,016 69,773,625 125,087,597 41,558,213
7,704,218 3,373,445 7,675,444 1,445,501
12,872,346 - 4,099,506 3,477,500
(4,947,175) - (49,370) -
(7,925,171) - (4,050,136) (3,477,500)
15,629,389 3,373,445 11,725,580 4,923,001
15,629,389 3,373,445 1,725,580 4,923,001
(2,497,725) (548,318) 3,702,918 (294,142)
13,131,664 2,825,127 15,428,498 4,628,859
0.39 0.08 0.45 0.14

The attached notes 1to 23 form an integral part of this consolidated condensed interim financial

information.

Y

Chief Executive
Punjab Modaraba Services
( Private ) Limited

AN

Chief Financial officer
Punjab Modaraba Services
( Private ) Limited

{ ‘?\/Q

Director

Punjab Modaraba Services

( Private ) Limited

\w\(/

Director

Punjab Modaraba Services

( Private ) Limited
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First Punjab Modaraba

Consolidated condensed Interim Statement of Comprehensive Income
(Un-Audited)

For the nine months ended 31 March, 2019

2019 2018
Nine months Three months Nine months  Three months
from from from from
July to January to July to January to
March March March March
——————————————————————— (Rupees) ------------c-cmommeo-
Income
Income for the period 13,131,664 2,825,127 15,428,498 4,628,859
Gain on revaluation of available
for sale investments 675,000 - 367174 -
Total comprehensive income for the period 13,806,664 2,825,127 15,795,672 4,628,859
information.

The attached notes 1to 23 form an integral part of this consolidated condensed interim financial

Y

Chief Executive Chief Financial officer Director Director
Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited ( Private ) Limited
Quaterly Accounts March 31, 201 9/ Page 22
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Consolidated Statement of Changes in Equity (Un-Audited)

For the nine months ended 31 March, 2019

Capital Revenue
Reserve Reserve
Certificate Statutory Accumulated Total
capital reserves loss
——————————————————————— (Rupees) --------------mooooo

Income

Balance as at July 1, 2017 340,200,000 207,475,176  (366,175,358) 181,499,818
Profit for the period - - 15,428,498 15,428,498
Other comprehensive income for the period - - 367174 367174
Transactions with owners

Final dividend for the year ended

June 30, 2017 at Rs. 0.5 per certificate - - (17,010,000) (17,010,000)
Balance as at March 31, 2018 340,200,000 207,475,176  (367,389,686) 180,285,490
Balance as at July 1, 2018 340,200,000 211,960,411 (365,244,416) 186,915,995
Profit for the period - - 13,131,664 13,131,664
Other comprehensive income for the period - - 675,000 675,000
Transactions with owners
Final dividend for the year ended

June 30,2018 at Rs. 0.5 per certificate - - (17,010,000) (17,010,000)
Balance as at March 31, 2019 340,200,000 21,960,411 (368,447,752) 183,712,659

The attached notes 1to 23 form an integral part of this consolidated condensed interim financial

information.

T

Chief Executive
Punjab Modaraba Services
( Private ) Limited

Chief Financial officer
Punjab Modaraba Services
( Private ) Limited

G \W\(
Director Director

Punjab Modaraba Services
( Private ) Limited

Punjab Modaraba Services
( Private ) Limited
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Consolidated Condensed Interim Cash Flow Statement (Un-Audited)

For the nine months ended 31 March, 2019

Note 31 March 31 March
2019 2018
(Un-audited) (Un-audited)

Rupees Rupees
Cash flow from Operating activities
Cash generated from operations 17 (17,895,212) 53,719,477
Proceeds from Transfer of ljara assets -
Profit paid on certificates of musharikah (23,692,468) (18,852,737)
Profit paid on musharikah finances (64,042,968) (49,516,402)
Taxes paid (1,575,717) (3,040,843)

(89,311,153) (71,409,982)
Net cash (used in) / generated from operating activities (107,206,365) (17,690,505)
Cash flow from investing activities
Musharikah investment redeemed 300,369,823 140,489,902
Musharikah investment made (271,231,153) (173,683,043)
Proceeds from disposal of fixed assets 58,000 1,108,617
Purchase of fixed assets in own use (1,581,244) (932,934)
Net cash used in from investing activities 27,615,426 (33,017,458)
Cash flow from financing activities
Musharikah finances 104,212,183 72,054,947
Redeemable capital 3,000,000 -
Profit distributed among the certificate holders (14,964,809) (15,903,098)
Net cash generated from financing activities 92,247,374 56,151,849
Net increase in cash and cash equivalents 12,656,435 5,443,886
Cash and cash equivalents at the beginning of the period 78,128,117 59,707,426
Cash and cash equivalents at the end of the period 90,784,552 65,151,312

The attached notes 1to 23 form an integral part of this consolidated condensed interim financial

information.

by M Vel

Chief Executive
Punjab Modaraba Services
( Private ) Limited

\w\(/

Punjab Modaraba Services
( Private ) Limited

Director
Punjab Modaraba Services
( Private ) Limited

Chief Financial officer
Punjab Modaraba Services
( Private ) Limited
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Notes to the Consolidated Condensed Interim Financial

Information (Un-audited)
For the nine months ended 31 March, 2019

1
11

1.2

THE GROUP AND ITS OPERATIONS
The “Group” Consist of :

Holding Company
- First Punjab Modaraba

Percentage of holding Mar-19 Jun-18
Subsidiary Company 100 100
Punjab Capital Securities (Pvt.) Limited

Brief profiles of the holding company and subsidiaries are as follows :
Status and nature of business

First Punjab Modaraba (the Group) Comprises First Punjab Modaraba (the Modaraba) and a
wholly owned subsiary, Punjab Capital Securities (Pvt) Limited. First Punjab Modaraba (the
Modaraba) was formed under the Modaraba Companies and Modaraba (Flotation and Control)
Ordinance, 1980 and rules framed there under and is managed by Punjab Modaraba Services
(Private) Limited (wholly owned subsidiary of The Bank of Punjab), a company incorporated in
Pakistan.The registered office of the Modaraba is situated at office No. 100, 3rd floor, National
Tower Egerton Road, Lahore. The Modaraba commenced its operations from 23 December 1992.
The Modaraba is listed on Pakistan Stock Exchange.

The Modaraba is a perpetual, multi purpose and multi dimensional modaraba and is primarily
engaged in the business of ijarah, musharika and morabaha financing, equity investment and
other related business in accordance with the injunctions of Islam.

The Modaraba established its wholly owned subsidiary on November 29, 2016 as a private limited
Company under the name of Punjab Capital Securities (Pvt) Limited. The Company is mainly
engaged in the business of brokerage services, portfolio management and consultancy services.

Basis of preparation

This Consolidated condensed interim financial information has been prepared in accordance
with approved accounting standards as applicable in Pakistan for interim financial reporting.
Approved accounting standards comprise of such International Financial Reporting Standards
(IFRSs) issued by the International Accounting Standards Board and Islamic Financial
Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are
notified under the Companies Ordinance, 1984, the requirements of the Modaraba Companies
and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba
Rules, 1981 and the directives issued by the Securities and Exchange Commission of Pakistan
(SECP). Wherever the requirements of the Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and the directives
issued by SECP differ with the requirements of IFRSs or IFAS, the requirements of the Modaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and
Modaraba Rules, 1981 or the directives issued by the SECP prevail.

This Consolidated condensed interim financial information is un-audited. This Consolidated
Condensed interim financial information of the Modaraba for the period ended 31 March 2019
has been prepared in accordance with the requirements of the International Accounting
Standard (IAS)-34 “ Interim Financial Reporting”. This Consolidated condensed interim financial
information does not include all the information and disclosures required in a full set of financial
statements and should be read in conjunction with the annual published financial statements of
the Modaraba for the year ended 30 June 2018.

This Consolidated condensed interim financial information is being submitted to the certificate
holders as required under the Rule 10 of Modaraba Companies and Modaraba Rules, 1981.

The comparative balance sheet presented in this Consolidated condensed interim financial
information as at 31 March 2019 has been extracted from the audited Consolidated financial
statements of the Modaraba for the year ended 30 June 2018, whereas the comparative profit
and loss account and statement of comprehensive income, cash flow statement and statement
of changes in equity have been extracted from the Consolidated condensed interim financial
information for the period ended 31 March 2018.
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Significant accounting policies

The accounting policies and methods of computation adopted in the preparation of these
consolidated condensed interim financial statements are the same as those applied in the
preparation of the financial statements for the year ended 30 June 2018, except as follows:
New / Revised Standards, Interpretations and Amendments

The Modaraba has adopted the following amendments and interpretation of IFRSs which
became effective for the current period:

IAS 40- Transfers to Investment Property (Amendments)
IFRS 2- Share based Payments — Classification and Measurement (Amendments)
IFRIC 22 - Foreign Currency Transactions and Advance Consideration

IFRS 15 - Revenue from Contracts with Customers

Further, IFRS - 9 “Financial Instruments” replaces IAS - 39 “Financial Instruments: Recognition
and Measurement” for annual periods beginning on or after 1 July 2018. However, the Securities
and Exchange Commission of Pakistan vide its notification dated 14 February 2019 has deferred
the applicability of IFRS - 9 on interim period ending before 30 June 2019. Therefore, these
consolidated condensed interim financial statements do not include the impact of adoption of
the standard.

The adoption of the above revision, amendments and interpretations of the standards did not
have any material effect on the condensed interim financial statements. Such change does not
financially impact these unconsolidated condensed interim financial statements.

In addition to the above standards and interpretations, improvements to various accounting
standards have also been issued by the IASB and are generally effective for current period. The
Modaraba expects that such improvements to the standards do not have any material impact on
the Modaraba ‘s consolidated condensed interim financial statements for the period.

Significant accounting estimates and judgements

The preparation of these consolidated condensed interim financial statements require
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates. The significant judgements made by management
in applying the Modaraba’s accounting policies and the key sources of estimation were the same
as those that were applied to the financial statements for year ended 30 June 2018.

Note 31 March 30 June
2019 2018
(Un-audited) (Audited)
Rupees Rupees
Tangible fixed assets

ljarah assets 51 364,378,518 225,737,910
Assets in own use 52 4,918,139 4,287,718
369,296,657 230,025,628
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Note

Intangible assets
Brokrage Assets

31 March 30 June
2019 2018
(Un-audited) (Audited)
Rupees Rupees
7,175,000 6,500,000
7,175,000 6,500,000

6.1 Brokrage Assets include trading Rights Entitlement Certificate and Room at LSE Building.

Long term musharikah investment - secured
Long term morabaha investment
Less: Current maturity

Long term morabaha investment - secured

Long term morabaha investment
Add: Unearned morabaha income

Less: Current maturity

Less: Provision for doubtful morabaha investment
Total long term morabaha investment net
Short term morabaha investment-secured

Short term morabaha Investment
Add: Unearned morabaha income

Less: Provision for doubtful finances

Current maturity of long term investment

Morabaha investment
Add: Unearned morabaha income

Musharikah investment

Less: Provision against musharika investment

862,635,861 905,484,057
(418,630,327) (463,186,995)
444,005,534 442,297,062

21,521,257 26,545,141
2,998,588 4,649,209
24,519,845 31,194,350
(4,671,837) (4,884,525)

19,848,008 26,309,825

(8,800,000) (8,800,000)

11,048,008 17,509,825
540,439,808 488,114,013
4,009,279 468,834
544,449,087 488,582,847
(235,561,379) (235,561,379)
308,887,708 253,021,468
3,179,993 3,179,993
1,491,844 1,704,532
4,671,837 4,884,525
432,339,853 463,186,995
(13,709,526) (8,762,350)
418,630,327 454,424,645
423,302,164 459,309,170
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Long term musharikah finance-secured

During the period the modaraba has availed musharikah finance facilities from The Bank of
Punjab having approved limits of Rs.1,585 million (June 30, 2018: Rs.1,405 million). These facilities
are secured by way of first pari passu charge over present and future fixed assets of Modaraba for
amount of Rs. 860 million and first pari passu charge over present and future current assets of
Modaraba for an amount of Rs. 1,040 million. The estimated share of profit payable on musharikah

facilities is 3 Month-KIBOR (June 30, 2018: 3 Month-KIBOR).

Note 31 March 30 June
2019 2018
(Un-audited) (Audited)
Rupees Rupees
Profit payable
Musharikah finance 31,266,561 18,323,102
Redeemable capital 5,465,357 3,215,070
36,731,918 21,538,172

Contingencies and commitments

131 Contingencies

There are no significant changes in contingent liabilities since the last published financial

statements as at June 30, 2018.

13.2 Commitments

Musharikah commitments that have been approved, but not disbursed as on balance sheet

date, amount to Rs. 58.686 million. (June 30, 2018:Rs. 41.38)

Note 31 March 31 March
2019 2018
(Un-audited) (Un-audited)
Rupees Rupees

Operating expenses
Salaries and benefits 25,775,057 18,876,295
Traveling and conveyance 210,936 156,169
Legal and professional 486,847 438,000
Printing and stationary 534,566 1,174,324
Insurance 218,668 384,632
Fee and subscription 2,419,964 1,323,332
Auditor’s remuneration 267,470 277,470
Repair and maintenance 40,728 546,272
Vehicle running and maintenance 602,937 636,346
Power and utilities 937,176 708,759
Entertainment expenses 467,857 428,031
Advertisement - 73,399
Telephone and postage 348,227 41,671
Corporate expenses 300,650 339,930
Rent rates and taxes 13,027 98,800
Selling and marketing expenses 1,278,303 1,470,550
Miscellaneous expenses 778,821 1,459,516
Depreciation-own asset 931,923 863,861

35,613,157 29,667,357
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Note

Finance cost

Financial charges on musharikah
Financial charges on redeemable capital
Bank charges

Taxation

Current Tax
- Current period

Deferred
- Relating to origination and reversal of
temporary differences

Cash flow from operating activities

Profit for the period

Adjustments for:

Depreciation of ijarah assets
Depreciation of assets in own use
Gain/loss on sale of financing assets
Gain/loss on disposal of owned assets
Provision/(Reversal) against ijarah assets
Provision/(Reversal) against musharikah investment
Other provisions

Profit on musharikah/morabaha finances
Profit on certificates of musharikah

Operating profit before working capital changes

Working capital changes
(Increase)/decrease in operating assets:

Morabaha investment

Purchase of assets under ijarah arrangements
Proceeds from transfer of ijarah assets

ljarah Rental Receivable - net

Long term deposits

Advances, deposits, prepayments and other receivables

Increase/(decrease) in operating liabilities:

Security deposits refunded
Trade and other payables

Cash generated from operations

31 March 31 March
2019 2018
(Un-audited) (Un-audited)
Rupees Rupees
76,948,281 49,266,048
25,942,755 18,852,060
38,146 96,738
102,929,182 68,214,846
(2,497,725) (2,641,536)
- 6,344,454
(2,497,725) 3,702,918
15,629,389 1,725,580
42,757,892 27,205,394
931,923 934,338
(5,768,810) (201,488)
(39,100) (1,119,000)
(12,872,346) (4,099,506)
4,947,175 49,370
76,948,281 49,272,615
25,980,901 18,852,060
132,885,916 90,893,783
148,515,305 102,619,363
(47,261,91) 28,202,175
(183,493,755) (25,165,934)
16,864,064 32,439,496
(2,250,576) -
- (1,776,909)
3,388,331 (55,799,330)
(212,753,847) (22,100,502)
31,563,180 (18,733,000)
14,780,150 (8,066,384)
46,343,330 (26,799,384)
(166,410,517) (48,899,886)
(17,895,212) 53,719,477
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18 Transactions with related parties

181 Balance outstanding at the end of period 31 March 30 June
2019 2018
(Un-audited) (Audited)
Rupees Rupees
181.1 T he Bank of Punjab (Holding company of
Modaraba’s Management Company)
Musharikah finances 1,297,707,218 1,193,495,035
Profit payable on Musharikah finances 31,266,561 18,323,102
Certificates of Musharikah 400,000,000 400,000,000
Profit payable on Certificates of Musharikah 5,465,357 3,215,070
18.1.2 Punjab Modaraba Services (Private) Limited
Profit distribution - 3,079,239
18.2 Transactions during the period July to July to
March March
2019 2018
(Un-Audited) (Un-Audited)
Rupees Rupees
18.2.1 The Bank of Punjab (Holding company of
Modaraba’s Management Company)
Bank charges 38,146 96,738
Profit charged on finances 76,948,281 49,266,048
Profit charged on certificates of Musharikah 25,821,180 18,852,060
18.2.2 Management fee paid 3,079,239 2,672,036
19 Reconciliation of liabilities arising from financing activities
Audited Availed Repaid / Un-audited
30 June During Redeemed 31 March
2018 the period During 2019
the period
----------------------- (Rupees) -----------mcoommmmoo-
Long Term Musharikah Finance - Secured 1,193,495,035 1007867075 (903,654,892) 1,297707218
Redeemable Capital - Participatory
and Unsecured 400,000,000 408,000,000 (405,000,000) 403,000,000

20 Fair value of financial instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

At reporting date, the Modaraba does not hold any financial instruments which are required

to be measured under any valuation method and which falls under any of the levels in the
prescribed hierarchy.

Quaterly Accounts March 31, 201 9/ Page 32



SER
o"&’\ Vice,

Ky
First Punjab Modaraba ¢

&
€

a3

The carrying amounts of all the financial instruments reflected in these financial statements
approximate their fair value.

21 Financial risk management

The Modaraba’s financial risk management objectives and policies are consistent with that
disclosed in the financial statements as at and for the year ended 30 June 2018.

22 Date of authorization

This unaudited interim financial information for the period ended 31 March 2019 was authorized
for issue by the Board of Directors of the Management Company on 26 April, 2019.

23 Corresponding figures

Corresponding figures have been rearranged or reclassified wherever necessary for the purpose

of comparison and better presentation. However, no significant reclassifications have been
made during the year except as given below:

Description From To 2017
(Rupees)
Advance paid Intangibles Advances, deposits, 900,000
for Software

prepayments and other receivables
24 General

Figures have been rounded off to the nearest rupee.

SN M i \y (/
L ;r\\/\,,-i
Chief Financial officer Director
Punjab Modaraba Services

Punjab Modaraba Services
( Private ) Limited ( Private ) Limited

Chief Executive
Punjab Modaraba Services
( Private ) Limited

Director
Punjab Modaraba Services
( Private ) Limited
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First Punjab Modaraba

Managed by:

Punjab Modaraba Services (Pvt) Ltd.

(A wholly owned subsidiary of The Bank of Punjab)

@ Office No.100, 3 Floor, National Tower,
28-Egerton Road, Lahore.

. (+92-42) 36305131

@ www.punjabmodaraba.com.pk





