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First Punjab Modaraba

Directors’ Report

The Board of Directors of Punjab Modaraba Services (Pvt.) Limited, the Management Company
of First Punjab Modaraba (the Modaraba), is pleased to present the quarterly results of the
Modaraba, together with Directors’ report, for quarter ended September 30, 2020.

The economy likely recovered in start of this financial year after GDP growth slowed significantly
in FY 2020. The industrial production rebounded, mainly due to healthier manufacturing
activity. Moreover, average remittances growth surged in the quarter, which, coupled with
easing containment measures, boosted private spending.

The economy should rebound in FY 2021 as the impact of the pandemic gradually fades and
domestic demand recovers. Moreover, structural reforms should boost investment, while
foreign demand is expected to pick up in tandem with the global economic recovery. However,
an uptick in new Covid-19 cases has prompted a snap-back of some restrictions which might
dampen the economy again, going forward.

The recovery in economic activity showed its positive signs on performance of the Modaraba.
Though the revenue side remained 20% lesser than corresponding period due to impact of
COVID19, the marked reduction of 43% in financial cost provided huge relief. The administrative
cost was kept under check and showed reduction of 3% compared to corresponding period. On
aggregate basis, the Modaraba recorded positive bottom line of Rs.0.241 million against loss of
Rs.9.171 million in corresponding period.

Going forward, the Modaraba will continue with strategy of growth in business by booking of
fresh assets on a cautious note, while recovery from NPAs, will remain top priority. At the same
time, diversification of business model and revenue streams will be primary consideration. The
wholly owned subsidiary, i.e. Punjab Capital Securities (Pvt) Limited also achieved profitability
of Rs.1.611 million during the period under consideration.

The Board acknowledges the continuous guidance and support extended by the Registrar
Modaraba, Securities & Exchange Commission of Pakistan and expects to be on receiving end

for the same in future as well. The Board is also thankful for the patronage extended by the
certificate holders.

For and on behalf of the Board of Directors

1L\4 ) ‘x\}; A i{’ /

(Aamir Malik) (ljaz ur Rehman Qureshi)
Chief Executive Director

Lahore: December 02, 2020
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UNCONSOLIDATED BALANCE SHEET (UN-AUDITED)
AS AT 30 SEPTEMBER 2020

ASSETS

Non current assets
Tangible fixed assets

- ljarah assets

- Assets in own use
Investment in subsidiary

Long term musharikah investment - secured
Long term morabaha investment - secured

Long term deposits
Deferred tax asset

Current assets

Short term morabaha investment - secured
Current maturity of long term investment

ljarah rental receivable

Advances, deposits, prepayments and other receivables
Tax refund due from government

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Authorized certificate capital

50,000,000 (30 June 2020: 50,000,000) modaraba
certificates of Rs. 10 each

Issued, subscribed and paid-up certificate capital
34,020,000 (30 June 2020: 34,020,000)

certificates of “ Rs. 10 each

Capital reserves

Revenue reserves

Non current liabilities
Long term security deposits
Deferred morabaha income

Long term musharikah finance - secured

Current liabilities

Current maturity of non current liabilities
Redeemable capital - participatory and unsecured

Profit payable

Trade and other payables
Provision for taxation

Unclaimed profit

TOTALEQUITY AND LIABILITIES

CONTINGENCIES AND COMMITMENTS

The attached notes 1to 22 form an integral part of these unconsolidated financial statements.

N

1

Chief Financial Officer
Punjab Modaraba Services
( Private ) Limited

—

For Punjab Modaraba Services (Private) Limited

(Modaraba Management Company)

.

Chief Executive

Punjab Modaraba Services

( Private ) Limited

Note 30 Sep 30 June
2020 2020
(Un-Audited) (Audited)
Rupees Rupee
5
51 497,806,814 509,909,085
5.2 3,133,971 3107836
6 76,500,000 76,500,000
7 181,217,973 228414,227
8 1,532,581 8,821,104
203,444 203,444
64,398,663 64,398,663
824,793,446 891,354,359
9 291,302,421 290,546,077
10 434,797,157 412,794,668
285,129,078 272887424
185,560,124 187551827
3,773,610 3,736,354
80,639,730 25,102,916
1,281,202,120 1,192,619266
2,105,995,566 2,083,973,625
500,000,000 500,000,000
340,200,000 340,200,000
216,692,528 216,692,528
(419,353,142) (419,594,296)
539, 137298232
60,228,873 61,340,259
3,442,157 4,206,452
n 676,145,657 648,738,613
739,816,687 714,285,324
86,535,343 85,702,657
1,014,056,631 1,013,549.225
13 27,279,274 37,742,338
83,269,103 77937508
49,393 -
17,449,749 17458,341
1,228,639,493 1,232,390,069
2,105,995,566 2,083,973,625
%
(G \Vt7d
Lg 7o i |
Director Director

Punjab Modaraba Services
( Private ) Limited

Punjab Modaraba Services
( Private ) Limited
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UNCONSOLIDATED PROFIT AND LOSS ACCOUNT (UN-AUDITED)
For the three months ended 30 September 2020

Note 30 Sep 30 Sep
2020 2019
(Un-Audited) (Un-Audited)
Rupees Rupee
Income
Income from ijarah rentals 15,264,909 9,991,506
Income from morabaha financing 2,928,835 3,761,359
Income from diminishing musharaka financing 17,984,945 34,436,381
Gain on disposal of fixed assets 190,405 398,605
Other income 3,403,613 1,078,629
39,772,707 49,666,480
Expenses
Administrative expenses 15 8,497,785 8,743,012
Finance cost 16 30,984,375 53,604,839
39,482,160 62,347,851
Operating (loss) / profit before provision 290,547 (12,681,371)
Reversal / (Provision) for musharikah investment - | | 3,509,713
- 3,509,713
Operating profit after provision and impairment 290,547 (9171,658)
Modaraba Company’s management fee - -
Taxation 17 (49,393) 3,641,437
Profit for the period 241,154 (5530,221)
Earnings per certificate - basic and diluted 0.01 (O16)

The attached notes 1to 22 form an integral part of these unconsolidated financial statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

1 !
] ol
Ny —~ { (¢ § WA
- L, -l._\.. Lk i
Chief Financial Officer Chief Executive Director Direcior
Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited ( Private ) Limited ( Private ) Limited
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UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UN-
AUDITED)

For the three months ended 30 September 2020

Income for the period

Other Comprehensive Income for the Period

Total comprehensive Income for the period

July to Sep July to Sep
2020 2019
(Un-Audited) (Un-Audited)
Rupees Rupees
241154 (5,530,221)
241154 (5,530,221)

The attached notes 1to 22 form an integral part of these unconsolidated financial statements.

N

1

Chief Financial Officer
Punjab Modaraba Services
( Private ) Limited

—

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

&

Chief Executive
Punjab Modaraba Services
( Private ) Limited

1 .

] ol
. | iuﬁ 7
LT 4
Director Direcior
Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited

( Private ) Limited
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First Punjab Modaraba

UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
For the three months ended 30 September 2020

Balance as at 01 July 2019

Profit for the period

Other comprehensive income
for the period

Total comprehensive income
for the period

Balance as at 30 September 2019
Balance as at 01 July 2020

Profit for the period

Other comprehensive income
for the period

Total comprehensive income

for the period

Balance as at 30 September 2020

Capital Revenue
Reserve Reserve
Certificate Statutory Accumulated Total
capital reserves loss
——————————————————————— (Rupees) ---------------ooomo--
340,200,000 216,692,528 (364,283,405) 192,609,123
- - (5,530,221) (5,530,221)
- - (5,530,221) (5,530,221)
340,200,000 216,692,528 (369,813,626) 187,078,902
340,200,000 216,692,528  (419,594,296) 137,298,232
- - 241,154 241,154
- - 241,154 241,154
340,200,000 216,692,528 (419,353,142) 137,539,386

The attached notes 1to 22 form an integral part of these unconsolidated financial statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

P, —

1

Chief Financial Officer
Punjab Modaraba Services
( Private ) Limited

Chief Executive
Punjab Modaraba Services
( Private ) Limited
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First Punjab Modaraba

UNCONSOLIDATED CASH FLOW STATEMENT (UN-AUDITED)
For the three months ended 30 September 2020

Note 30 Sep 30 Sep
2020 2019
(Un-Audited) (Un-Audited)

Rupees Rupees
Cash flow from operating activities
Cash generated from operations 18 36,110,403 51,709,192
Profit paid on redeemable capital (22,878,639) (13,039,716)
Profit paid on musharikah finances (18,568,275) (34,612,246)
Taxes paid (37,256) (393,428)

(41,484,170) (48,045,390)
Net cash used in operating activities (5,373,767) 3,663,802
Cash flow from investing activities
Investment in musharikah-net 33,985,798 53,126,049
Proceeds from disposal of fixed assets 27,500 -
Purchase of fixed assets in own use 5.2 (204,280) -
Net cash generated from / (used in)
investing activities 33,809,018 53,126,049
Cash flow from financing activities
Musharikah finances-net 26,602,749 (23,106,821)
Redeemable capital-net 507,406 (42,000,000)
Profit distributed among the certificate holders (8,592) (2,418)
Net cash generated from financing activities 27,101,563 (65,109,239)
Net (decrease) / increase in cash and
cash equivalents 55,536,814 (8,319,388)
Cash and cash equivalents at the
beginning of the period 25,102,916 43,024,878
Cash and cash equivalents at the
end of the period 13 80,639,730 34,705,490

The attached notes 1to 25 form an integral part of these unconsolidated condensed interim
financial statements.
For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

5 \ iy
] o il
My —> A R Az
- gy TR 11
Chief Financial Officer Chief Executive Director Direcior
Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited ( Private ) Limited ( Private ) Limited
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First Punjab Modaraba

NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
For the three months ended 30 September 2020

1 Status and nature of business

First Punjab Modaraba (the Modaraba) was formed under the Modaraba Companies and
Modaraba (Floatation and Control) Ordinance, 1980 and rules framed thereunder and is managed
by Punjab Modaraba Services (Private) Limited (wholly owned subsidiary of The Bank of Punjab),
a company incorporated in Pakistan. The registered office of the Modaraba is situated at 3rd
Floor, National Tower, Egerton Road, Lahore. The Modaraba commenced its operations from 23rd
December 1992. The Modaraba is listed on Pakistan Stock Exchange.

The Modaraba is a perpetual, multi purpose and multi dimensional modaraba and is primarily
engaged in the business of ijarah, musharika and morabaha financing, equity investment and
other related business in accordance with the injunctions of Islam.

The Modaraba established its wholly owned subsidiary on November 29, 2016 as a private limited
Company under the name of Punjab Capital Securities (Pvt) Limited. The Company is mainly
engaged in the business of brokerage services, portfolio management and consultancy services.

These condensed financial statements are the separate condensed financial statements
of the Modaraba in which investments in subsidiary are accounted for on the basis of direct
equity interest rather than on the basis of reported results. Consolidated condensed financial
statements are prepared separately.

2 Basis of preparation

This unconsolidated condensed interim financial information has been prepared in accordance
with approved accounting standards as applicable in Pakistan for interim financial reporting.
Approved accounting standards comprise of such International Financial Reporting Standards
(IFRSs) issued by the International Accounting Standards Board and Islamic Financial
Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are
notified under the Companies Ordinance, 1984, the requirements of the Modaraba Companies
and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba
Rules, 1981 and the directives issued by the Securities and Exchange Commission of Pakistan
(SECP). Wherever the requirements of the Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and the directives
issued by SECP differ with the requirements of IFRSs or IFAS, the requirements of the Modaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and
Modaraba Rules, 1981 or the directives issued by the SECP prevail.

This unconsolidated condensed interim financial information is un-audited. This interim financial
information of the Modaraba for the period ended 31 March 2019 has been prepared in accordance
with the requirements of the International Accounting Standard (IAS)-34 “ Interim Financial
Reporting” This condensed interim financial information does not include all the information and
disclosures required in a full set of financial statements and should be read in conjunction with
the annual published financial statements of the Modaraba for the year ended 30 June 2020.

These unconcolidated condensed interim financial statements are being submitted to the

certificate holders as required under the Rule 10 of Modaraba Companies and Modaraba Rules,
1981.
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Significant accounting policies

The accounting policies and methods of computation adopted for the preparation of this
unconsolidated condensed interim financial information are the same as those applied in the

preparation of the financial statements of the Modaraba for the preceding year ended 30 June
2020.

Significant accounting estimates and judgements

The preparation of these unconsolidated condensed interim financial statements require The
preparation of this unconsolidated condensed interim financialinformation requires management
to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities, income and expense. Actual results
may differ from these estimates. The significant judgements made by management in applying
the Modaraba’s accounting policies and the key sources of estimation were the same as those
that were applied to the financial statements for year ended 30 June 2020.

Note 30 Sep 30 June
2020 2020
(Un-Audited) (Audited)
Rupees Rupees
Tangible fixed assets

ljarah assets 51 497,806,814 509,909,085
Assets in own use 5.2 3,133,971 3,107,836
500,940,785 513,016,921

Quarterly Accounts September 2020/ Page 11
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First Punjab Modaraba

6 Investment in subsidiary

As a result of Stock Exchange (Corporatization, Demutualization and Integration) Act 2012, the
Modaraba acquired Trading Rights Entitlement Certificate (TREC) and the subsidiary has been
setup to undertake brokerage business and thereby utilize the TREC. The Modaraba obtained
permission from SECP vide letter dated October 21, 2016 to form a wholly owned subsidiary to
undertake brokerage business and the subsidiary was incorporated on November 29, 2016. During

the period, total investment in Subsidiary remains at Rs. 76,500,000 (2020: Rs. 76,500,000).

Note 30 Sep 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
7 Long term musharikah investment - secured
Long term musharikah investment 616,908,634 650,894,432
Less: Current portion of long term
musharikah investment 10 (435,690,661) (422,480,205)
181,217,973 228,414,227
8 Long term morabaha investment - secured
Long term morabaha investment 21,711,249 21,619,598
Add: Unearned morabaha income 1,696,938 2,077,112
23,408,187 23,696,710
Less: Current portion of long
term morabaha investment 10 (19,489,038) (12,489,038)
Less: Current portion of
unearned morabaha income 10 (2,386,568) (2,386,568)
1,532,581 8,821,104
9 Short term morabaha investment-secured
Short term morabaha Investment 522,772,013 521,591,548
Add: Unearned morabaha income 4,091,787 4,515,908
526,863,800 526,107,456
Less: Provision for doubtful morabaha investment (235,561,379) (235,561,379)
291,302,421 290,546,077
10 Current maturity of long term investment
Current portion of long term
musharikah investment 7 435,690,661 422,480,205
Less: Provision against musharika investment (13,969,110) (15,761,143)
421,721,551 406,719,062
Current portion of long term
morabaha investment 8 19,489,038 12,489,038
Add: Unearned morabaha income 8 2,386,568 2,386,568
Less: Provision against morabaha investment (8,800,000) (8,800,000)
13,075,606 6,075,606
434,797,157 412,794,668
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Long term musharikah finance - secured

The Modaraba has availed musharikah finance facilities from The Bank of Punjab having approved
limits of Rs. 1,585 million (2018: Rs. 1,405 million) maturing latest by 30 November 2020. These
facilities are secured by way of first pari passu charge over present and future fixed assets of
Modaraba for amount of Rs. 860 million, first pari passu charge over present and future current
assets of Modaraba for an amount of Rs. 1,040 million and ranking charge over present and
future current assets for an amount of Rs. 860 million. The estimated share of profit payable on
musharikah facilities is 3 month KIBOR per annum (2020: 3 month KIBOR per annum).

Redeemable capital - participatory and unsecured

The Certificates of Musharaka have been issued with a maturity of upto 3 months. The share of
profit payable ranges from 5.35% to 13.60% per annum (2020: 5.35% to 13.75%).

Profit payable

Musharikah finance
Redeemable capital

Contingencies and commitments

141 Contingencies

30 Sep 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
11,836,341 18,685,681
15,442,933 19,056,657
27,279,274 37,742,338

There are no significant changes in contingent liabilities since the last published financial

statements as at 30 June 2020.
14.2 Commitments

14.21
amount to Rs.Nil (2020: Rs.Nil).

Musharikah commitments approved but not disbursed as on balance sheet date

Quarterly Accounts September 2020/ Page 15
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15 Operating expenses

Salaries and benefits

Traveling and conveyance
Depreciation - owned asset
Legal and professional

Printing and stationary

Fee and subscription

Repair and maintenance
Vehicle running and maintenance
Power and utilities
Entertainment expenses
Advertisement

Telephone and postage
Corporate expenses

Rent rates and taxes

Selling and marketing expenses
Miscellaneous expenses

16 Finance cost
Financial charges on musharikah

Financial charges on redeemable capital
Bank charges

17 Taxation
Current tax
-Current tax
Deferred

- Relating to origination and
reversal of temporary differences

Quarterly Accounts September 2020/ Page 16

30 Sep 30 Sep
2020 2019
(Un-audited) (Un-Audited)
Rupees Rupees

6,499,445 6,952,614
8,380 21,263
150,645 128,850
240,672 133,723
198,742 116,556
6,300 127204
393,965 300,529
75,123 32,524
336,067 258,546
203,897 181,610
50,000 -
112,216 111,567
65,876 7,358
8,950 1,040
118,705 330,760
28,802 38,868
8,497,785 8,743,012
1,718,935 39,527,326
19,264,915 14,077,513
525 -
30,984,375 53,604,839
49,393 -
- 3,641,437
49,393 3,641,437
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Cash flow from operating activities
Profit for the period

Depreciation of ijarah assets

Depreciation of assets in own use

Gain on disposal of ljarah assets

(Reversal) / Provision for musharikah investment
Financial charges on musharikah finances
Financial charges on redeemable capital

Operating profit before working capital changes

Working capital changes

(Increase)/decrease in operating assets:
Morabaha investment

Purchase of assets under ijarah arrangements
Proceeds from transfer of ijarah assets

ljarah Rental Receivable - net

Advances, deposits, prepayments and

other receivables

Increase/(decrease) in operating liabilities:
Security deposits - net
Trade and other payables

Net changes in operating assets and
operating liabilities

Cash generated from operations

30 Sep 30 Sep
2020 2019

(Un-audited) (Un-Audited)

Rupees Rupees
290,547 (9171,658)
32,301,821 16,370,202
150,645 128,859
(190,405) (398,605)
- (3,509,713)
1,718,935 39,527,326
19,264,915 14,077,513
63,245,911 66,195,572
63,536,458 57,023,914
(467,821) 31,902,369
(20,732,427) (12,295,900)
723,282 376,335
(12,241,654) (3,409,055)
(13,710,330) (14,751,087)
(46,428,950) 1,822,662
(278,700) 1,327,913
19,281,595 (8,465,297)
19,002,895 (7137,384)
(27,426,055) (5,314,722)
36,110,403 51,709,192
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19 Transactions with related parties
The related parties and associated undertakings comprise of The Bank of Punjab, Punjab
Modaraba Services (Private) Limited and Punjab Capital Securities (Private) Limited. Transactions

with related parties and associated undertakings other than remuneration and benefits to key

management personnel under the term of employment are as follows:

30 Sep 30 June
19.1 Balance outstanding at the end of period 2020 2020
(Un-audited) (Audited)
Rupees Rupees
1911 The Bank of Punjab (Holding company
of Modaraba’s Management Company)

Musharikah finances 676,145,657 648,738,613

Profit payable on musharikah finances 11,836,341 18,685,681

Certificates of musharikah 1,000,507,406 1,000,000,000

Profit payable on certificates of musharikah 15,442,933 17,742,455
19.1.2 Punjab Modaraba Services

(Private) Limited (Management Company)

Management fee - -
19.1.3 Punjab Capital Securities

(Private) Limited (Subsidiary Company)

Investment in shares 76,500,000 76,500,000

30 Sep 30 Sep
2020 2019
(Un-audited) (Un-audited)
Rupees Rupees
19.2 Transactions during the period

19.2.1 The Bank of Punjab (Holding company

of Modaraba’s Management Company)

Bank charges 525 -

Profit charged on finances 11,718,935 39,527,326

Profit charged on certificates of Musharikah 19,264,915 13,082,613
19.2.2 Punjab Modaraba Services (Pvt.) Limited

(Management Company)

Management fee paid

Quarterly Accounts September 2020/ Page 18
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20 Financial risk management

The Modaraba’s financial risk management objectives and policies are consistent with that
Date of authorization

disclosed in the financial statements as at and for the year ended 30 June 2020.
21

This unaudited interim financial information for the period ended 30 September 2020 was
authorized for issue by the Board of Directors of the Management Company on 02 December
2020.
22 General
Figures have been rounded off to the nearest rupees unless otherwise provided.
['"'L,.i —

Chief Financial Officer

; .
k- /-
) VA7
Al TE ]
Chief Executive
Punjab Modaraba Services
( Private ) Limited

Director Director
Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited

( Private ) Limited
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Consolidated Balance Sheet (Un-Audited)
As at September 30, 2020
ASSETS

Non current assets

Note

Tangible fixed assets 5

- ljarah assets 5.1
- Assets in own use 5.2
Intangible Assets 6.0
Long Term Investment

Long term musharikah investment - secured 7

Long term morabaha investment - secured 8

Long term deposits

Deferred tax asset

Current assets

Short term morabaha investment - secured 9
Current maturity of long term investment 10
Trade Receivable

ljarah rental receivable

Advances, deposits, prepayments and other receivables

Tax refund due from government

Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

Operating (loss) / profit before provision
Authorized certificate capital

50,000,000 (30 June 2020: 50,000,000) modaraba
certificates of Rs. 10 each

Issued, subscribed and paid-up certificate capital
34,020,000 (30 June 2020: 34,020,000) certificates of
Rs. 10 each

Capital reserves

Fair Value Reserve

Revenue reserves

Non current liabilities

Long term security deposits

Deferred morabaha income

Long term musharikah finance - secured n

Current liabilities

Current maturity of non current liabilities

Redeemable capital - participatory and unsecured

Profit payable 13
Trade and other payables

Provision for taxation

Unclaimed profit

TOTALEQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS 14

30 Sep 30 June
2020 2020
(Un-Audited) (Audited)

Rupees Rupees
497,806,814 509,909,085
4,298,640 4,332,069
6,765,726 6,765,726
19,605,539 19,605,539
181,217,973 228,414,227
1,532,581 8,821,104
2,381,853 2,381,853
64,398,663 64,398,663
778,007,789 844,628,266
291,302,421 290,546,077
434,797,157 412,794,668
13,773,389 8,983,643
285,129,078 272,887,424
195,859,699 196,617,173
6,015,558 5,945,010
122,878,729 69,445,617
1,349,756,031 1,257,219,612

2,127,763,820

2,101,847,878

500,000,000 500,000,000
340,200,000 340,200,000
216,692,528 216,692,528
8,846,368 8,846,368
(433,858,159) (435,710,622)
131,880,737 130,028,274
60,228,873 61,340,259
3,442,157 4,206,452
676,145,657 648,738,613
739,816,687 714,285,324
86,535,343 85,702,657
1,014,056,631 1,013,549,225
27,279,274 37,742,338
110,251,214 102,700,069
494,185 381,651
17,449,749 17,458,341
1,256,066,396 1,257,534,280
2,127,763,820 2101847878

The attached notes 1to 22 form an integral part of these consolidated condensed interim financial statements.

Chief Financial Officer

Punjab Modaraba Services
( Private ) Limited

Chief Executive
Punjab Modaraba Services
( Private ) Limited

LY

Director
Punjab Modaraba Services
( Private ) Limited

%
\ N ﬁ. Iln {;/'

Director

Punjab Modaraba Services
( Private ) Limited
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CONSOLIDATED PROFIT AND LOSS ACCOUNT (UN-AUDITED)
For the three months ended 30 September 2020

Note 30 Sep 30 sep
2020 2019
(Un-Audited) (Un-Audited)
Rupees Rupee
Income

Income from ijarah rentals 15,264,909 9,991,506
Income from morabaha financing 2,928,835 3,761,359
Income from diminishing musharaka financing 17,984,945 34,436,381
Revenue from Contract with Customers 5,051,308 1,340,848
Gain on disposal of fixed assets 190,405 398,605
Other income 4,051,533 1,985,893
45,471,935 51,914,592

Expenses
Administrative expenses 15 12,518,978 1,617,693
Finance cost 16 30,987,960 53,608,297
43,506,938 65,225,990
Operating (loss) / profit before provision 1,964,997 (13,311,398)
Reversal / (Provision) for musharikah investment - | | 3,509,713
- 3,509,713
Operating profit after provision and impairment 1,964,997 (9801,685)
Modaraba Company’s management fee - -
1,964,997 (9801,685)
Taxation 17 (112,534) 3,625,146
Profit for the period 1,852,463 (6176,539)
Earnings per certificate - basic and diluted 18 0.05 (018)

The attached notes 1to 22 form an integral part of these unconsolidated financial statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

1 !
] ol
Ny —~ { (¢ § WA
- L, -l._\.. Lk i
Chief Financial Officer Chief Executive Director Direcior
Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited ( Private ) Limited ( Private ) Limited
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UN-
AUDITED)

For the three months ended 30 September 2020

Sep Sep
2020 2019
(Un-Audited) (Un-Audited)
Rupees Rupees
Income for the period 1,852,463 (6,176,539)
Other Comprehensive Income for the Period - -
Total comprehensive Income for the period 1,852,463 (6,176,539)

The attached notes 1to 22 form an integral part of these consolidated financial statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

1 !
] ol
My, — ‘Jkl (¢ & WAl
= Lo i |
Chief Financial Officer Chief Executive Director
Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited ( Private ) Limited

( Private ) Limited
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
For the three months ended 30 September 2020

Capital Revenue
Reserve Reserve
Certificate Fair Value Statutory Accumulated
capital reserve reserve loss Total
——————————————————————— (Rupees) ----------------——————-
Balance as at 01 July 2019 340,200,000 8,846,368 216,692,528 (379,965,427) 185,773,469
Profit for the period - - - (6,1776,539) || (6,176,539)
Other comprehensive
income for the Period - - - - -
Total comprehensive
income for the period - - - (6,176,539) (6,176,539)

Balance as at 30 September 2019 340,200,000 8,846,368 216,692,528 (379,965,427) 185,773,469

Balance as at 01 July 2020 340,200,000 8,846,368 216,692,528 (435,710,622) 130,028,274

Profit for the period - - - 1,852,463 1,852,463

Other comprehensive

income for the period - - - -

Total comprehensive

income for the period - - - 1,852,463 1,852,463

Balance as at 30 September 2020 340,200,000 8,846,368 216,692,528 (433,858,159) 131,880,737

The attached notes 1to 22 form an integral part of these consolidated financial statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)
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- L, -l._\.. Lk i
Chief Financial Officer Chief Executive Director Direcior
Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited ( Private ) Limited ( Private ) Limited
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CONSOLIDATED CASH FLOW STATEMENT (UN-AUDITED)

For the three months ended 30 September 2020

Note 30 Sep 30 Sep
2020 2019
(Un-Audited) (Un-Audited)

Rupees Rupees
Cash flow from operating activities
Cash generated from operations 18 44,288,761 54,542,277
Profit paid on redeemable capital (22,878,639) (13,043,174)
Profit paid on musharikah finances (18,568,275) (34,877,276)
Taxes paid (37,256) (480,178)

(41,484,170) (48,045,390)
Net cash used in operating activities 2,804,591 6,141,649
Cash flow from investing activities
Investment in musharikah-net 48,451,005 53,126,049
Proceeds from disposal of fixed assets 27,500 -
Investment in subsidiary - -
Purchase of fixed assets in own use (204,280) -
Net cash generated from / (used in)
investing activities 48,274,225 53,126,049
Cash flow from financing activities
Musharikah finances-net 1,855,482 (23,106,821)
Redeemable capital-net 507,406 (42,000,000)
Profit distributed among the certificate holders (8,592) (2,418)
Net cash generated from financing activities 2,354,296 (65,109,239)
Net (decrease) / increase in cash and
cash equivalents 53,433,112 (5,841,541)
Cash and cash equivalents at the
beginning of the period 69,445,617 77,720,149
Cash and cash equivalents at the
end of the period 13 122,878,729 71,878,608

The attached notes 1to 25 form an integral part of these unconsolidated condensed interim

financial statements.
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For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)
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Director
Punjab Modaraba Services
( Private ) Limited

Chief Financial Officer
Punjab Modaraba Services
( Private ) Limited

Chief Executive
Punjab Modaraba Services
( Private ) Limited

Director
Punjab Modaraba Services
( Private ) Limited

Quarterly Accounts September 2020/ Page 25



First Punjab Modaraba

Notes to the Consolidated Financial Information (Un-audited)
For the three months ended September 30, 2020

1 THE GROUP AND ITS OPERATIONS
11 The “Group” Consist of :

Parent
- First Punjab Modaraba

Percentage of holding
Subsidiary Company Sep 2020 June 2020

Punjab Capital Securities (Pvt.) Limited 100% 100%

First Punjab Modaraba (the Group) Comprises First Punjab Modaraba (the Modaraba) and a
wholly owned subsiary, Punjab Capital Securities (Pvt) Limited. First Punjab Modaraba (the
Modaraba) was formed under the Modaraba Companies and Modaraba (Flotation and Control)
Ordinance, 1980 and rules framed there under and is managed by Punjab Modaraba Services
(Private) Limited (wholly owned subsidiary of The Bank of Punjab), a company incorporated in
Pakistan.The registered office of the Modaraba is situated at office No. 100, 4th floor, Mega Tower
Main Boulevard Gulberg, Lahore. The Modaraba commenced its operations from 23 December
1992. The Modaraba is listed on Pakistan Stock Exchange.

The Modaraba established its wholly owned subsidiary on November 29, 2016 as a private limited
Company under the name of Punjb Capital Securities (Pvt) Limited. The Company is mainly
engaged in the business of brokerage services, portfolio management and consultancy services.

2 Basis of preparation

This condensed interim consolidated financial information is un-audoted. This condensed
interim consolidated financial information of the Group for the quarter ended September 30,
2020 has been prepared in accordance with the requirements of the international Accounting
Standard (IAS)-34 “ Interim Financial Reporting”.

3  Accounting policies

The accounting policies and methods of computation adopted for the preparation of this
condensed consolidated financial information are the same as those applied in the preparation
of the financial statements of the Modaraba for the preceding year ended 30 June 2020.

4 Significant accounting estimates and judgements

The preparation of this condensed interim financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets and liabilities, income and expense. Actual results may differ from
these estimates. The significant judgements made by management in applying the Modaraba's
accounting policies and the key sources of estimation were the same as those that were applied
to the financial statements for the year ended June 30, 2020.

30 Sep 30 June
2020 2020
Note (Un-audited) (Audited)
Rupees Rupees
5 Tangible fixed assets

ljarah assets 5.1 497,806,814 509,909,085
Assets in own use 5.2 4,298,640 4,332,069
502,105,454 514,241,154
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Intangible assets

Brokrage Assets
Computer Software
Work in progress

6.1 Brokrage Assets include trading Rights Entitlement Certificate and Room at LSE Building.

6.1 This Includes advance paid by Modaraba aganst purchase of software.

Note 30 Sep 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
6.1 6,765,726 6,765,726
6.2 - -
6,765,726 6,765,726

Note 30 Sep 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
Long term musharikah investment - secured
Long term musharikah investment 616,908,634 650,894,432
Less: Current portion of long term
musharikah investment 10 (435,690,661) (422,480,200)
181,217,973 228,414,232
Long term morabaha investment - secured
Long term morabaha investment 21,711,249 21,619,598
Add: Unearned morabaha income 1,696,938 2,077,112
23,408,187 23,696,710
Less: Current portion of long term
morabaha investment 10 (19,489,038) (12,489,038)
3,919,149 12,52718
Less: Current portion of unearned
morabaha income 10 (2,386,568) (2,386,568)
1,532,581 8,821,104
Short term morabaha investment-secured
Short term morabaha Investment 522,772,013 521,591,548
Add: Unearned morabaha income 4,091,787 4,515,908
526,863,800 526,107,456
Less: Provision for doubtful morabaha investment (235,561,379) (235,561,379)
291,302,421 290,546,077
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Note 30 Sep 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
10 Current maturity of long term investment
Current portion of long term
musharikah investment 435,690,661 422,480,205
Less: Provision against musharika investment (13,969,110) (15,761,143)
421,721,551 406,719,062
434,797,157 819,513,730
Current portion of long term
morabaha investment 19,489,038 12,489,038
Add: Unearned morabaha income 2,386,568 2,386,568
Less: Provision against morabaha investment (8,800,000) (8,800,000)
13,075,606 6,075,606
434,797,157 412,794,668

1 Long term musharikah finance secured

The Modaraba has availed musharikah finance facilities from The Bank of Punjab having approved
limits of Rs. 1,585 million (2018: Rs. 1,405 million) maturing latest by 30 November 2020. These
facilities are secured by way of first pari passu charge over present and future fixed assets of
Modaraba for amount of Rs. 860 million, first pari passu charge over present and future current
assets of Modaraba for an amount of Rs. 1,040 million and ranking charge over present and
future current assets for an amount of Rs. 860 million. The estimated share of profit payable on
musharikah facilities is 3 month KIBOR per annum (2020: 3 month KIBOR per annum).

12 Redeemable capital - participatory and unsecured

The Certificates of Musharaka have been issued with a maturity of upto 3 months. The share of
profit payable ranges from 5.35% to 13.60% per annum (2020: 5.35% to 13.75%).

Note 30 Sep 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
13 Profit Payable

Musharikah Finance 11,836,341 18,685,681
Redeemable Capital 15,442,933 19,056,657
27,279,274 37,742,338
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14 Contingencies and commitments

15

16

17

14.1 Contingencies

There are no significant changes in contingent liabilities since the last published financial

statement as at June 30, 2020.

14.2 Commitments

14.21 Musharikah commitments approved but not disbursed as on balance sheet date

amount to Rs.Nil (2020: Rs.Nil).

Note

Adminstrative expenses

Salaries and benefits

Traveling and conveyance

Depreciation - owned asset 52
Legal and professional

Printing and stationary

Insurance

Fee and subscription

PSX, Clearing house and CDC charges, etc.
Repair and maintenance

Vehicle running and maintenance

Power and utilities

Entertainment expenses

Advertisement

Telephone and postage

Corporate expenses

Rent rates and taxes

Selling and marketing expenses
Miscellaneous expenses

Finance cost

Financial charges on musharikah
Financial charges on redeemable capital
Bank charges

Taxation

Current Tax
- Current year

Deferred
- Relating to origination and
reversal of temporary differences

30 Sep 30 Sep
2020 2019
(Un-audited) (Un-audited)

Rupees Rupees
9,537,595 9,185,529
1,640 24,263
210,209 201,641
495,172 188,723
198,742 116,556
2,689 3,998
89,293 214,417
273,442 145,932
455,116 341,709
75,123 32,524
485,013 394,539
235,169 220,258
50,000 -
151,012 140,242
65,876 7,358
21,680 2,980
118,705 357,856
42,502 39,168
12,518,978 11,617,693
1,718,935 39,527,326
19,264,915 14,077,513
4,110 3,458
30,987,960 53,608,297
12,534 (16,291)
- 3,641,437
12,534 3,625,146
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Note

Cash flow from operating activities
Profit for the period

Adjustments for:

Depreciation of ijarah assets

Depreciation of assets in own use

Gain on disposal of ljarah assets

(Reversal) / Provision for musharikah investment
Financial charges on musharikah finances
Financial charges on redeemable capital

Operating profit before working capital changes

Working capital changes

(Increase)/decrease in operating assets:
Morabaha investment

Purchase of assets under ijarah arrangements
Proceeds from transfer of ijarah assets

ljarah Rental Receivable - net

Advances, deposits, prepayments

and other receivables

Increase/(decrease) in operating liabilities:
Security deposits - net
Trade and other payables

Net changes in operating assets and
operating liabilities

Cash used in operating activities

Balances outstanding at the end of Period

1911 The Bank of Punjab (Holding company of
Modaraba’s Management Company)

Musharikah finances

Profit payable on musharikah finances
Certificates of musharikah

Profit payable on certificates of musharikah

19.1.2 Punjab Modaraba Services (Private)
Limited (Management Company)

Management fee
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30 Sep 30 Sep
2020 2019
(Un-audited) (Un-audited)
Rupees Rupees
1,964,997 (9,801,685)
32,301,821 16,370,202
210,209 201,643
(190,405) (398,605)
- (3,509,713)
1,718,935 39,530,784
19,264,915 14,077,513
63,305,475 66,271,824
65,270,472 56,470,139
3,238,644 31,902,369
(20,732,427) (12,295,900)
723,282 376,335
(12,241,654) (3,409,055)
(13,192,526) (7,643,734)
(42,204,681) 8,930,015
(278,700) 1,327,913
21,501,670 (12,185,790)
21,222,970 (10,857,877)
(20,981,711) (1,927,862)
44,288,761 54,542,277
30 Sep 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
676,145,657 674,289,650
11,836,341 18,685,681
1,000,507,406 1,000,000,000
15,442,933 17,742,455
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30 Sep 30 Sep
2020 2019
(Un-audited) (Un-audited)
Rupees Rupees
19.2 Transactions during the period
19.2.1 The Bank of Punjab (Holding company of
Modaraba’s Management Company)
Bank charges 4,110 -
Profit charged on finances 11,718,935 39,527,326
Profit charged on certificates of Musharikah 19,264,915 13,082,613

19.2.2 Punjab Modaraba Services (Private)
Limited (Management Company)

Management fee paid

20 Financial risk management

The Modaraba’s financial risk management objectives and policies are consistent with that
disclosed in the financial statements as at and for the year ended 30 June 2020.

21 Date of authorization

This unaudited interim financial information for the period ended 30 September 2020 was

authorized for issue by the Board of Directors of the Management Company on 02 December
2020

22 General

Figures have been rounded off to the nearest rupees unless otherwise provided.
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Chief Financial Officer Chief Executive Director Direcior

Punjab Modaraba Services

Punjab Modaraba Services
( Private ) Limited

Punjab Modaraba Services
( Private ) Limited

Punjab Modaraba Services
( Private ) Limited

( Private ) Limited

Quarterly Accounts September 2020/ Page 33



First Punjab Modaraba

Managed By:
Punjab Modaraba Services (Pvt) Ltd.
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