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First Punjab Modaraba

Directors’ Report

The Board of Directors of Punjab Modaraba Services (Pvt.) Limited, the Management Company
of First Punjab Modaraba (the Modaraba), is pleased to present half yearly results of the
Modaraba, together with Directors’ report, for half year ended December 31, 2020.

According to State Bank of Pakistan, the economy started to regain its pre-Covid trajectory
in the first quarter of FY21 by virtue of notable pickup in economic activity, traction in large-
scale manufacturing, encouraging growth in demand indicators, major Kharif crops exceeding
their respective production targets, services sector showing buoyancy and external and fiscal
sector indicators improving as well. However, owing mainly to food prices, national CPl inflation
remained on the high side.

Real GDP growth is projected to be in the range of 1.5 to 2.5 percent in FY21. This is based on
the current trends of economic activity. However, downside risk to this projection includes the
second wave of Covid19. Given the spare capacity in the industrial sector, high base effect and
actions being taken to correct the supply side issues in the food market, upside risks to the
inflation outlook are largely contained.

The recovery in economic conditions reflected in performance of the Modaraba. The significant
decrease of 48% in financial cost more than compensated the reduction of 35% in revenues
emanating from adverse impact of COVID19. The slight increase in administrative cost was
also absorbed by the improved yield. On net basis, positive bottom line of Rs.1.110 million was
recorded for the period under review as compared to profit of Rs.1.673 million in corresponding
period.

Going forward, the strategy of growth in business by booking of fresh assets on a cautious
note will be the mainstay. The recovery from NPAs through litigation as well as out of court
settlements will be the other top primacy. The SECP has granted approval to amend prospectus
of the Modaraba in order to undertake real estate activities. The wholly owned subsidiary, i.e.
Punjab Capital Securities (Pvt) Limited earned profit of Rs.2.915 million during the six months.

The Board is extremely grateful for the continuous guidance and support extended by the
Registrar Modaraba, Securities & Exchange Commission of Pakistan and expects to be its
beneficiary in coming times as well. The Board also appreciates the patronage extended by the
certificate holders.

For and on behalf of the Board of Directors

1L~{ ) /A ?@\%&

(Aamir Malik) (Imran Bashir)
Chief Executive Director

Lahore: February 25, 2021
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First Punjab Modaraba

Independent Auditors’ Review Report to the Certificate Holders

of First Punjab Modaraba
Report on Review of Un Consolidated Interim Financial Satatment

Introduction

We have reviewed the accompanying unconsolidated condensed interim balance sheet of First
Punjab Modaraba as at 31 December 2020 and the related unconsolidated condensed interim
statement of profit and loss, unconsolidated condensed interim statement of comprehensive income,
unconsolidated condensed Interim statement of changes in equity, unconsolidated condensed
interim cash flow statement, and notes to the unconsolidated condensed interim financial statements
for the six month period ended (here-in-after referred to as the “unconsolidated condensed interim
financial statements”). Management is responsible for the preparation and presentation of these
unconsolidated condensed interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on these unconsolidated condensed Interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity” A
review of unconsolidated condensed interim financial statements consists of making Inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying unconsolidated condensed interim financial statements are not prepared, in all
material respects, in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting.

Other matters

The figures of the unconsolidated condensed interim statement of profit and loss and unconsolidated
condensed interim statement of comprehensive income for the quarter ended 31 December 2020 and
31 December 2019 have not been reviewed, as we are required to review only the cumulative figures
for the six months period ended 31 December 2020.

The engagement partner on the review resulting in this independent auditor’s report is Farooq
Hameed.

EY Ford Rhodes
Chartered Accountants

Lahore: February 26, 2021
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UNCONSOLIDATED BALANCE SHEET (UN-AUDITED)

AS AT 31 DECEMBER 2020

ASSETS

Non current assets

Tangible fixed assets

- ljarah assets

- Assets in own use

Investment in subsidiary

Long term musharikah investment - secured
LLong term morabaha investment - secured
Long term deposits

Deferred tax asset

Current assets

SShort term morabaha investment - secured

Current maturity of long term investment

ljarah rental receivable - net

Advances, deposits, prepayments and other receivables
Tax refund due from government

Cash and bank balances

TOTAL ASSETS
EQUITY AND LIABILITIES

Operating (loss) / profit before provision
Authorized certificate capital

50,000,000 (30 June 2020: 50,000,000) modaraba
certificates of Rs. 10 each

Issued, subscribed and paid-up certificate capital

34,020,000 (30 June 2020: 34,020,000) certificates of
Rs.10 each

Capital reserves

Revenue reserves

Non current liabilities

Long term security deposits

Deferred morabaha income

Long term musharikah finance - secured

Current liabilities

Current maturity of non current liabilities
Redeemable capital - participatory and unsecured
Profit payable

Trade and other payables

Provision for taxation

Unclaimed profit

TOTALEQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

Note

[$,]
oNog Y

10
n
12

13

14
15

16

31Dec 30 June
2020 2020
(Un-Audited) (Audited)

Rupees Rupee
492,659,807 509,909,085
3,003,356 3,107,836
76,500,000 76,500,000
206,201,057 228,414,227
765,364 8,821,104
203,444 203,444
64,398,663 64,398,663
843,731,691 891,354,359
257,276,594 290,546,077
398,548,613 412,794,668
292,678,591 272887424
174,921,097 187551827
4,078,718 3,736,354
71,340,970 25102,916
1,198,844,583 192,619,266
2,042,576,274 2,083973,625
500,000,000 500,000,000
340,200,000 340,200,000
216,692,528 216,692,528
(418,484,198) (419,594,296)
138,408,330 137298232
58,823,038 61,340,259
2,300,946 4,206,452
605,979,236 648,738,613
667,103,220 714,285,324
85,720,627 85,702,657
1,014,056,631 1,013,549225
26,394,567 37742338
93,215,781 77937508
227,369 -
17,449,749 17458341
1,237,064,724 1,232,390,069
2,042,576,274 2,083,973,625

The attached notes 1to 25 form an integral part of these unconsolidated condensed interim financial

statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

Oy N "

T

Chief Financial Officer
Punjab Modaraba Services
( Private ) Limited

Chief Executive
Punjab Modaraba Services
( Private ) Limited
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UNCONSOLIDATED PROFIT AND LOSS ACCOUNT (UN-AUDITED)
For the six months ended 31 December 2020

Income

Income from ijarah rentals
Income from morabaha financing

2020

2019

Six months
Ended

Note 31December

Income from diminishing musharaka

financing
Gain on disposal of fixed assets
Other income

Expenses

Administrative expenses
Finance cost

Operating (loss) / profit
before provision

Reversal / (Provision) for
impairment of ijarah assets
Reversal / (Provision) for
musharikah investment

Operating profit after provision
and impairment

Modaraba Company’s
management fee
Profit before taxation

Taxation

Profit for the period
Earnings per certificate -
basic and diluted

17

18
19

20

Three months
Ended
31 December

Six months
Ended

31 December

Three months
Ended
31 December

——————————————————————— (Rupees) ---------------mooomoo
32,043,256 16,778,347 37,783,382 27,791,876
3,571,476 642,641 9,148,147 5,386,788
34,040,303 16,055,358 71,241,173 36,804,792
5,017,945 4,827,540 1,591,635 1,193,030
6,089,002 2,685,389 4,952,093 3,873,464
80,761,982 40,989,275 124,716,430 75,049,950
18,199,796 9,702,011 17,026,170 8,283,158
61,003,119 30,018,744 109,183,430 55,578,591
79,202,915 39,720,755 126,209,600 63,861,749
1,559,067 1,268,520 (1,493,170) 11,188,201

(221,600) (221,600) -

- - 3,509,713 -
(221,600) (221,600) 3,509,713 -
1,337,467 1,046,920 2,016,543 11,188,201
1,337,467 1,046,920 2,016,543 11,188,201
(227,369) (177,976) (342,812) (3,984,249)
1,110,098 868,944 1,673,731 7,203,952
0.03 0.03 0.05 0.21

The attached notes 1to 25 form an integral part of these unconsolidated condensed interim financial

statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

Ny —\

T

Chief Financial Officer

( Private ) Limited

M

Chief Executive
Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited

-
{ n

{ L&, _:‘:.

Director

Punjab Modaraba Services

( Private ) Limited

Vi aga

Director

Punjab Modaraba Services

( Private ) Limited

Quarterly Accounts December 2020/ Page 7



First Punjab Modaraba

UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (UN-

AUDITED)
For the six months ended 31 December 2020

2020 2019

Six months Three months Six months Three months

Ended Ended Ended Ended
Note 31December 31 December 31 December 31 December

——————————————————————— (Rupees) --------------moomooo
Income for the period 1,110,098 868,944 1,673,731 7,203,952
Other comprehensive income for the period - - - -
Total comprehensive income for the period 1,110,098 868,944 1,673,731 7,203,952

The attached notes 1to 25 form an integral part of these unconsolidated condensed interim financial

statements.
For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

S

Chief Financial Officer Chief Executive Director Director
Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited ( Private ) Limited ( Private ) Limited
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First Punjab Modaraba

UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
For the six months ended 31 December 2020

Capital Revenue
Reserve Reserve
Certificate Statutory Accumulated Total
capital reserves loss
——————————————————————— (Rupees) ------------------mo—-
Balance as at 01 July 2019 (Audited) 340,200,000 216,692,528 (364,283,405) 192,609,123
Profit for the period - - 1,673,731 1,673,731
Other comprehensive income
for the period - - - -
Total comprehensive income
for the period - - 1,673,731 1,673,731
Balance as at 31 December
2019 (Un-audited) 340,200,000 216,692,528 (362,609,674) 194,282,854

Balance as at 01 July 2020 (Audited) 340,200,000 216,692,528  (419,594,296) 137,298,232

Profit for the period - - 1,110,098 1,110,098
Other comprehensive income

for the period - - - -
Total comprehensive

income for the period - - 1,110,098 1,110,098

Balance as at 31 Dec 2020 (Un-Audited) 340,200,000 216,692,528  (418,484,198) 138,408,330

The attached notes 1to 25 form an integral part of these unconsolidated condensed interim
financial statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

| -‘q n s
Ny — !.'L (1¢ ANAY
‘ 1__,_ { J_;-__ &, A
Chief Financial Officer Chief Executive Director Director
Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited ( Private ) Limited ( Private ) Limited
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UNCONSOLIDATED CASH FLOW STATEMENT (UN-AUDITED)
For the six months ended 31 December 2020

Six months ended

Note 31 December 30 December
2020 2019
Rupees Rupees
Cash flow from operating activities
Cash generated from / (used in) operations 22 161,368,125 (40,553,899)
Profit paid on redeemable capital (41,690,694) (26,730,286)
Profit paid on musharikah finances (30,659,671) (74,502,531)
Tax paid (342,364) (417,083)
(72,692,729) (101,649,900)

Net cash generated from /
(used in) operating activities 88,675,396 (142,203,799)
Cash flow from investing activities
Proceeds from disposal of fixed assets 27,500 -
Purchase of fixed assets in own use 5.2 (204,280) (351,637)
Net cash generated from / (used in)
investing activities 166,293,337 (351,637)
Cash flow from financing activities
Musharikah finances-net (42,759,377) 35,603,121
Redeemable capital-net 507,406 (31,983,631)
Profit distributed among the certificate holders (8,592) (7,716)
Net cash (used in) / generated from
financing activities (42,260,563) 3,611,774
Net (decrease) / increase in cash and
cash equivalents 46,238,053 (16,890,706)
Cash and cash equivalents at the
beginning of the period 25,102,916 43,024,878
Cash and cash equivalents at the end of the period 71,340,969 26,134,172

The attached notes 1to 25 form an integral part of these unconsolidated condensed interim

financial statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

l'L!__,, { J x:, _;:.

Chief Executive
Punjab Modaraba Services
( Private ) Limited

Oy —\

T

Chief Financial Officer
Punjab Modaraba Services
( Private ) Limited

Vi aga

Director
Punjab Modaraba Services
( Private ) Limited

Director
Punjab Modaraba Services
( Private ) Limited
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First Punjab Modaraba

NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
For the six months ended 31 December 2020

1 Status and nature of business

First Punjab Modarba (the Modaraba) was formed under the Modaraba Companies and Modaraba
(Flotation and Control) Ordinance, 1980 and rules framed there under and is managed by Punjab
Modaraba Services (Private) Limited (wholly owned subsidiary of The Bank of Punjab), a company
incorporated in Pakistan. The registered office of the Modaraba is situated at 3rd floor, National
Tower, Egerton Road, Lahore. The Modaraba commenced its operations on 23 December 1992.
The Modaraba is listed on Pakistan Stock Exchange.

The Modaraba established its wholly owned subsidiary on November 29, 2016 as a private limited
Company under the name of Punjb Capital Securities (Pvt) Limited. The registered office of
Punjab Capital Securities (Pvt) Limited is situated at 3rd Floor, LSE Plaza, 19-Khayabane Aiwane
Igbal, Lahore. The Company is mainly engaged in the business of brokerage services, portfolio
management and consultancy services.

The Modaraba is a perpetual and multi-dimensional Modaraba and is primarily engaged in the
business of ljarah, Musharikah and Morabaha financing, equity investment and other related
businesses in accordance with the injunctions of Islam.

These condensed financial statements are the separate condensed financial statements
of the Modaraba in which investments in subsidiary are accounted for on the basis of direct
equity interest rather than on the basis of reported results. Consolidated condensed financial
statements are prepared separately.

11 Management’s Assessment of Going Concern

In assessing the going concern status of the Modaraba, management has carefully
assessed number of factors covering the performance of the business, business prospects
and appetite of majority shareholder to continue financial support. Based on the analysis
of these, management is comfortable that the Modaraba will be able to continue as a
going concern in the foreseeable future.

During the period ended 31 December 2020, the Modaraba has made profit after tax of
Rs. 1,110,098, however the accumulated losses, net of reserves, as at 31 December 2020
amount to Rs. 201,791,670 (June 2020: Rs.202,901,768) which exceeds fifty percent of the
total amount subscribed by the holders of the Modaraba Certificates. Further the current
liabilities of the Modaraba exceed its current assets by Rs.38,220,141 as at 31 December
2020.

In order to address going concern issue in terms of section 23 of the Modaraba Companies
and Modarabas (Flotation and Control) Ordinance, 1980 (the Modaraba Ordinance),
The Bank of Punjab (BOP) being the parent company of the Modaraba’s Management
Company’ has planned to extend its due support in terms of capital injection. Further, BOP
has confirmed that it shall continue to provide financial support to the Modaraba in order
to mitigate the liquidity risk. On 13 January 2021, the SECP has granted approval to initiate
real estate activities for which the modaraba has to submit amended prospectus and
obtain prior written approval of the Registrar Modaraba before undertaking the business
of Real Estate. The approval in respect of capital injections from BOP is in process.

On the basis of support and the arrangements as outlined above and the business plan

prepared by the management which has been approved by the Board of Directors, the
management is of the view that no material uncertainty exists related to events or

Quarterly Accounts December 2020/ Page 11
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conditions that, individually or collectively, may cast significant doubt on the entity’s
ability to continue as a going concern and the Modaraba shall be able to operate on going
concern basis in the foreseeable future. Consequently, these condensed interim financial
statements have been prepared reflecting these assumptions.

11 Impact of COVID-19 on Financial Statements

During the year, the COVID - 19 pandemic has taken a toll on all economies and emerged
as a contagion risk around the globe, including Pakistan. The World Health Organization
(WHO) has declared COVID-19 a global pandemic. To reduce the impact on businesses and
economies in general, regulators / governments across the globe have introduced a host
of measures on both the fiscal and economic fronts.

COVID-19 has adversely impacted modaraba on a number of fronts including increase in
overall credit risk pertaining to the Islamic financing, disruption in growth due to slowdown
in economic activity, continuity of business operations and managing cybersecurity threat
as a significant number of the modaraba’s staff is working from home.

Due to overall uncertain situation about the impacts and duration for which such a
situation will continue, the overall impact on the modaraba’s financial position and
financial performance cannot be predicted with reasonable certainty.

In view of the relaxation provided by SECP for deferral of Principal and restructuring of
loan, the Modaraba has rescheduled some of its Musharakah and ljarah with its customers
on the basis of written request of the customers which had no material impact on the
carrying amounts of assets and liabilities or item of income and expenses as required
under the relevant accounting and reporting standards, that require specific disclosure in
the financial statements.

2 Basis of preparation

These unconsolidated condensed interim financial statements have been prepared in
accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRSs) issued by the International Accounting Standards Board and Islamic Financial
Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are
notified under the Companies Ordinance, 1984, the requirements of the Modaraba Companies
and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba
Rules, 1981 and the directives issued by the Securities and Exchange Commission of Pakistan
(SECP). Wherever the requirements of the Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and the directives
issued by SECP differ with the requirements of IFRSs or IFAS, the requirements of the Modaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and
Modaraba Rules, 1981 or the directives issued by the SECP prevail.

These un-audited unconsolidated condensed interim financial statements of the Modaraba for
the period ended 31 December 2020 have been prepared in accordance with the requirements
of the International Accounting Standard (IAS) - 34 “ Interim Financial Reporting” These
unconsolidated condensed interim financial statements do not include all the information and
disclosures required in a full set of financial statements and should be read in conjunction with
the annual published financial statements of the Modaraba for the year ended 30 June 2020.
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These unconcolidated condensed interim financial statements are being submitted to the

certificate holders as required under the Rule 10 of Modaraba Companies and Modaraba Rules,
1981.

Significant accounting policies

The accounting policies and methods of computation adopted in the preparation of these
unconsolidated condensed interim financial statements are the same as those applied in the
preparation of the financial statements for the year ended 30 June 2020, except as follows:

New amendments

The Company has adopted the following amendments of IFRSs which became effective for the
current period:

IFRS 3- Uncertainty over Income Tax Treatments

IASTand IAS 8 - Prepayment Features with Negative Compensation — (Amendments)

IFRS 9, IAS 39
andIFRS7 - Long-term Interests in Associates and Joint Ventures — (Amendments)

The adoption of the above standards, ammendments and improvement to accounting standards
and interpretations did not have any effect on the interim condenesed financial statements.

Significant accounting estimates and judgements

The preparation of these unconsolidated condensed interim financial statements require
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates. The significant judgements made by management
in applying the Modaraba’s accounting policies and the key sources of estimation were the same
as those that were applied to the financial statements for year ended 30 June 2020.

Note 31 Dec 30 June
2020 2020
(Un-Audited) (Audited)
Rupees Rupees
Tangible fixed assets

ljarah assets 51 492,659,807 509,909,085
Assets in own use 5.2 3,003,356 3,107,836
495,663,163 513,016,921
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Investment in subsidiary

The Modaraba formed a wholly owned subsidiary, Punjab Capital Securities (Private) Limited,
under permission from Securities and Exchange Commission of Pakistan (SECP) vide letter
dated October 21, 2016 to undertake brokerage business. The subsidiary was incorporated on
November 29, 2016. During the period, total investment in subsidiary remains at Rs. 76,500,000

(June 2020: Rs. 76,500,000).

Note

Long term musharikah investment - secured

Long term musharikah investment
Less: Current portion of long term
musharikah investment 10

Long term morabaha investment - secured

Long term morabaha investment
Add: Unearned morabaha income

Less: Current portion of long term
morabaha investment 10
Less: Current portion of unearned
morabaha income 10

Short term morabaha investment-secured

Short term morabaha Investment
Add: Unearned morabaha income

Less: Provision for doubtful morabaha investment

Current maturity of long term investment

Current portion of long term
musharikah investment
Less: Provision against musharika investment

Current portion of long term

morabaha investment

Add: Unearned morabaha income

Less: Provision against morabaha investment

ljarah rental receivables

ljarah rental receivable
Less: Provision against ijarah rental receivable

Quarterly Accounts December 2020/ Page 16

31 December 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
609,800,072 650,894,432
(403,599,015) (422,480,205)
206,201,057 228,414,227
18,383,321 21,619,598
1,892,784 2,077,112
20,276,105 23,696,710
(17,938,889) (12,489,038)
(1,571,852) (2,386,568)
765,364 8,821,104
490,857,959 521,591,548
1,980,014 4,515,908
492,837,973 526,107,456
(235,561,379) (235,561,379)
257,276,594 290,546,077
403,599,015 422,480,205
(15,761,143) (15,761,143)
387,837,872 406,719,062
17,938,889 12,489,038
1,571,852 2,386,568
(8,800,000) (8,800,000)
10,710,741 6,075,606
398,548,613 412,794,668
447,161,682 428,484,372
(154,483,091) (155,596,948)
292,678,591 272,887,424
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Note 31 December 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
Advances, deposits, prepayments and other receivables
Profit receivable
- Morabaha investment 13,006,533 10,535,511
- Musharikah investment 35,418,699 36,979,801
48,425,232 47,515,312
Prepayments 4,365,415 3,342,702
Advances 2,845,704 2,807,424
Non-banking assets 17,786,298 31,782,500
Other receivables 112,626,740 113,232,181
186,049,389 198,680,119
Less: Provision for non performing assets (11,128,292) (1,128,292)
Other receivables 174,921,097 187,551,827

Long term musharikah finance secured

The Modaraba has availed musharikah finance facilities from The Bank of Punjab having approved
limits of Rs. 1,585 million (June 2020: Rs. 1,585 million) maturing latest by 29 January 2021. This
facility is long term in nature and in process of renewal, secured by way of first pari passu charge
over present and future fixed assets of Modaraba for amount of Rs. 860 million, first pari passu
charge over present and future current assets of Modaraba for an amount of Rs. 1,040 million
and ranking charge over present and future current assets for an amount of Rs. 860 million. The
estimated share of profit payable on musharikah facilities is 3 month KIBOR per annum (June

2020: 3 month KIBOR per annum).

Current maturity of non current liabilities

This represents current maturity of long term security deposits and defferred morabaha income
amounting to Rs. 84.15 million (June 2020: Rs. 83.31 million) and Rs. 1.57 million (June 2020: Rs.

2.39 million), respectively.

31Dec 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
Profit payable

Musharikah finance 12,243,455 18,685,681
Redeemable capital 14,151,112 19,056,657
26,394,567 37,742,338
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16 Contingencies and commitments
161 Contingencies

There are no significant changes in contingent liabilities since the last published financial
statements as at 30 June 2020.

Six months ended

31 Dec 31 Dec
2020 2019
(Un-audited) (Un-audited)
Rupees Rupees
17 Other Income
Profit on bank deposits 1,284,655 582,312
Processing fee 863,431 1,065,315
Cheque return charges 5.2 - 13,000
Gain on settlement of musharikah 1,448,993 269,663
Gain on settlement of morabaha 21,682 624,288
Miscellaneous income 2,470,241 2,397,515
6,089,002 4,952,093
18 Operating Expenses
Salaries and benefits 12,901,395 11,323,383
Traveling and conveyance 53,804 93,578
Depreciation - owned asset 5.2 306,556 339,682
Legal and professional 430,520 286,386
Printing and stationary 296,281 577,516
Insurance 460,849 122,178
Fee and subscription 740,174 759,413
Auditor’s remuneration 235,000 235,000
Repair and maintenance 721,181 630,166
Vehicle running and maintenance 140,636 52,054
Power and utilities 702,977 575,617
Entertainment expenses 282,899 472,479
Advertisement 107,600 52,600
Telephone and postage 238,321 435,493
Corporate expenses 174,169 355,860
Rent rates and taxes 15,050 5140
Selling and marketing expenses 360,683 639,12
Miscellaneous expenses 31,701 70,513
18,199,796 17,026,170
19 Finance cost
Financial charges on musharikah 24,217,445 82,586,268
Financial charges on redeemable capital 36,785,149 26,532,554
Bank charges 525 64,608
61,003,119 109,183,430
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20 Earning per certificate

20.1 Basic

Basic earnings per certificate are calculated by dividing the net profit for the year by the
weighted average number of certificates outstanding during the year as follows:

Profit for the year
Weighted average number
of ordinary certificates
Earning per certificate

20.2 Diluted

Six months ended

31 Dec 31 Dec
2020 2019
(Un-audited) (Un-audited)
Rupees Rupees

1,110,098 1,673,731
34,020,000 34,020,000
0.03 0.05

No figure for diluted earnings per certificate has been presented as the Modaraba has not
issued any instruments which would have an impact on earnings per certificate when exercised

Transactions with related parties

The related parties and associated undertakings comprise of The Bank of Punjab, Punjab
Modaraba Services (Private) Limited and Punjab Capital Securities (Private) Limited. Transactions

with related parties and associated undertakings other than remuneration and benefits to key
management personnel under the term of employment are as follows:

31Dec 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
21.1 Balances outstanding at the end of year
2111 The Bank of Punjab (Holding company
of Modaraba’s Management Company)
Musharikah finances 605,979,236 648,738,613
Profit payable on musharikah finances 12,243,455 18,685,681
Certificates of musharikah 1,000,000,000 1,000,000,000
Profit payable on certificates of musharikah 14,151,112 17,742,455
21.1.2 Punjab Capital Securities
(Private) Limited (Subsidiary Company)
Investment in shares 76,500,000 76,500,000
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Six months ended

31 December 31 December
2020 2019
(Un-audited) (Un-audited)
Rupees Rupees
21.2 Transactions during the period
21.21 The Bank of Punjab (Holding company
of Modaraba’s Management Company)
Bank charges 525 64,608
Profit charged on finances 24,217,445 82,586,268
Profit charged on certificates of Musharikah 36,158,383 25,502,208

22 Reconciliation of liabilities arising from financing activities

Audited Un-audited

30 June Availed / Repaid / 31Dec

2020 Announced Redeemed 2020

——————————————————————— (Rupees) --------------cmceoo—-
Long Term Musharikah Finance 648,738,613  2,235,989,015  (2,278,748,392) 605,979,236
Dividend Payable 17,458,338 - (8,592) 17,449,746
Redeemable Capital 1,013,549,225 1,010,500,000 (1,009,992,594) 1,014,056,631

1,679,746,176  3,246,489,015 (3,288,749,578) 1,637,485,613
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23 Cash flow from operating activities

Profit for the period

Adjustments for:

Depreciation of ijarah assets 51

Depreciation of assets in own use 5.2

Gain on disposal of ljarah assets

Gain on disposal of owned assets

Gain on disposal of non-banking assets

Reversal for musharikah investment

Financial charges on musharikah finances 15

Financial charges on redeemable capital 15

23

Operating profit before working capital changes

Working capital changes

(Increase)/decrease in operating assets:
Morabaha investment

Purchase of assets under ijarah arrangements
Investment in Musharikah - net

Proceeds from transfer of ijarah assets

ljarah Rental Receivable - net

Advances, deposits, prepayments and

other receivables

Increase/(decrease) in operating liabilities:

Security deposits - net
Trade and other payables

Net changes in operating assets and
operating liabilities

Cash used in operating activities

Corresponding figures

Six months ended

31 Dec 31 Dec
2020 2019
(Un-audited) (Un-audited)

Rupees Rupees
(1,337,467) 2,016,543
66,868,517 39,533,323
306,556 339,682
(3,092,648) (1,591,635)
(25,297) -
(1,900,000) (250,000)
- (3,509,713)
24,217,445 82,586,268
36,785,149 26,532,554
123,159,722 143,640,479
124,497,189 145,657,022
34,784,582 (17,327,290)
(56,683,235) (226,759,841)
41,094,360 122,052,956
10,156,644 33,703,312
(19,791,167) 28,428,341
14,530,730 (9,305,559)
(240,914) (69,208,081)
(2,499,251) 2,951,119
15,278,273 2,098,997
12,779,022 5,050,116
36,870,936 (65,157,965)
161,368,125 (81,499,057)

Corresponding figures have been rearranged or reclassified wherever necessary for the purpose
of comparison and better presentation. However, no significant reclassifications have been made

during the year.

The figures of the unconsolidated condensed interim statement of profit and loss and
unconsolidated condensed interim statement of comprehensive income for the quarter ended
31 December 2020 and 31 December 2019 have not been reviewed, as we are required to review

only the cumulative figures for the six months period ended 31 December 2020.
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24 Date of authorization

This unaudited condensed interim financial statements for the six months ended 31 December

2020 was authorized for issue by the Board of Directors of the Management Company on
February 25, 2021.

25 General
Figures have been rounded off to the nearest rupees unless otherwise provided.

Chief Financial Officer Chief Executive Diréctor

Director
Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited ( Private ) Limited ( Private ) Limited
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Consolidated Balance Sheet (Un-Audited)
As at December 31, 2020

Note 31 Dec 30 June
ASSETS 2020 2020
(Un-Audited) (Audited)
Non current assets Rupees Rupees
Tangible fixed assets
- ljarah assets 51 492,659,807 509,909,085
- Assets in own use 5.2 4,108,462 4,332,069
Intangible assets 6,765,726 6,765,726
Long Term Investment 19,605,539 19,605,539
Long term musharikah investment - secured 7 206,201,057 228,414,227
Long term morabaha investment - secured 8 765,364 8,821,104
Long term deposits 2,381,853 2,381,853
Deferred tax asset 64,398,663 64,398,663
796,886,471 844,628,266

Current assets
Short term morabaha investment - secured 9 257,276,594 290,546,077
Current maturity of long term investment 10 398,548,613 412,794,668
Trade Receivable 9,356,447 8,983,643
ljarah rental receivable - net n 292,678,591 272,887,424
Advances, deposits, prepayments and other receivables 12 192,044,250 196,617,173
Tax refund due from government 6,487,176 5,945,010
Cash and bank balances 120,963,022 69,445,617

1,277,354,693 1,257,219,612

TOTAL ASSETS

2,074,241,164

2,101,847,878

EQUITY AND LIABILITIES

Operating (loss) / profit before provision
Authorized certificate capital
50,000,000 (30 June 2020: 50,000,000) modaraba

certificates of Rs. 10 each 500,000,000 500,000,000
Issued, subscribed and paid-up certificate capital
34,020,000 (30 June 2020: 34,020,000) certificates of
Rs. 10 each 340,200,000 340,200,000
Capital reserves 216,692,528 216,692,528
Fair Value Reserve 8,846,368 8,846,368
Revenue reserves (431,684,549) (435,710,622)
134,054,347 130,028,274
Non current liabilities
Long term security deposits 58,823,038 61,340,259
Deferred morabaha income 2,300,946 4,206,452
Long term musharikah finance - secured 13 605,979,236 648,738,613
667,103,220 714,285,324
Current liabilities
Current maturity of non current liabilities 14 85,720,627 85,702,657
Redeemable capital - participatory and unsecured 1,014,056,631 1,013,549,225
Profit payable 15 26,394,567 37,742,338
Trade and other payables 128,735,450 102,700,068
Provision for taxation 726,572 381,651
Unclaimed profit 17,449,749 17,458,341
1,273,083,596 1,257,534,280
TOTAL EQUITY AND LIABILITIES 2,074,241,163 2,101,847,878

CONTINGENCIES AND COMMITMENTS 16

The attached notes 1to 25 form an integral part of these consolidated condensed interim financial statements.

(LN —> ’;l";l..f \1’

Chief Financial Officer Director
Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited
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Chief Executive
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Consolidated Profit and Loss Account(Un-Audited)
For the six months ended December 31, 2020

Note

Income

Income from ijarah rentals

Income from morabaha financing
Income from diminishing musharaka
financing

Revenue frin Contract with Customers

Gain on disposal of fixed assets

Other income 17
Expenses

Administrative expenses 18
Finance cost 19

Operating (loss) / profit before provision

Provision against ijarah rentals

Reversal for musharikah investment

Operating profit after provision and
impairment

Modaraba Company’s management fee
Profit before taxation

Taxation

Profit for the period

Earnings per certificate -

basic and diluted 20

2020 2019
Six months Three months Six months Three months
Ended Ended Ended Ended
31Dec 31Dec 31 Dec 31 Dec
——————————————————————— (Rupees) -----==---mmommmmmooe
32,043,256 16,778,347 37,783,382 27,791,876
3,571,476 642,641 9,148,147 5,386,788
34,040,303 16,055,358 71,241,173 36,804,792
9,404,187 4,352,879 3,786,432 2,445,584
5,017,945 4,827,540 1,591,635 1,193,030
8,027,937 3,976,404 7,575,735 5,589,842
177,327,784 46,201,280 146,246,557 57,272,672
26,503,405 13,984,428 23,317,118 1,699,425
61,009,105 30,021,145 109,190,857 55,582,560
87,512,510 44,005,573 132,507,975 67,281,985
4,592,594 2,627,596 (1,381,471) 11,929,927
(221,600) (221,600) -
- - 3,509,713 -
(221,600) (221,600) 3,509,713 -
4,370,994 2,405,996 2,128,242 11,929,927
4,370,994 2,405,996 2,128,242 11,929,927
(344,921) (232,387) (390,142) 4,014,818)
4,026,073 2,173,609 1,738,100 7,915,109
012 0.06 005 0.23

The attached notes 1to 25 form an integral part of these unconsolidated condensed interim

financial statements.

For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

Nl —\ f
1 .
Chief Financial Officer Chief Executive
Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited

-
{ n

{ L&, _:‘:.

Director

Punjab Modaraba Services

( Private ) Limited

Vi aga

Director

Punjab Modaraba Services

( Private ) Limited
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Consolidated Statement of Comprehensive Income (Un-Audited)
For the six months ended December 31, 2020

2020 2019
Six months Three months Six months Three months
Ended Ended Ended Ended
Note 31 Dec 31 Dec 31 Dec 31 Dec

——————————————————————— (Rupees) --------------mooomooo
Income
Profit for the period 4,026,073 2,173,609 1,738,100 7,915,109
Other Comprehensive Income
for the period - - - -
Total comprehensive income for the period 4,026,073 2,173,609 1,738,100 7,915,109

The attached notes 1to 25 form an integral part of these consolidated condensed interim financial
statements.
For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

iy o tl‘~1 5 v ‘“@‘%S

Chief Financial Officer Chief Executive Director Director

Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited ( Private ) Limited ( Private ) Limited
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Consolidated Statement of Changes in Equity (Un-Audited)
For the nine months ended December 31, 2020

Capital Reserve

Revenue Reserve

Certificate Fair Value Statutory Accumulated
capital reserve reserve loss Total
---------------------------------- Rupees-=-======ccecmmcccamcccccccccnnnaaan

Balance as at 01July 2019 340,200,000 8,846,368 216,692,528 (379,965,427) 185,773,469
Profit for the period - - 1,738,100 1,738,100
Other comprehensive

income for the period - - - - -
Total comprehensive income

for the period - - 1,738,100 1,738,100
Balance as at 31 December

2019 (Un-audited) 340,200,000 8,846,368 216,692,528 (378,227,327) 187,511,569
Balance as at 01 July

2020 (Audited) 340,200,000 8,846,368 216,692,528 (435,710,622) 130,028,274
Profit for the period - - - 4,026,073 4,026,073
Other comprehensive

income for the period - - -
Total comprehensive income
for the period - - 4,026,073 4,026,073
Balance as at 31 December
2020 (Un-Audited) 340,200,000 8,846,368 216,692,528 (431,684,549) 134,054,347

The attached notes 1to 25 form an integral part of these unconsolidated condensed interim financial

statements.
For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)
Oy — " o & AP R
T Wl NP Vi @%/
Chief Financial Officer Chief Executive Diréctor Director

Punjab Modaraba Services
( Private ) Limited

Punjab Modaraba Services
( Private ) Limited

Punjab Modaraba Services
( Private ) Limited

Punjab Modaraba Services
( Private ) Limited
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Consolidated Cash Flow Statement (Un-Audited)
For the six months ended December 31, 2020

Six months ended

Note 31 Dec 31 Dec
2020 2019
(Un-audited) (Un-audited)

Rupees Rupees
Cash flow from operating activities
Cash used in operating activities 22 166,847,279 86,411,083
Profit paid on redeemable capital (41,690,694) (26,730,286)
Profit paid on musharikah finances (30,659,671) (74,502,531)
Tax paid (542,166) (713,738))

(72,892,531) (101,946,555)
Net cash used in operating activities 93,954,748 (15,535,472)
Cash flow from investing activities
Proceeds from disposal of fixed assets 27,500 -
Purchase of fixed assets in own use 5.2 (204,280) (389,437))
Net cash generated from /
(used in) investing activities (176,780) (389,437)
Cash flow from financing activities
Musharikah finances-net (42,759,377) 35,603,121
Redeemable capital-net 507,406 (31,983,631)
Profit distributed among the certificate holders (8,592) (7,716)
Net cash generated from financing activities (42,260,563) 3,611,774
Net (decrease) / increase in cash and
cash equivalents 51,517,405 (12,313,135)
Cash and cash equivalents at the
beginning of the period 69,445,617 77,720,149
Cash and cash equivalents at the end of the period 120,963,022 65,407,015

The attached notes 1to 25 form an integral part of these consolidated condensed interim financial
statements.
For Punjab Modaraba Services (Private) Limited
(Modaraba Management Company)

Chief Executive Director Director
Punjab Modaraba Services Punjab Modaraba Services Punjab Modaraba Services
( Private ) Limited ( Private ) Limited ( Private ) Limited

Oy —\

T

Chief Financial Officer
Punjab Modaraba Services
( Private ) Limited
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Notes to the Consolidated Financial Information (Un-audited)
For the six months ended December 31, 2020

THE GROUP AND ITS OPERATIONS
The “Group” Consist of :

Parent

- First Punjab Modaraba

Percentage of holding
Subsidiary Company Dec-2020 June-2020

Punjab Capital Securities (Pvt.) Limited 100% 100%

First Punjab Modarba (the Modaraba) was formed under the Modaraba Companies and Modaraba
(Flotation and Control) Ordinance, 1980 and rules framed there under and is managed by Punjab
Modaraba Services (Private) Limited (wholly owned subsidiary of The Bank of Punjab), a company
incorporated in Pakistan. The registered office of the Modaraba is situated at 3rd floor, National
Tower, Egerton Road, Lahore. The Modaraba commenced its operations on 23 December 1992.
The Modaraba is listed on Pakistan Stock Exchange.

The Modaraba is a perpetual and multi-dimensional Modaraba and is primarily engaged in the
business of ljarah, Musharikah and Morabaha financing, equity investment and other related
businesses in accordance with the injunctions of Islam.

Punjab Capital Securities (Private) Limited

The Punjab Capital Securities (Private) Limited (“the Company”) is registered under the repealed
Companies Ordinance, 1984 (which is replaced by Companies Act 2017) as a company limited
by shares on the 29th day of November 2016. The Company is mainly engaged in business of
brokerage services, portfolio management and consultancy services. The registered office of the
Company is situated at Room No 319, 3" Floor, Lahore stock exchange (LSE) Building, Lahore.

Basis of preparation

The Group Financial Statements include the Financial Statements of the Modaraba and its
subsidiary.

Subsidiary are fully consolidated from the date on which control is transferred to the Modaraba.
They are deconsolidated from the date that control ceases. The financial statements of subsidiary
have been consolidated on line by line basis. All significant inter-company transactions,
balances, income and expenses on transactions between group companies are eliminated.
Profits and losses resulting from inter-company transactions that are recognized in assets are
also eliminated.

The Modaraba applies the acquisition method to account for business combinations. The
consideration transferred for the acquisition of a subsidiary is the fair values of the assets
transferred, the liabilities incurred to the former owners of the acquiree and the equity interests
issued by the Group. The consideration transferred includes the fair value of any asset or liability
resulting from a contingent consideration arrangement. Identifiable assets acquired and liabilities
and contingent liabilities assumed in a business combination are measured initially at their fair
values at the acquisition date. The Modaraba recognizes any non-controlling interest in the
acquiree on an acquisition- by-acquisition basis, at the non-controlling interest’s proportionate
share of the recognized amounts of acquiree’s identifiable net assets. The Financial Statements
of the Modaraba and its subsidiary are prepared upto the same reporting date using consistent
accounting policies.

Any contingent consideration to be transferred by the Modaraba is recognised at fair value at
the acquisition date. Subsequent changes to the fair value of the contingent consideration that
is deemed to be an asset or liability is recognized either in profit or loss or as a change to other
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comprehensive income. Contingent consideration that is classified as equity is not remeasured,
and its subsequent settlement is accounted for within equity.

Goodwill, if any, is initially measured as the excess of the aggregate of the consideration
transferred and the fair value of non-controlling interest over the net identifiable assets acquired
and liabilities assumed. If this consideration is lower than the fair value of the net assets of the
subsidiary acquired, the difference is recognized in income statement. After initial recognition, is
measured at carrying value i.e. cost at the date of acquisition less any accumulated impairment.

Transactions with non-controlling interests that do not result in loss of control are accounted for
as equity transactions — that is, as transactions with the owners in their capacity as owners. The
difference between fair value of any consideration paid and the relevant share acquired of the
carrying value of net assets of the subsidiary is recorded in equity. Gains or losses on disposals
to non-controlling interests are also recorded in equity.

When the Modaraba ceases to have control any retained interest in the entity is re-measured
to its fair value at the date when control is lost, with the change in carrying amount recognized
in profit or loss. The fair value is the initial carrying amount for the purposes of subsequently
accounting for the retained interest as an associate, joint venture or financial asset. In addition,
any amounts previously recognized in other comprehensive income in respect of that entity are
accounted for as if the Modaraba had directly disposed of the related assets or liabilities. This
may mean that amounts previously recognized in other comprehensive income are reclassified
to profit or loss.

21 Management’s Assessment of Going Concern

In assessing the going concern status of the Modaraba (the parent Company), management
has carefully assessed number of factors covering the performance of the business, business
prospects and appetite of majority shareholder to continue financial support. Based on the
analysis of these, management is comfortable that the Modaraba will be able to continue as a
going concern in the foreseeable future.

During the period ended 31 December 2020, the group has made profit after tax of Rs.
4,026,073, however the accumulated losses, net of reserves, as at 31 December 2020 amount
to Rs. 206,145,653 (June 2020: Rs.210,171,726) which exceeds fifty percent of the total amount
subscribed by the holders of the Modaraba Certificates. Further the current asset of the
Modaraba exceed its current liabilities by Rs.4,271,097 as at 31 December 2020.

In order to address going concern issue in terms of section 23 of the Modaraba Companies and
Modarabas (Flotation and Control) Ordinance, 1980 (the Modaraba Ordinance), The Bank of
Punjab (BOP) being the parent company of the Modaraba’s Management Company’ has planned
to extend its due support in terms of capital injection. Further, BOP has confirmed that it shall
continue to provide financial support to the Modaraba in order to mitigate the liquidity risk. On
13 January 2021, the SECP has granted approval to initiate real estate activities for which the
modaraba has to submit amended prospectus and obtain prior written approval of the Registrar
Modaraba before undertaking the business of Real Estate. The approval in respect of capital
injections from BOP is in process.

On the basis of support and the arrangements as outlined above and the business plan prepared
by the management which has been approved by the Board of Directors, the management is of
the view that no material uncertainty exists related to events or conditions that, individually
or collectively, may cast significant doubt on the entity’s ability to continue as a going concern
and the Modaraba shall be able to operate on going concern basis in the foreseeable future.
Consequently, these condensed interim financial statements have been prepared reflecting
these assumptions.
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2.2 Impact of COVID-19 on Financial Statements

During the year, the COVID — 19 pandemic has taken a toll on all economies and emerged as a
contagion risk around the globe, including Pakistan. The World Health Organization (WHO) has
declared COVID-19 a global pandemic. To reduce the impact on businesses and economies in
general, regulators / governments across the globe have introduced a host of measures on both
the fiscal and economic fronts.

COVID-19 has adversely impacted modaraba on a number of fronts including increase in overall
credit risk pertaining to the Islamic financing, disruption in growth due to slowdown in economic
activity, continuity of business operations and managing cybersecurity threat as a significant
number of the modaraba’s staff is working from home.

Due to overall uncertain situation about the impacts and duration for which such a situation
will continue, the overall impact on the modaraba’s financial position and financial performance
cannot be predicted with reasonable certainty.

In view of the relaxation provided by SECP for deferral of Principal and restructuring of loan, the
Modaraba has rescheduled some of its Musharakah and ljarah with its customers on the basis
of written request of the customers which had no material impact on the carrying amounts of
assets and liabilities or item of income and expenses as required under the relevant accounting
and reporting standards, that require specific disclosure in the financial statements.

2.3 Basis of preparations

These consolidated condensed interim financial statements have been prepared in accordance
with approved accounting standards as applicable in Pakistan for interim financial reporting.
Approved accounting standards comprise of such International Financial Reporting Standards
(IFRSs) issued by the International Accounting Standards Board and Islamic Financial
Accounting Standards (IFAS) issued by the Institute of Chartered Accountants of Pakistan as are
notified under the Companies Ordinance, 1984, the requirements of the Modaraba Companies
and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba
Rules, 1981 and the directives issued by the Securities and Exchange Commission of Pakistan
(SECP). Wherever the requirements of the Modaraba Companies and Modaraba (Floatation and
Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981 and the directives
issued by SECP differ with the requirements of IFRSs or IFAS, the requirements of the Modaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980, Modaraba Companies and
Modaraba Rules, 1981 or the directives issued by the SECP prevail.

These un-audited consolidated condensed interim financial statements of the Modaraba for
the period ended 31 December 2020 have been prepared in accordance with the requirements
of the International Accounting Standard (IAS) - 34 “ Interim Financial Reporting” These
unconsolidated condensed interim financial statements do not include all the information and
disclosures required in a full set of financial statements and should be read in conjunction with
the annual published financial statements of the Modaraba for the year ended 30 June 2020.

These concolidated condensed interim financial statements are being submitted to the certificate
holders as required under the Rule 10 of Modaraba Companies and Modaraba Rules, 1981.
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Significant accounting policies

The accounting policies and methods of computation adopted in the preparation of these
consolidated condensed interim financial statements are the same as those applied in the
preparation of the financial statements for the year ended 30 June 2020, except as follows:

New amendments

The Company has adopted the following amendments of IFRSs which became effective for the
current period:

IFRS 3 -Uncertainty over Income Tax Treatments

IASTand IAS 8 -Prepayment Features with Negative Compensation — (Amendments)
IFRS 9, IAS 39

and IFRS 7 -Long-term Interests in Associates and Joint Ventures — (Amendments)

The adoption of the above standards, ammendments and improvement to accounting standards
and interpretations did not have any effect on the interim condenesed financial statements.

Significant accounting estimates and judgements

The preparation of these consolidated condensed interim financial statements require
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, income and expense.
Actual results may differ from these estimates. The significant judgements made by management
in applying the Modaraba’s accounting policies and the key sources of estimation were the same
as those that were applied to the financial statements for year ended 30 June 2020.

31Dec 30 June
2020 2020
Note (Un-audited) (Audited)
Rupees Rupees
Tangible fixed assets
ljarah assets 5.1 536,949,555 363,711,083
Assets in own use 5.2 4,500,147 4,803,650
541,449,702 368,514,733
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Note 31Dec 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
Intangible assets

LSE Room 4,265,726 4,265,726
Trading right entitlement certificate (TREC) 2,500,000 2,500,000
6.1 6,765,726 6,765,726

6.1 This represents cost of right to use room given by LSE Financial Services Limited with
indefinite useful life. These are considered to be indefinite as there is no foreseeable limit
on the period during which an entity expects to consume the future economic benefits. The
right to use the room was purchased on 24 April 2017 amounting to Rs.4,374,500.

Note 31 Dec 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
Long term musharikah investment - secured
Long term musharikah investment 609,800,072 650,894,432
Less: Current portion of long term
musharikah investment 10 (403,599,015) (422,480,205)
206,201,057 228,414,227
Long term morabaha investment - secured
Long term morabaha investment 18,383,321 21,619,598
Add: Unearned morabaha income 1,892,784 2,077112
20,276,105 23,696,710
Less: Current portion of long term
morabaha investment 10 (17,938,889) (12,489,038)
Less: Current portion of unearned
morabaha income 10 (1,571,852) (2,386,568)
765,364 8,821,104
Short term morabaha investment-secured
Short term morabaha Investment 490,857,959 521,591,548
Add: Unearned morabaha income 1,980,014 4,515,908
492,837,973 526,107,456
Less: Provision for doubtful morabaha investment (235,561,379) (235,561,379)
257,276,594 290,546,077
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Note 31 Dec 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
10 Current maturity of long term investment
Current portion of long term
musharikah investment 403,599,015 422,480,205
Less: Provision against musharika investment (15,761,143) (15,761,143)
387,837,872 406,719,062
Current portion of long term
morabaha investment 17,938,889 12,489,038
Add: Unearned morabaha income 1,571,852 2,386,568
Less: Provision against morabaha investment (8,800,000) (8,800,000)
10,710,741 6,075,606
398,548,613 412,794,668
M ljarah rental receivables
ljarah rental receivable 447,161,682 428,484,372
Less: Provision against ijarah rental receivable (154,483,091) (155,596,948)
292,678,591 272,887,424
12 Advances, deposits, prepayments and other receivables
Profit receivable
- Morabaha investment 13,006,533 10,535,511
- Musharikah investment 35,418,699 36,979,801
48,425,232 47,515,312
Prepayments 4,485,911 3,343,952
Advances 2,845,704 2,807,424
Advances to Suppliers 119,585 119,585
Security Deposit 16,400,000 8,900,000
Non-banking assets 17,786,298 31,782,500
Accrued Mark up on Margin Financing 483,072 44,51
Other receivables 112,626,740 113,232,181
203,172,542 207,745,465
Less: Provision for non performing assets (11,128,292) (1,128,292)
192,044,250 196,617,173

13 Long term musharikah finance secured

The Modaraba has availed musharikah finance facilities from The Bank of Punjab having approved
limits of Rs. 1,585 million (June 2020: Rs. 1,585 million) maturing latest by 29 January 2021. This
facility is long term in nature and in process of renewal, secured by way of first pari passu charge
over present and future fixed assets of Modaraba for amount of Rs. 860 million, first pari passu
charge over present and future current assets of Modaraba for an amount of Rs. 1,040 million
and ranking charge over present and future current assets for an amount of Rs. 860 million. The
estimated share of profit payable on musharikah facilities is 3 month KIBOR per annum (June

2020: 3 month KIBOR per annum).
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Long term musharikah finance secured

This represents current maturity of long term security deposits and defferred morabaha income
amounting to Rs. 84.15 million (June 2020: Rs. 83.31 million) and Rs. 1.57 million (June 2020: Rs.

2.39 million), respectively.

Profit payable

Musharikah finance
Redeemable capital

Contingencies and commitments

16.1 Contingencies

31 Dec 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
12,243,455 18,685,681
14,151,112 19,056,657
26,394,567 37,742,338

There are no significant changes in contingent liabilities since the last published financial

statements as at 30 June 2020.

Other income

Profit on bank deposits
Processing fee

Cheque return charges

Gain on settlement of musharikah
Gain on settlement of morabaha
Miscellaneous income

Six months ended

Note 31 Dec 31 Dec
2020 2019
(Un-audited) (Un-audited)
Rupees Rupees
1,284,655 582,312

863,431 1,065,315

- 13,000
1,448,993 269,663
21,682 624,288
4,409,176 5,021,157
8,027,937 7,575,735

Quarterly Accounts December 2020/ Page 37



First Punjab Modaraba

Six months ended

Note 31 Dec 31 Dec
2020 2019
(Un-audited) (Un-audited)
Rupees Rupees
18 Adminstrative expenses

Salaries and benefits 19,068,424 16,197,335
Traveling and conveyance 60,214 101,078
Depreciation - owned asset 5.2 425,684 486,209
Legal and professional 966,305 500,124
Printing and stationary 381,080 577,516
Insurance 567,608 126,176
PSX, Clearing and house and CDC Charges 558,655 246,743
Fee and subscription 975,855 968,839
Auditor’s remuneration 235,000 235,000
Repair and maintenance 851,803 747,481
Vehicle running and maintenance 140,636 52,054
Power and utilities 962,296 832,381
Entertainment expenses 355,059 546,653
Advertisement 107,600 52,600
Telephone and postage 238,321 536,068
Corporate expenses 174,169 355,860
Rent rates and taxes 28,513 17,330
Selling and marketing expenses 360,683 666,208
Miscellaneous expenses 45,500 71,463

26,503,405 23,317,118

19 Finance cost

Financial charges on musharikah 24,217,445 82,586,268
Financial charges on redeemable capital 36,785,149 26,532,554
Bank charges 6,51 72,035

61,009,105 109,190,857

20 Earning per certificate
20.1 Basic

Basic earnings per certificate are calculated by dividing the net profit for the year by the
weighted average number of certificates outstanding during the year as follows:

Profit for the year 4,026,073 1,738,100

Weighted average number

of ordinary certificates 34,020,000 34,020,000

Earning per certificate 0.12 0.05
20.2 Diluted

No figure for diluted earnings per certificate has been presented as the Modaraba has not
issued any instruments which would have an impact on earnings per certificate when exercised.
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Transactions with related parties

TThe related parties and associated undertakings comprise of The Bank of Punjab, Punjab
Modaraba Services (Private) Limited and Punjab Capital Securities (Private) Limited. Transactions

with related parties and associated undertakings other than remuneration and benefits to key
management personnel under the term of employment are as follows:

21.1 Balances outstanding at the end of year

2111

The Bank of Punjab (Holding company

of Modaraba’s Management Company)

Musharikah finances

Profit payable on musharikah finances

Certificates of musharikah

Profit payable on certificates of musharikah

21.2 Transactions during the period

21.21

31Dec 30 June
2020 2020
(Un-audited) (Audited)
Rupees Rupees
605,979,236 648,738,613
12,243,455 18,685,681
1,000,000,000 1,000,000,000
14,151,112 17,742,455

Six months ended
31 December 31 December

The Bank of Punjab (Holding company

of Modaraba’s Management Company)

Bank charges
Profit charged on finances

Profit charged on certificates of Musharikah

2020 2019
(Un-audited) (Un-audited)
Rupees Rupees

525 64,608
24,217,445 82,586,268
36,158,383 25,502,208
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Cash flow from operating activities
Profit for the period

Adjustments for:

Depreciation of ijarah assets
Depreciation of assets in own use

Gain on disposal of ljarah assets

Gain on disposal of owned assets

Gain on disposal of non-banking assets
Reversal for musharikah investment
Financial charges on musharikah finances
Financial charges on redeemable capital

Operating profit before working capital changes

Working capital changes
(Increase)/decrease in operating assets:
Morabaha investment

Purchase of assets under ijarah arrangements

Investment in Musharikah - net
Proceeds from transfer of ijarah assets
ljarah Rental Receivable - net
Advances, deposits, prepayments and
other receivables

Increase/(decrease) in operating liabilities:

Security deposits - net
Trade and other payables

Net changes in operating assets and
operating liabilities

Cash used in operating activities
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Six months ended

31 December

31 December

2020 2019
(Un-audited) (Un-audited)

Rupees Rupees
(1,337,467) 2,016,543
66,868,517 39,533,323
425,684 486,209
(3,092,648) (1,591,635)
(25,297) -
(1,900,000) (250,000)
- (3,509,713)
24,217,445 82,586,268
36,785,149 26,532,554
123,159,722 143,640,479
127,649,844 145,657,022
34,784,582 (17,327,290)
(56,683,235) (226,759,841)
41,094,360 122,052,956
10,156,644 33,703,312
(19,791,167) 28,428,341
6,100,119 (7,004,274)
15,661,303 (66,906,796)
(2,499,251) 2,951,119
26,035,383 4,451,512
23,536,132 7,402,631
39,197,435 (59,504,165)
166,847,279 86,411,083
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23 Corresponding figures

Corresponding figures have been rearranged or reclassified wherever necessary for the purpose
of comparison and better presentation. However, no significant reclassifications have been made
during the year.

24 Date of authorization

This unaudited condensed interim financial statements for the six months ended 31 December
February 25, 2021.

2020 was authorized for issue by the Board of Directors of the Management Company on
25

General

Figures have been rounded off to the nearest rupees unless otherwise provided.
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s
Chief Financial Officer
Punjab Modaraba Services

( Private ) Limited

;\II;'_- ‘%’;',-: -‘.‘Z'
Chief Executive

Voo
Director
Punjab Modaraba Services

Punjab Modaraba Services
( Private ) Limited

Director
Punjab Modaraba Services
( Private ) Limited

( Private ) Limited
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Managed By:

Punjab Modaraba Services (Pvt) Ltd.

(A wholly owned subsidiary of The Bank of Punjab)

Office No. 100, 3rd Floor, National Tower, 28-Egerton Road, Lahore, Postal Code No. 54000, PAKISTAN

Phone: 042-36365101-03 Fax: 042-36365105
email: info@punjabmedaraba.com.pk Website: www punjabmodaraba com pk



