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DIRECTORS’ REPORT 
 
The Board of Directors of Punjab Modaraba Services (Pvt.) Limited, the Management 
Company of First Punjab Modaraba (the Modaraba), is pleased to present the quarterly 
results of the Modaraba, together with Directors’ report, for quarter ended March 31, 
2022. 

  

Pakistan’s economic performance continues to be strong and is still on a trajectory 
compatible with an economic growth target of around 5 percent in the current fiscal year. 
Its cyclical position has returned to a more neutral stance. If this trend continues in the 
next months, economic growth will be driven primarily by the expansion of 
manufacturing capacity. However, the intensity of internal and external risks has still not 
been exactly realized which may adversely affect domestic economic activities. Further, 
inflation and the current account deficit are still under pressure.  

 

The recent geopolitical tensions, in particular the Ukraine crisis, is the most important 
external risk factor. Likewise, domestic political conditions are building domestic risks. 
A further escalation of these risks could hamper the positive outlook for Pakistan’s 
economy and may also aggravate the macroeconomic imbalances. 

 

The profitability trend of the Modaraba continued during period under review. The 
revenues increased by healthy amount as compared with corresponding period. However, 
owing to increasing trend of inter-bank rates financial cost increased by 37% in 
comparison to corresponding period. Increase in revenues was evident in shape of 
operating profit of Rs.3.99 million against loss of Rs.14.17 million in corresponding 
period. The bottom line also remained positive to the tune of Rs.3.27 million.  

 

The Modaraba remains focused on business expansion by booking of fresh assets, 
whereas full fledge efforts for recovery from NPAs is equally prioritized aspect of the 
business strategy. The recent exorbitant increase in policy rate will, however, remain a 
constant threat to the profitability in coming periods. The diversification of business 
model and revenue streams, in shape of new business segment of real estate and 
construction is going on successfully. The results are expected to appear with time. The 
wholly owned subsidiary, i.e. Punjab Capital Securities (Pvt) Limited continued its 
profitable operations in shape of net profit after tax of Rs.1.62 million during the period 
under consideration.  

 

The Board is grateful for the continuous guidance and support extended by the Registrar 
Modaraba, Securities & Exchange Commission of Pakistan and hopes for its continuity in 
the future. The Board also appreciates the benefaction extended by the certificate holders. 

 

For and on behalf of the Board of Directors 
 

 

 

(Aamir Malik)      (Imran Bashir) 
CHIEF EXECUTIVE      DIRECTOR 
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CONSOLIDATED
FINANCIAL INFORMATION

For the six months ended
December 31, 2022
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Website           : www.punjabmodaraba.com.pk

PABX : +(92-42)36365191 - 93

Office No.100, 3rd Floor, National Tower,

28-Egerton Road, Lahore-Pakistan
Add : 
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