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DIRECTORS' REPORT

We, the Board of Directors of Punjab Modaraba Services (Pvt.) Limited, serving as the Management
Company of First Punjab Modaraba (the Modaraba), are pleased to present the comprehensive
quarterly results of the Modaraba, along with our Directors’ report, for the period ended on March
31,2023.

The economic landscape of Pakistan has experienced cycles of growth and challenges. The Current
Account posted a deficit of $ 3.9 billion for Jul-Feb FY2023 as against a deficit of $ 12.1 billion last
year, mainly due to contraction in imports. The average CPI in the first eight months of the current
fiscal year remained 26.2 percent compared to 10.5 percent during the same period of last year. The
fiscal deficit during first seven month of current fiscal year has been contained to 2.3 percent of GDP
(Rs.1974 billion) against 2.8 percent of GDP (Rs 1898 billion) last year. While the Policy rate increased
by 300 basis points to 20 percent in last Monetary Policy decision held on 02nd March, 2023.

Factors such as political instability, high international fuel and commodity prices, global effects of
Ukraine and Russia war and a substantial trade deficit put significant pressure on foreign exchange
reserves, leading to a notable depreciation of the PKR against the USD and contributing to high
inflation. Due to the lagged of floods, the production losses especially of major agriculture crops has
notyet been fully recovered. Looking ahead, Pakistan's economy confronts several severe challenges.
Inflation remains high, and the outlook for future growth in potential output is challenging. The fiscal
deficit has reached a level where financing is becoming increasingly difficult. Additionally, the high
trade deficit has resulted in external imbalances, exerting extra pressure on foreign reserves and
the exchange rate. Economic growth is projected to slow down in the upcoming year, and market
confidence is constrained by high uncertainties.

During the reporting period, the Modaraba achieved a revenue increase of 35% compared to the
corresponding period. However, expenses also rose by 54%. Among these expenses, financial cost
saw 83% surge due to the upward trend in inter-bank rates. The reversal of provision amid recoveries
of non-performing assets help record net profit of Rs.1.10 million.

In the pursuit of business expansion, the Modaraba will focus on acquiring fresh assets, while placing
equal priority on efforts to recover from non-performing assets as part of our business strategy. It
is important to note that the recent significant increase in policy rate poses a constant threat to
profitability in the coming periods. The Management is actively working on diversifying the business
model and revenue streams, with expected results to materialize over time. Our wholly-owned
subsidiary, Punjab Capital Securities (Pvt) Limited, which subsequent to period end, has been sold
to parent bank i.e. The Bank of Punjab, incurred loss of 0.431 million during the reporting period.

The Board expresses its gratitude for the ongoing guidance and support provided by the Registrar
Modaraba and the Securities & Exchange Commission of Pakistan, and we hope for their continued

support in the future. We also extend our appreciation to the valued certificate holders for their
generous support.

On behalf of the Board of Directors

(Aamir Malik) (Imran Bashir)

Chief Executive Officer Director
Lahore
July 30, 2023
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UNCONSOLIDATED
FINANCIAL INFORMATION

FOR THE QUARTER ENDED MARCH 31, 2023
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UNCONSOLIDATED BALANCE SHEET (UN-AUDITED)

AS AT 31 MARCH 2023
Un-audited Audited
Note 31 March 31 Dec
2023 2022
(Rupees)
ASSETS
Non current assets
Tangible fixed assets
- ljarah assets 5.1 221,333,613 234,917,820
- Assets in own use 5.2 2,694,951 2,972,870
Intangible assets 1,555,600 1,722,250
Investment in subsidiary 6 76,500,000 76,500,000
Long term musharikah investment - secured 7 364,737,068 541,155,676
Long term morabaha investment - secured 8 31,590,990 16,622,218
Long term deposits 203,444 203,444
Deferred tax asset 58,690,703 58,876,494
757,206,369 932,970,772

Current assets
Short term morabaha investment - secured 9 201,072,993 207,735,242
Current maturity of long term investment 10 376,086,438 328,375,145
ljarah rental receivable 11 156,849,607 144,571,959
Short Term Investment 200,000,000 200,000,000
Development properties - Land 61,153,223 53,369,698
Advances, deposits, prepayments and other receivables12 252,280,761 142,385,130
Tax refund due from government 6,194,221 4,641,407
Cash and bank balances 13 60,091,158 26,675,787

1,313,728,401 1,107,754,368
TOTAL ASSETS 2,070,934,770  2,040,725,140

EQUITY AND LIABILITIES

Authorized certificate capital

50,000,000 (31 Dec 2022: 50,000,000) modaraba

certificates of Rs. 10 each 500,000,000 500,000,000

Issued, subscribed and paid-up certificate capital
34,020,000 (31 Dec 2022: 34,020,000)

certificates of Rs. 10 each 340,200,000 340,200,000
Capital reserves 218,176,678 218,176,678
Revenue reserves (657,221,411) (558,326,241)
1,155,267 50,437
Non current liabilities
Long term security deposits 3,023,857 8,403,800
Deferred morabaha income 17,342,149 10,255,662
Long term musharikah finance - secured - -
20,366,006 18,659,462
Current liabilities
Current maturity of non current liabilities 110,481,981 107,481,621
Redeemable capital - participatory and unsecured 14 1,825,000,000 | |1,825,000,000
Profit payable 15 37,748,799 28,096,745
Trade and other payables 16 58,765,151 44,245,599
Provision for taxation 226,290 -
Unclaimed profit 17,191,276 17,191,276

2,049,413,497  2,022,015,241

TOTAL EQUITY AND LIABILITIES 2,070,934,770  2,040,725,140
CONTINGENCIES AND COMMITMENTS 18

The attached notes 1 to 32 form an integral part of these unconsolidated financial statements.
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UNCONSOLIDATED PROFIT AND LOSS

ACCOUNT (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2023
Un-audited Un-audited
Note 31 March 31 March
2023 2022
(Rupees)
Income
Income from ijarah rentals 19 15,623,408 16,855,037
Income from morabaha financing 20 2,975,796 1,002,214
Income from diminishing musharaka financing 21 46,419,623 20,095,805
Gain on disposal of fixed assets 22 3,220,256 -
Other income 23 10,062,505 18,517,921
78,301,588 56,470,977
Expenses
Administrative expenses 24 13,698,367 15,269,325
Finance cost 25 73,031,069 39,902,284
86,629,426 55,171,609
Operating loss before provision (8,327,838) 1,299,368
Reversal for impairment of ijarah assets - -
Reversal / (provision) against ijarah rentals - net 3,674,458 (59,400)
Reversal / (Provision) for morabaha investment 5,984,500 -
9,658,958 (59,400)
Operating profit / (loss) after provision and impairment 1,331,120 1,239,968
Modaraba Company’s management fee = -
1,331,120 1,239,968
Taxation 26 (226,290) (669,795)
Profit / (loss) for the Period 1,104,830 570,173
Earnings per certificate - basic and diluted 0.03 0.02

The attached notes 1 to 32 form an integral part of these unconsolidated financial statements.
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UNCONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2023

Un-audited Un-audited
31 March 31 March
2023 2022
(Rupees)
Profit / (loss) for the period 1,104,830 570,173
Other Comprehensive Income for the period - -
Total comprehensive income / (loss) for the period 1,104,830 570,173

The attached notes 1 to 32 form an integral part of these unconsolidated financial statements.
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UNCONSOLIDATED STATEMENT OF

CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2023

Capital Revenue
Reserve Reserve
Certificate Statutory Accumulated
capital reserve loss TOTAL
(==mmmmmmmm e e o | Rupees ---------ccm-- )

Balance as at 31 Dec 2021 - As reported earlier 340,200,000 220,303,614 (405,149,952) 155,353,662

Correction of error (2,126,936) (66,609,140) (68,736,076)
Balance as at 31 Dec 2021 - (Restated) 340,200,000 218,176,678 (471,759,092) 86,617,586
Profit / (Loss) for the period - - 570,173 570,173
Other comprehensive income for the period - - - -
Total comprehensive loss for the period - - 570,173 570,173
Balance as at 31 March 2022 (Restated) 340,200,000 218,176,678 (471,188,919) 87,187,759
Balance as at 01 Jan 2023 340,200,000 218,176,678 (558,326,241) 50,437
Profit / (Loss) for the Period = = 1,104,830 || 1,104,830
Other comprehensive income for the Period o o S S
Total comprehensive income for the Period - - 1,104,830 1,104,830
Balance as at 31 March 2023 340,200,000 218,176,678 (657,221,411) 1,155,267

The attached notes 1 to 32 form an integral part of these unconsolidated financial statements.
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CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR DIRECTOR
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UNCONSOLIDATED CASH FLOW STATEMENT

(UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2023

Un-audited Un-audited
Note 31 March 31 March
2023 2022
(Rupees)

Cash flow from operating activities
Cash generated from operations 30 81,676,126 18,325,228
Profit paid on redeemable capital (63,379,015) (27,868,882)
Profit paid on musharikah finances - (9,663,939)
Taxes paid (1,652,814) (2,207,303)

(64,931,829) (39,740,124)

Net cash generated from / (used in) operating activities 16,644,297 (21,414,896)

Cash flow from investing activities

Proceeds from disposal of fixed assets 1,000,000 -
Proceeds from transfer of ijarah assets 15,626,424 -
Purchase of fixed assets in own use 5.2 (22,000) (527,560)
Net cash generated from investing activities 16,771,074 (527,560)
Cash flow from financing activities

Musharikah finances-net -| | (131,100,952)
Redeemable capital-net - 150,000,000
Profit distributed among the certificate holders - (4,103)
Net cash generated from financing activities - 18,894,945
Net (decrease) / increase in cash and cash equivalents 33,415,371 (3,047,511)
Cash and cash equivalents at the beginning of the period 26,675,787 135,278,267
Cash and cash equivalents at the end of the period 13 60,091,158 132,230,756

The attached notes 1 to 32 form an integral part of these unconsolidated financial statements.
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NOTES TO THE UNCONSOLIDATED CONDENSED

INTERIM FINANCIAL STATEMENTS - (UNAUDITED)
(FOR THE PERIOD ENDED MARCH 31, 2023)

1 Status and nature of business

First Punjab Modaraba (the Modaraba) was formed under the Modaraba Companies and
Modaraba (Flotation and Control) Ordinance, 1980 and rules framed there under and is
managed by Punjab Modaraba Services (Private) Limited (the Modaraba Management
Company) which is a wholly owned subsidiary of The Bank of Punjab. The registered office of
the Modaraba is situated at Office No. 100, 3rd floor, National Tower, 28-Egerton Road, Lahore.
The Modaraba commenced its operations on December 23, 1992. The Modaraba is listed on
Pakistan Stock Exchange.

The Modaraba established its wholly owned subsidiary on November 29, 2016 as a Private
Limited Company under the name of Punjab Capital Securities (Private) Limited. The
registered office of Punjab Capital Securities (Private) Limited is situated at 3rd Floor, LSE
Plaza, 19-Khayabane Aiwane Igbal, Lahore. The Company is mainly engaged in the business
of brokerage services, portfolio management and consultancy services.

The Modaraba is a perpetual and multi-dimensional Modaraba and is primarily engaged in the
business of ljarah, Musharikah and Murabaha financing, equity investment and other related
businesses in accordance with the injunctions of Islam. Modaraba has obtained approval of
the Securities & Exchange Commission of Pakistan to undertake Building, Construction and
Real Estate activity by insertion of a new clause for this purpose in prospectus of the Modaraba
on January 13, 2021.

During the year ended December 31,2021, the Modaraba changed its financial year end from
June 30, 2021 to December 31, 2021.

The Pakistan Credit Rating Agency (PACRA) has assigned long term rating of A- (December 31,
2021: A-) and short term rating of A-2 (December 31, 2021: A-2) to the Modaraba on September
20, 2022 (December 31, 2021: September 24, 2021).

1.1 Management's Assessment of Going Concern

During the period ended March 31, 2023, the Modaraba has earned profit after tax of Rs.
1,104,803. The accumulated losses - net of capital reserves, as at March 31, 2023 amount to
Rs. (339,044,733), (December 2022: Rs. (340,149,563) which exceeds fifty percent of the total
amount subscribed by the holders of the Modaraba Certificates, which is a non-compliance of
Section 23 of Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980
(the Modaraba Ordinance). The current liabilities of the Modaraba exceed its current assets
by Rs. 735,685,095 as at March 31, 2023. These factors indicate the existence of a material
uncertainty that may cast significant doubt about the Modaraba's ability to continue as a going
concern.

Accordingly, in order to provide the financial support to the Modaraba, the ultimate parent,
The Bank of Punjab (BOP), has approved the following arrangements to reduce the finance
costs of the Modaraba and improve its financial performance:

a) Conversion of redeemable capital - participatory and unsecured of Rs. 500,000,000 into
long term subordinated loan for capital support under Modaraba Companies (Floatation
and Control) Ordinance, 1980, repayable after 3 years; and

b)  Conversion of redeemable capital - participatory and unsecured of Rs. 1,325,000,000 into
non-current liabilities of the Modaraba.

Further, the BOP has confirmed that it shall continue to provide financial support to the
Modaraba in managing the requisite capital requirements and the liquidity of the Modaraba.

FIRST PUNJAB MODARABA FIRST QUARTERLY REPORT | 11
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21

Based on the above arrangements, the management has devised a five years business plan
along with financial projections, duly approved by the Board of Modaraba Management
Company.

In light of above enduring support of BOP, actions as outlined above and the projections
prepared by the management, duly approved by the Board of Directors of the management
company, the Board is of the view that the Modaraba would have adequate resources to
continue its business on a sustainable basis in the foreseeable future.

Basis of preparations
Statement of compliance

These unconsolidated financial statements have been prepared in accordance with approved
the accounting and reporting standards as applicable in Pakistan. The approved accounting
standards as applicable in Pakistan comprises of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board (IASB) as are notified under the Companies Act, 2017,

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan as are notified under the Companies Act, 2017,

- Provisions of and directives issued by the Securities and Exchange Commission of Pakistan
(SECP) under the Modaraba Companies and Modaraba (Floatation and Control) Ordinance,
1980 and the Companies Act, 2017; and

- Mustajir (lessors) presents the assets subject to ljarah in their balance sheet according to
the nature of the asset. the Mustajir is required to distinguish these ljarah assets from the
assets in own use.

-Costs, includingdepreciationontheassetsgivenonljarah,incurredinearningthe ljarahincomeare
recognised as expenses.

- ljarah income is recognised in income on an accrual basis as and when the rental becomes
due, unless another systematic basis is more representative of the time pattern in which the
benefit of the use derived from the leased asset is diminished.

The SECP has deferred the effective date of applicability of IFRS-9 for Modarabas for reporting
period ending on or after June 30, 2024 via SRO 1827 (1) / 2022 dated September 29, 2022. The
provision against investment under Musharikah, Morabaha and ljarah has been determined
in accordance with requirements of the Modaraba Regulations, 2021 issued by the Securities
and Exchange Commission of Pakistan (SECP).

These financial statements are the unconsolidated financial statements of the Modaraba
in which investments in subsidiary are accounted for on the basis of direct equity interest
rather than on the basis of reported results. Consolidated financial statements are prepared
separately.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these unconsolidated financial
statements are consistent with those of the previous year ended December 31, 2022.

FOR PUNJAB MODARABA SERVICES (PRIVATE) LIMITED
(MODARABA MANAGEMENT COMPANY)
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6 Investment in subsidiary

As a result of Stock Exchange (Corporatization, Demutualization and Integration) Act 2012, the
Modaraba acquired Trading Rights Entitiement Certificate (TREC) and the subsidiary has been
setup to undertake brokerage business and thereby utilize the TREC. The Modaraba obtained
permission from SECP vide letter dated October 21, 2016 to form a wholly owned subsidiary
to undertake brokerage business and the subsidiary was incorporated on November 29, 2016.
During the Period, total investment in subsidiary remained at Rs. 76,500,000 (Dec 2022: Rs.
76,5600,000), however, subsequent to balance sheet date the wholly owned subsidiary has

been sold to the Parent Bank.

FIRST PUNJAB MODARABA

Un-audited Audited
Note 31 March 31 Dec
2023 2022
(Rupees)
7 Long term musharikah investment - secured
Long term musharikah investment 746,629,640 872,228,440
Less: Current portion of long term
musharikah investment 10 (381,892,672)  (331,072,764)
364,737,068 541,165,676
8 Long term morabaha investment - secured
Long term morabaha investment 57,683,616 45,041,957
Add: Unearned morabaha income 5,289,038 5,970,440
62,872,654 51,012,397
Less: Current portion of long term
morabaha investment 10 (26,036,5672) (29,145,447)
36,836,082 21,866,950
Less: Current portion of unearned
morabaha income 10 (5,245,092) (5,244,732)
31,590,990 16,622,218
9 Short term morabaha investment-secured
Short term morabaha Investment 380,309,663 409,709,161
Add: Unearned morabaha income 20,298,203 9,629,954
400,607,866 419,239,115
Less: Provision for doubtful morabaha investment (202,284,873)  (211,603,873)
198,322,993

207,735,242

FIRST QUARTERLY REPORT \ 15



Un-audited Audited

Note 31 March 31 Dec
2023 2022
(Rupees)
10  Current maturity of long term investment
Current portion of long term
musharikah investment 7 381,892,672 331,072,764
Less: Provision against musharika investment (28,287,798) (28,287,798)

363,604,774 302,784,966

Current portion of long term

morabaha investment 8 26,036,572 29,145,447

Add: Unearned morabaha income 8 5,245,092 5,244,732

Less: Provision against morabaha investment (8,800,000) (8,800,000)
22,481,664 25,690,179

376,086,438 328,375,145

11 ljarah rental receivables

ljarah rental receivable 229,119,377 223,239,011

Less: Provision against ijarah rental receivable (72,269,770) (78,667,052)

156,849,607 144,571,959

12 Advances, deposits, prepayments and other receivables

Profit receivable

- Morabaha investment 8,576,663 9,310,807
- Musharikah investment 1,671,841 4,425,141

10,248,404 13,735,948

Prepayments 4,339,919 2,971,133
Advances 7,519,188 11,990,953
Non-banking assets 2,272,500 4,772,500
Other receivables 237,856,393 118,870,239

262,236,404 152,340,773

Less: Provision for other receivables (9,955,643) (9,955,643)

252,280,761 142,385,130

16 ‘ FOR PUNJAB MODARABA SERVICES (PRIVATE) LIMITED
(MODARABA MANAGEMENT COMPANY)



Un-audited Audited
Note 31 March 31 Dec
2023 2022
(Rupees)
13 Cash and bank balances
Cash at banks
- Current accounts 34,700,426 21,632,171
- Deposit accounts 2,888,868 2,888,868
- Savings accounts 22,498,136 2,166,197
- Current account with State Bank of Pakistan 3,622 3,522
60,090,952 26,590,758
Cash in hand 206 85,029
60,091,158 26,675,787
14 Redeemable capital - participatory and unsecured
Opening balance 1,825,000,000 1,603,000,000
Add: Issued during the year - 150,000,000
Add: Re-issued during the year 1,825,000,000 1,675,000,000
Less: Redeemed during the year (1,825,000,000) | |(1,603,000,000)
- 222,000,000
Closing balance 1,825,000,000 1,825,000,000
15 Profit payable
Redeemable capital 37,748,799 28,096,745
37,748,799 28,096,745
16 Trade and other payables
Accrued expenses 530,143 600,000
Tax deducted at source 1,765,810 1,359,146
Advances against ijarah / morabaha / musharikah 22,293,117 18,917,300
Provident Fund Payable = 3,498
Gratuity payable 6,419,746 6,488,354
Other payables 27,756,334 16,877,301
58,765,151

FIRST PUNJAB MODARABA

44,245,699
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18.1

Contingencies and commitments
Contingencies
Contingencies outstanding as at December 31, 2022 are as follows:

While finalizing the tax assessments for the years 1997-98 and 1998-99, the assessing
officer made certain add backs out of profit and loss account. The Modaraba had filed an
appeal before the Commissioner of Income Tax (Appeals) CIT-(A), who rejected the appeal.
In response, the Modaraba filed an appeal against the order of CIT-(A), before the honorable
Income Tax Appellate Tribunal (ITAR), which was decided in favor of the Modaraba.

For the tax year 2003, Additional Commissioner Inland Revenue (ACIR) issued an order
under section 122 (5A) of the Income Tax Ordinance, 2001, (the Ordinance) and rejected
the exemption claimed by the Modaraba from income tax under Clause 100 of Part | of
Second Schedule to the Ordinance and made add backs on account of provision for bad
debts, which resulted in a tax liability of Rs. 27.410 million. The Modaraba filed a rectification
application under the section 221 of the Ordinance for reducing the tax rate from 35% to
25%. In response of which the tax department passed the rectification order and reduced
the tax liability to Rs. 14.580 million.

The Modaraba also filed an appeal before the CIR (Appeals) for the relief against the order
of ACIR issued in respect of tax year 2003. After hearing, the CIR (Appeals) accepted the
claim of the Modaraba and issued a favorable order and relieved the Modaraba of the tax
liability of Rs. 14.580 million.

However, the income tax department filed an appeal before Appellate Tribunal Inland
Revenue against the order of CIR (Appeals) which was also decided in favor of the Modaraba.
In response, the Income Tax Department has filed a reference in Lahore High Court against
decision of Appellate Tribunal Inland Revenue which is pending for adjudication. As at
December 31, 2022, the Modaraba expects a favorable outcome of the case.

For the tax year 2005, Additional Commissioner Inland Revenue (ACIR) issued order
under section 122 (5A) of the Income Tax Ordinance, 2001, (the Ordinance) and rejected
the exemption claimed by the Modaraba from income tax under Clause 100 of Part | of
Second Schedule to the Ordinance and assessed the tax liability to be Rs. 17.67 million. The
Modaraba filed a rectification application under section 221 of the Ordinance for reducing
the tax rate from 35% to 25%.

The Modaraba also filed an appeal before the CIR (Appeals) for the relief against the order
of ACIR issued in respect of tax year 2005 After hearing, the CIR (Appeals) accepted the
claim of the Modaraba and issued a favorable order and relieved the Modaraba of the tax
liability of Rs. 17.67 million.

However, the Income Tax Department filed an appeal before Appellate Tribunal Inland
Revenue against the order of CIR (Appeals) which was also decided in favor of the Modaraba.
The Income Tax Department has filed a reference in Lahore High Court against the decision
of the Appellate Tribunal Inland Revenue which is pending for adjudication. As at December
31,2022, the Modaraba expects a favorable outcome of the case.

Legal suits against Modaraba

Suit for rendition of account Rs. 22.145 million filed by a defaulter against the Modaraba.
The suit is pending in Honorable Banking Court. As at December 31, 2022, the Modaraba
expects a favorable outcome of the case.

Commitments

There are no ljara Commitments approved but not disbursed on balance sheet due date.
(Dec 2022 : Rs. Nil)

FOR PUNJAB MODARABA SERVICES (PRIVATE) LIMITED
(MODARABA MANAGEMENT COMPANY)



18.2 Morabaha commitments approved but not disbursed as on balance sheet date amount to
Nil (Dec 2022 : Rs. Nil).
18.3 Musharikah commitments approved but not disbursed as on balance sheet date amount
to Rs. Nil. (Dec 2022: Rs. Nil).
Un-audited Un-audited
Note 31 March 31 March
2023 2022
(Rupees)
19 Income from ijarah rentals
ljarah income 43,226,910 200,812,403
Less: Depreciation on ijarah assets (27,603,602) (121,772,079)
15,623,408 16,855,037
20 Income from morabaha financing
Morabaha investment 2,975,796 613,697
Less: Suspension 12.1.1 - 6,012,845
2,975,796 1,002,214
21 Income from diminishing musharaka financing
Profit on bank deposits 9,072,189 3,386,917
Processing fee 384,825 375,304
Cheque return charges 224,000 -
Gain on settlement of musharikah - 75,000
Gain on settlement of morabaha - 14,424,700
Miscellaneous income 381,491 220,350
Rebate income from Takaful - 35,650
10,062,505 18,617,921
22 Gainon disposal of assets
Gain on disposal of owned assets 1,000,000 -
Gain on disposal of ljarah assets 2,220,256 661,332
3,220,256 661,332
23 Other income
Profit on bank deposits 9,072,189 3,386,917
Processing fee 384,825 375,304
Cheque return charges 224,000 -
Gain on settlement of musharikah = 75,000
Gain on settlement of morabaha - 14,424,700
Miscellaneous income 381,491 220,350
Rebate income from Takaful - 35,650
10,062,505

FIRST PUNJAB MODARABA

18,617,921
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Un-audited Un-audited

31 March 31 March
2023 2022
(Rupees)
24 Administrative expenses
Salaries and benefits 9,412,580 9,405,439
Traveling and conveyance 87,971 46,264
Depreciation - owned asset 5.2 399,920 384,612
Amortization of Intangible Assets 166,650 -
Legal and professional 58,043 170,700
Printing and stationary 154,767 206,472
Insurance 535,380 -
Fee and subscription 939,884 485,123
Repair and maintenance 324,511 573,662
Vehicle running and maintenance 209,234 149,407
Power and utilities 339,646 280,074
Entertainment expenses 315,919 143,038
Advertisement 23,000 50,635
Telephone and postage 205,882 221,612
Corporate expenses 87,728 110,030
Selling and marketing expenses 206,757 3,005,462
Miscellaneous expenses 130,485 36,795

13,698,357 15,269,325

25 Finance cost

Financial charges on musharikah = 200,705
Financial charges on redeemable capital 73,007,361 39,701,579
Bank charges 23,708 -

73,031,069 39,902,284

26 Taxation

Current Tax

- Current year 226,290 669,795
Deferred

- Relating to origination and reversal of

temporary differences = -

226,290 669,795

27 Earning per certificate
27.1 Basic

Basic earnings per certificate are calculated by dividing the net profit for the year by the
weighted average number of certificates outstanding during the year as follows:

Profit for the Period 1,104,775 570,173
Weighted average number of ordinary certificates 34,020,000 34,020,000
Earning per certificate 0.03 0.02

20 ‘ FOR PUNJAB MODARABA SERVICES (PRIVATE) LIMITED
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27.2 Diluted

No figure for diluted earnings per certificate has been presented as the Modaraba has
not issued any instruments which would have an impact on earnings per certificate when

exercised.

28 Transactions with related parties

The related parties and associated undertakings comprise of The Bank of Punjab, Punjab
Modaraba Services (Private) Limited and Punjab Capital Securities (Private) Limited.
Transactions with related parties and associated undertakings other than remuneration
and benefits to key management personnel under the term of employment are as follows:

Un-audited Audited
31 March 31 Dec
2023 2022
(Rupees)
28.1 Balances outstanding at the end of year
28.1.1 The Bank of Punjab (Holding company of Modaraba’s
Management Company)
Certificates of musharikah 1,825,000,000 1,825,000,000
Profit payable on certificates of musharikah 37,748,799 28,096,745
28.1.2Punjab Capital Securities (Private) Limited
(Subsidiary Company)
Investment in shares 76,500,000 76,500,000
Un-audited Un-audited
31 March 31March
2023 2022
(Rupees)
28.2 Transactions during the year
28.2.1 The Bank of Punjab (Holding company of
Modaraba's Management Company)
Bank charges 23,708 -
Profit charged on finances - 200,705
Profit charged on certificates of Musharikah 73,007,361 39,701,679
29 Reconciliation of liabilities arising from financing activities
Balance as Availed / Repaid / Balance as
at01Jan Announced Reedeemed at 31 March
2023 2023
Prifit payable 17,191,276 - - 17,191,276
Redeemable capital 1,875,000,000 1,875,000,000  (1,925,000,000) 1,825,000,000

1,892,191,276 1,875,000,000  (1,925,000,000)

1,842,191,276

FIRST PUNJAB MODARABA
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Un-audited Un-audited

31 March 31 March
2023 2022
(Rupees)
30 Cash flow from operating activities

Profit / (Loss) for the year 1,331,120 1,239,968
Adjustments for:
Depreciation of ijarah assets 27,603,502 31,194,698
Depreciation of assets in own use 399,920 319,987
Amortization of Intagible Assets 166,650 -
Gain on disposal of ljarah assets (2,220,256) -
Gain on disposal of owned assets (1,000,000) -
(Reversal) / Provision for morabaha investment (5,984,500) -
(Reversal) / Provision for ljara investment (3,674, 458) 59,400
Financial charges on musharikah finances 200,705
Financial charges on redeemable capital 73.007,361 39,701,579

88,298,219 71,476,369
Operating profit before working capital changes 89,629,339 72,716,337

Working capital changes
(Increase)/decrease in operating assets:

Morabaha investment 2,916,833 (9,648,327)
Purchase of assets under ijarah arrangements (15,751,651) (13,014,000)
Investment in musharikah-net 125,598,800 (54,753,322)
Purchase of Software - -
Purchase of assets-Development Properties (7,783,525) (3,133,483)
ljarah Rental Receivable - net (12,277,648) 321,494
Advances, deposits, prepayments and

other receivables (109,895,631) 29,407,059

(17,192,822) (50,820,579)
Increase / (decrease) in operating liabilities:

Security deposits - net (5,379,943) 1,935,006

Trade and other payables 14,519,652 (5,505,536)
9,139,609 (3,5670,530)

Net changes in operating assets and

operating liabilities (8,053,213) (54,391,109)

Cash generated from operations 81,576,126 18,325,228

31 Date of authorization for issue

The unconsolidated financial statements of Modaraba were approved by the Directors of
Modaraba Management Company and authorized for issue on July 30, 2023.

32 General

Figures have been rounded off to the nearest rupees unless otherwise provided.

O \
Vhg—— \ . \ \
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CONSOLIDATED BALANCE SHEET (UN-AUDITED)

AS AT 31 MARCH 2023
Un-audited Audited
Note 31 March 31 Dec
2023 2022
(Rupees)
ASSETS
Non current assets
Tangible fixed assets
- ljarah assets 5.1 221,333,613 234,917,820
- Assets in own use 5.2 4,354,224 4,789,385
Intangible assets 8,135,529 8,862,475
Long Term Investment 23,879,429 23,879,429
Long term musharikah investment - secured 6 364,737,068 541,155,676
Long term morabaha investment - secured 7 31,590,990 16,622,218
Long term deposits 8,495,471 8,495,471
Deferred tax asset 58,068,457 58,068,447
720,584,781 896,780,921

Current assets
Short term morabaha investment - secured 8 201,072,993 207,735,242
Current maturity of long term investment 9 376,086,438 328,375,145
ljarah rental receivable 10 156,849,607 144,571,959
Short Term Investment 200,000,000 200,000,000
Development properties - Land 61,153,223 53,369,698
Trade Receivables 2,185,241 7,656,938
Advances, deposits, prepayments and other receivablesi1 285,063,075 162,849,880
Tax refund due from government 8,414,314 6,824,365
Cash and bank balances 12 86,400,943 62,435,184

1,377,225,834  1,173,718,411
TOTAL ASSETS 2,097,810,616  2,070,499,332

EQUITY AND LIABILITIES

Authorized certificate capital

50,000,000 (31 Dec 2022: 50,000,000) modaraba

certificates of Rs. 10 each 500,000,000 500,000,000

Issued, subscribed and paid-up certificate capital
34,020,000 (31 Dec 2022: 34,020,000) modarabah

certificates of Rs. 10 each 340,200,000 340,200,000
Capital reserves 218,176,678 218,176,678
Fair Value Reserve 6,778,739 6,778,739
Revenue reserves (5660,797,755) (5661,471,055)

4,357,662 3,684,362
Non current liabilities
Long term security deposits 3,023,857 8,403,800
Deferred morabaha income 17,342,149 10,255,662
Long term musharikah finance - secured - -
20,366,006 18,659,462
Current liabilities
Current maturity of non current liabilities 110,481,981 107,481,621
Redeemable capital - participatory and unsecured 13 1,825,000,000 | |1,825,000,000
Profit payable 14 37,748,799 28,096,745
Trade and other payables 15 81,851,722 69,847,613
Provision for taxation 813,169 538,253
Unclaimed profit 17,191,276 17,191,276

2,073,086,947  2,048,155,608

TOTAL EQUITY AND LIABILITIES 2,097,810,6156  2,070,499,332
CONTINGENCIES AND COMMITMENTS 17
The attached notes 1 to 31 form an integral part of these consolidated financial statements.
“’"1 — ‘LA \ - Vg \\
| il VA7 ! \t’
CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER DIRECTOR DIRECTOR
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CONSOLIDATED PROFIT AND LOSS

ACCOUNT (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2023

Un-audited Un-audited
Note 31 March 31 March
2023 2022
(Rupees)
Income

Income from ijarah rentals 18 15,623,408 16,855,037
Income from morabaha financing 19 2,975,796 1,002,214
Income from diminishing musharaka financing 20 46,419,623 20,095,805
Revenue from Contract with Customers 3,890,109 5,177,634
Gain on disposal of fixed assets 21 3,220,256 -
Other income 22 11,333,960 20,128,415
83,463,152 63,259,105

Expenses
Administrative expenses 23 19,142,636 17,396,604
Finance cost 24 73,031,258 39,905,909
92,173,894 57,302,513
Operating loss before provision (8,710,742) 5,956,592
Reversal for impairment of ijarah assets - -
Reversal / (provision) against ijarah rentals - net 3,674,458 (59,400)
Reversal / (Provision) for morabaha investment 5,984,500 -
9,658,958 (59,400)
Operating profit / (loss) after provision and impairment 948,216 5,897,192
Modaraba Company’s management fee = -
948,216 5,897,192
Taxation 25 (274,916) (1,002,523)
Profit / (loss) for the Period 673,300 4,894,670
Earnings per certificate - basic and diluted 0.02 0.14

The attached notes 1 to 31 form an integral part of these consolidated financial statements.

CHIEF FINANCIAL OFFICER CHIEF EXECUTIVE OFFICER

FIRST PUNJAB MODARABA
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CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2023

Un-audited Un-audited
31 March 31 March
2023 2022
(Rupees)
Profit / (loss) for the period 673,300 4,894,670
Other Comprehensive Income for the period - -
Total comprehensive income / (loss) for the period 673,300 4,894,670

The attached notes 1 to 31 form an integral part of these consolidated financial statements.
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CONSOLIDATED CASH FLOW STATEMENT

(UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2023

Un-audited Un-audited
Note 31 March 31 March
2023 2022
(Rupees)
Cash flow from operating activities
Cash generated from operations 29 71,618,042 48,444,328
Profit paid on redeemable capital (63,379,204) (27,868,882)
Profit paid on musharikah finances - (9,663,939)
Taxes paid (1,689,949) (2,693,387)
(64,969,153) (40,126,208)
Net cash generated from / (used in) operating activities 6,648,889 8,318,120
Cash flow from investing activities
Proceeds from disposal of fixed assets 1,000,000 -
Proceeds from transfer of ijarah assets 15,626,424 -
\Purchase of fixed assets in own use 5.2 (36,500) (601,060)
Net cash generated from investing activities 17,316,870 (601,060)
Cash flow from financing activities
Musharikah finances-net -| | (131,100,952)
Redeemable capital-net - 150,000,000
Profit distributed among the certificate holders - (4,103)
Net cash generated from financing activities - 18,894,945
Net (decrease) / increase in cash and cash equivalents 23,965,759 26,612,005
Cash and cash equivalents at the beginning of the period 62,435,184 163,486,952
Cash and cash equivalents at the end of the period 12 86,400,943 190,098,957

The attached notes 1 to 31 form an integral part of these consolidated financial statements.
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NOTES TO THE CONSOLIDATED CONDENSED

INTERIM FINANCIAL STATEMENTS - (UNAUDITED)
(FOR THE PERIOD ENDED MARCH 31, 2023)

1 Status and nature of business

First Punjab Modaraba (the Group) comprises of the First Punjab Modaraba (the Modaraba)
and Punjab Capital Securities (Private) Limited (the Company). The company is wholly owned
by the Modaraba. For the purpose of these consolidated financial statements, First Punjab
Modaraba and Punjab Capital Securities (Private) Limited are referred to as “the Group”.

The Modaraba established its wholly owned subsidiary on November 29, 2016 as a Private
Limited Company under the name of Punjab Capital Securities (Private) Limited. The
registered office of Punjab Capital Securities (Private) Limited is situated at 3rd Floor, LSE
Plaza, 19-Khayabane Aiwane Igbal, Lahore. The Company is mainly engaged in the business
of brokerage services, portfolio management and consultancy services.

During the year ended December 31, 2021, the Group changed its financial year end from
June 30, 2021 to December 31, 2021.

First Punjab Modaraba

First Punjab Modaraba (the Modaraba) was formed under the Modaraba Companies and
Modaraba (Flotation and Control) Ordinance, 1980 and rules framed there under and is managed
by Punjab Modaraba Services (Private) Limited (the Modaraba Management Company) which is
awholly owned subsidiary of The Bank of Punjab. The registered office of the Modaraba is situated
at Office No. 100, 3rd floor, National Tower, 28-Egerton Road, Lahore. The Modaraba commenced
its operations on December 23, 1992. The Modaraba is listed on Pakistan Stock Exchange.

The Modaraba established its wholly owned subsidiary on November 29, 2016 as a Private
Limited Company under the name of Punjab Capital Securities (Private) Limited. The
registered office of Punjab Capital Securities (Private) Limited is situated at 3rd Floor, LSE
Plaza, 19-Khayabane Aiwane Igbal, Lahore. The Company is mainly engaged in the business
of brokerage services, portfolio management and consultancy services.

The Modaraba is a perpetual and multi-dimensional Modaraba and is primarily engaged in the
business of ljarah, Musharikah and Murabaha financing, equity investment and other related
businesses in accordance with the injunctions of Islam. Modaraba has obtained approval of
the Securities & Exchange Commission of Pakistan to undertake Building, Construction and
Real Estate activity by insertion of a new clause for this purpose in prospectus of the Modaraba
on January 13, 2021.

The Pakistan Credit Rating Agency (PACRA) has assigned long term rating of A- (December 31,
2021: A-) and short term rating of A-2 (December 31,2021: A-2) to the Modaraba on September
20, 2020 (December 31, 2021: September 24, 2021).

Punjab Capital Securities (Private) Limited

The Punjab Capital Securities (Private) Limited (“the Company”) is incorporated in Pakistan
under the repealed Companies Ordinance, 1984 (the Ordinance) which has now been replaced
by the Companies Act 2017 (the Act), as a company limited by shares on November 29, 2016.
The Company is a holder of Trading Right Entitlement Certificate (TREC) of Pakistan Stock
Exchange Limited. The Company is mainly engaged in business of brokerage services, portfolio
management and consultancy services. The registered office of the Company is situated at
Room No 319, 3rd Floor, Lahore Stock Exchange (LSE) Building, Lahore.
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3.1

Management's Assessment of Going Concern

During the period ended March 31,2023, the group has earned profit after tax of Rs. 673,300.
The accumulated losses - net of capital reserves, as at March 31, 2023 amount to Rs.
(335,842,338), (December 2022: Rs. (336,519,638) which exceeds fifty percent of the total
amount subscribed by the holders of the Modaraba Certificates, which is a non-compliance of
Section 23 of Modaraba Companies and Modaraba (Floatation and Control) Ordinance, 1980
(the Modaraba Ordinance). The current liabilities of the Modaraba exceed its current assets
by Rs. 695,861,113 as at March 31, 2023. These factors indicate the existence of a material
uncertainty that may cast significant doubt about the Modaraba’s ability to continue as a going
concern.

Accordingly, in order to provide the financial support to the Modaraba, the ultimate
parent, The Bank of Punjab (BOP), has approved the following arrangements to
reduce the finance costs of the Modaraba and improve its financial performance:

a) Conversion of redeemable capital - participatory and unsecured of Rs.
500,000,000 into long term subordinated loan for capital support under Modaraba
Companies (Floatation and Control) Ordinance, 1980, repayable after 3 years; and

b)  Conversion of redeemable capital - participatory and unsecured of Rs. 1,325,000,000 into
non-current liabilities of the Modaraba.”

Further, the BOP has confirmed that it shall continue to provide financial support to the
Modaraba in managing the requisite capital requirements and the liquidity of the Modaraba.

Based on the above arrangements, the management has devised a five years business plan
along with financial projections, duly approved by the Board of Modaraba Management
Company.

In light of above enduring support of BOP, actions as outlined above and the projections
prepared by the management, duly approved by the Board of Directors of the management
company, the Board is of the view that the Modaraba would have adequate resources to
continue its business on a sustainable basis in the foreseeable future.

Basis of preparations
Statement of compliance

These consolidated financial statements have been prepared in accordance with approved
the accounting and reporting standards as applicable in Pakistan. The approved accounting
standards as applicable in Pakistan comprises of:

- International Financial Reporting Standards (IFRS) issued by the International Accounting
Standards Board (IASB) as are notified under the Companies Act, 2017,

- Islamic Financial Accounting Standards (IFAS) issued by the Institute of Chartered
Accountants of Pakistan as are notified under the Companies Act, 2017,

- Provisions of and directives issued by the Securities and Exchange Commission of Pakistan
(SECP) under the Modaraba Companies and Modaraba (Floatation and Control) Ordinance,
1980 and the Companies Act, 2017; and

- Mustajir (lessors) presents the assets subject to ljarah in their balance sheet according to
the nature of the asset. the Mustajir is required to distinguish these ljarah assets from the
assets in own use.

FOR PUNJAB MODARABA SERVICES (PRIVATE) LIMITED
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-Costs, includingdepreciationontheassetsgivenonljarah,incurredinearning the ljarahincomeare
recognised as expenses.

- ljarah income is recognised in income on an accrual basis as and when the rental becomes
due, unless another systematic basis is more representative of the time pattern in which the
benefit of the use derived from the leased asset is diminished.

The SECP has deferred the effective date of applicability of IFRS-9 for Modarabas for reporting
period ending on or after June 30, 2024 via SRO 1827 (1) / 2022 dated September 29, 2022. The
provision against investment under Musharikah, Morabaha and ljarah has been determined
in accordance with requirements of the Modaraba Regulations, 2021 issued by the Securities
and Exchange Commission of Pakistan (SECP).

These financial statements are the consolidated financial statements of the Modaraba in
which investments in subsidiary are accounted for on the basis of direct equity interest
rather than on the basis of reported results. Consolidated financial statements are prepared
separately.

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these consolidated financial statements
are consistent with those of the previous year ended December 31, 2022.
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Un-audited Audited

Note 31 March 31 Dec
2023 2022
(Rupees)
6 Long term musharikah investment - secured
Long term musharikah investment 746,629,640 872,228,440
Less: Current portion of long term
musharikah investment 9 (381,892,5672)  (331,072,764)

364,737,068 541,165,676

7 Long term morabaha investment - secured
Long term morabaha investment 57,683,616 45,041,957
Add: Unearned morabaha income 5,289,038 5,970,440

62,872,654 51,012,397

Less: Current portion of long term
morabaha investment 9 (26,036,572) (29,145,447)

36,836,082 21,866,950
Less: Current portion of unearned
morabaha income 9 (5,245,092) (5,244,732)

31,690,990 16,622,218

8 Long term deposits
Short term morabaha Investment 380,309,663 409,709,161
Add: Unearned morabaha income 20,298,203 9,629,954
400,607,866 419,239,115
Less: Provision for doubtful morabaha investment (199,634,873) (211,503,873)
201,072,993 207,735,242
9 Current maturity of long term investment

Current portion of long term musharikah

investment 6 381,892,572 331,072,764
Less: Provision against musharika investment (28,287,798) (28,287,798)

353,604,774 302,784,966

Current portion of long term morabaha

investment 7 26,036,572 29,145,447
Add: Unearned morabaha income 7 5,245,092 5,244,732
Less: Provision against morabaha investment (8,800,000) (8,800,000)

22,481,664 25,690,179

376,086,438 328,375,145
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Un-audited Audited

Note 31 March 31 Dec
2023 2022
(Rupees)
10  ljarah rental receivables
ljarah rental receivable 229,119,377 223,239,011
Less: Provision against ijarah rental receivable (72,269,770) (78,667,052)

156,849,607 144,571,959

11 Advances, deposits, prepayments and other receivables

Profit receivable
- Morabaha investment 8,676,563 9,310,807
- Musharikah investment 1,671,841 4,425,141

10,248,404 13,735,948

Prepayments 4,426,073 2,972,558
Advances to Suppliers 720,000 12,710,953
Security Deposit 30,900,000 18,900,000
Non-banking assets 2,272,500 4,772,500
Other receivables 246,451,741 119,713,564

295,018,718 172,805,623

Less: Provision for other receivables (9,955,643) (9,955,643)

285,063,075 162,849,880

12 Cash and bank balances

Cash at banks

- Current accounts 60,922,823 56,809,852

- Deposit accounts 2,888,868 2,888,868

- Savings accounts 22,655,524 2,647,913

- Current account with State Bank of Pakistan 3,622 3,622
86,370,737 62,350,155

Cash in hand 30,206 85,029

86,400,943 62,435,184
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Un-audited Audited
Note 31 March 31 Dec
2023 2022
(Rupees)

13 Redeemable capital - participatory and unsecured

Opening balance 1,825,000,000  1,603,000,000
Add: Issued during the year - 150,000,000
Add: Re- issued during the year 1,825,000,000 | | 1,675,000,000
Less: Redeemed during the year (1,825,000,000) | | (1,603,000,000)
- 222,000,000
Closing balance 1,825,000,000 1,825,000,000
14 Profit payable

Redeemable capital 37,748,799 28,096,745
37,748,799 28,096,745

15 Trade and other payables
Accrued expenses 530,143 600,000
Tax deducted at source 1,765,810 1,359,146
Advances against ijarah / morabaha / musharikah 22,293,117 18,917,300
Provident Fund Payable = 3,498
Gratuity payable 6,419,746 6,488,354
Trade Payable 20,839,205 19,371,358
Other payables 30,003,701 23,107,957

81,851,722 69,847,613

16 Contingencies and commitments
16.1 Contingencies
Contingencies outstanding as at December 31, 2022 are as follows:

16.1.1 While finalizing the tax assessments for the years 1997-98 and 1998-99, the assessing
officer made certain add backs out of profit and loss account. The Modaraba had filed
an appeal before the Commissioner of Income Tax (Appeals) CIT-(A), who rejected the
appeal. In response, the Modaraba filed an appeal against the order of CIT-(A), before the
honorable Income Tax Appellate Tribunal (ITAR), which was decided in favor of the Modaraba.

16.1.2 For the tax year 2003, Additional Commissioner Inland Revenue (ACIR) issued an order
under section 122 (5A) of the Income Tax Ordinance, 2001, (the Ordinance) and rejected the
exemption claimed by the Modaraba from income tax under Clause 100 of Part | of Second
Schedule to the Ordinance and made add backs on account of provision for bad debts, which
resulted in a tax liability of Rs. 27.410 million. The Modaraba filed a rectification application
under the section 221 of the Ordinance for reducing the tax rate from 35% to 25%. In response
of which the tax department passed the rectification order and reduced the tax liability to
Rs.14.580 million

The Modaraba also filed an appeal before the CIR (Appeals) for the relief against the order of
ACIR issued in respect of tax year 2003. After hearing, the CIR (Appeals) accepted the claim
of the Modaraba and issued a favorable order and relieved the Modaraba of the tax liability
of Rs. 14.5680 million.
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However, the income tax department filed an appeal before Appellate Tribunal Inland Revenue
against the order of CIR (Appeals) which was also decided in favor of the Modaraba. In
response, the Income Tax Department has filed a reference in Lahore High Court against
decision of Appellate Tribunal Inland Revenue which is pending for adjudication. As at
December 31, 2022, the Modaraba expects a favorable outcome of the case.

16.1.3 For the tax year 2005, Additional Commissioner Inland Revenue (ACIR) issued order under
section 122 (5A) of the Income Tax Ordinance, 2001, (the Ordinance) and rejected the exemption
claimed by the Modaraba from income tax under Clause 100 of Part | of Second Schedule to the
Ordinance and assessed the tax liability to be Rs. 17.67 million. The Modaraba filed a rectification
application under section 221 of the Ordinance for reducing the tax rate from 35% to 25%.

The Modaraba also filed an appeal before the CIR (Appeals) for the relief against the order of ACIR
issuedinrespectoftaxyear2005Afterhearing, the CIR (Appeals)acceptedtheclaimofthe Modaraba
and issued a favorable order and relieved the Modaraba of the tax liability of Rs. 17.67 million.

However, the Income Tax Department filed an appeal before Appellate Tribunal Inland Revenue
against the order of CIR (Appeals) which was also decided in favor of the Modaraba. The
Income Tax Department has filed a reference in Lahore High Court against the decision of
the Appellate Tribunal Inland Revenue which is pending for adjudication. As at December
31, 2022, the Modaraba expects a favorable outcome of the case.

16.1.4 Legal suits against Modaraba
Suit for rendition of account Rs. 22.145 million filed by a defaulter against the Modaraba. The
suitis pending in Honorable Banking Court. As at December 31,2022, the Modaraba expects
a favorable outcome of the case.

17 Commitments

17.1  Thereare no ljara Commitments approved but not disbursed on balance sheet due date. (Dec
2022 : Rs. Nil)

17.2 Morabaha commitments approved but not disbursed as on balance sheet date amount to
Nil (Dec 2022 : Rs. Nil).

17.3 Musharikah commitments approved but not disbursed as on balance sheet date amount to
Rs. Nil. (Dec 2022: Rs. Nil).
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Un-audited Un-audited
31 March 31 March
2023 2022
(Rupees)
18 Income from ijarah rentals
ljarah income 43,226,910 200,812,403
Less: Depreciation on ijarah assets (27,603,602) (121,772,079)
15,623,408 16,855,037
19 Income from morabaha financing —_—
Morabaha investment 2,975,796 613,697
Less: Suspension - 6,012,845
2,975,796 1,002,214
20  Income from diminishing musharaka financing
Musharikah investment 46,828,053 61,740,163
Add: Reversals of rentals suspended 3,703,864 13,139,213
Less: Rentals suspended (4,112,294) (16,473,778)
46,419,623 20,095,805
21 Gain on disposal of assets
Gain on disposal of owned assets 1,000,000 -
Gain on disposal of ljarah assets 2,220,256 (615,607)
3,220,256 (615,607)
22 Other income
Profit on bank deposits 9,078,074 3,386,917
Margin finance income 14,571
Processing fee 384,825 375,304
Cheque return charges 224,000 -
Gain on settlement of musharikah - 75,000
Gain on settlement of morabaha - 14,424,700
Return on exposure deposit with PSX 1,000,999
Return on exposure deposit - BMC 250,000
Miscellaneous income 381,491 220,350
Rebate income from Takaful = 35,650
11,333,960
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Un-audited Un-audited
Note 31 March 31 March
2023 2022
(Rupees)
23 Administrative expenses
Salaries and benefits 13,125,950 12,104,351
Traveling and conveyance 104,831 63,714
Depreciation - owned asset 5.2 471,661 436,985
Amortization of Intangible Assets 166,650 -
PSX, clearing house and CDC charges, etc. 209,838 259,704
Legal and professional 121,043 240,620
Printing and stationary 204,941 255,245
Insurance 620,109 49,650
Fee and subscription 1,213,597 784,627
Repair and maintenance 478,941 689,733
Vehicle running and maintenance 209,234 149,407
Power and utilities 445,382 404,972
Entertainment expenses 430,118 204,633
Advertisement 23,000 50,635
Telephone and postage 205,882 221,612
Corporate expenses 87,728 110,030
Rent rates and taxes 189,000 94,517
Selling and marketing expenses 640,922 1,222,854
Miscellaneous expenses 193,809 53,615
19,142,636 17,396,604
24 Finance cost
Financial charges on musharikah - 200,705
Financial charges on redeemable capital 73,007,361 39,701,579
Bank charges 23,897 3,625
73,031,258 39,905,909
25  Taxation
Current Tax
- Current year 274,916 1,002,523
Deferred
- Relating to origination and reversal of
temporary differences - -
274,916 1,002,523

26 Earning per certificate

26.1 Basic

Basic earnings per certificate are calculated by dividing the net profit for the year by the
weighted average number of certificates outstanding during the year as follows:

Profit for the Period

Weighted average number of ordinary certificates

Earning per certificate

FIRST PUNJAB MODARABA

673,300 4,894,670
34,020,000 34,020,000
0.02 0.14
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26.2 Diluted

No figure for diluted earnings per certificate has been presented as the Modaraba has
not issued any instruments which would have an impact on earnings per certificate when
exercised.

27  Transactions with related parties

The related parties and associated undertakings comprise of The Bank of Punjab, Punjab
Modaraba Services (Private) Limited and Punjab Capital Securities (Private) Limited.
Transactions with related parties and associated undertakings other than remuneration
and benefits to key management personnel under the term of employment are as follows:

Un-audited Audited
31 March 31 Dec
2023 2022
(Rupees)
27.1 Balances outstanding at the end of year
27.1.1 The Bank of Punjab (Holding company of Modaraba’s
Management Company)
Certificates of musharikah 1,825,000,000 1,825,000,000
Profit payable on certificates of musharikah 37,748,799 28,096,745
Un-audited Un-audited
31 March 31March
2023 2022
(Rupees)
27.2 Transactions during the year
27.2.1 The Bank of Punjab (Holding company of
Modaraba's Management Company)
Bank charges 283,708 -
Profit charged on finances - 200,705
Profit charged on certificates of Musharikah 73,007,361 39,701,679

28 Reconciliation of liabilities arising from financing activities

Balance as Availed / Repaid / Balance as
at01Jan Announced Reedeemed at 31 March
2023 2023
Prifit payable 17,191,276 - - 17,191,276
Redeemable capital 1,8756,000,000 1,875,000,000  (1,925,000,000) 1,825,000,000

1,892,191,276 1,875,000,000  (1,925,000,000) 1,842,191,276

FOR PUNJAB MODARABA SERVICES (PRIVATE) LIMITED
(MODARABA MANAGEMENT COMPANY)



Un-audited Un-audited
31 March 31 March
2023 2022
(Rupees)
29 Cash flow from operating activities
Profit / (Loss) for the year 948,216 5,897,192
Adjustments for:
Depreciation of ijarah assets 27,603,602 31,194,698
Depreciation of assets in own use 471,661 372,360
Amortization of Intagible Assets 166,650 -
Gain on disposal of ljarah assets (2,220,256) -
Gain on disposal of owned assets (1,000,000) -
(Reversal) / Provision for morabaha investment (5,984,500) -
Dividend Received - (632,981)
(Reversal) / Provision for ljara investment (3,674,458) 59,400
Financial charges on musharikah finances - 200,705
Financial charges on redeemable capital 73,007,361 39,701,679
88,369,960 70,895,761
Operating profit before working capital changes 89,318,176 76,792,953
Working capital changes
(Increase)/decrease in operating assets:
Morabaha investment 2,916,833 (9,648,327)
Purchase of assets under ijarah arrangements (15,751,651) (13,014,000)
Investment in musharikah-net 125,598,800 (54,753,322)
Purchase of assets-Development Properties (7,783,525) (3,133,483)
ljarah Rental Receivable - net (12,277,648) 321,494
Advances, deposits, prepayments and
other receivables (122,213,195) 25,404,615
(29,510,386) (54,823,023)
Increase / (decrease) in operating liabilities:
Security deposits - net (5,379,943) 1,935,006
Trade and other payables 17,190,195 24,539,392
11,810,252 26,474,398
Net changes in operating assets and
operating liabilities (17,700,134) (28,348,625)
Cash generated from operations 71,618,042 48,444,328
30 Date of authorization for issue
The consolidated financial statements of Modaraba were approved by the Directors of
Modaraba Management Company and authorized for issue on July 30, 2023.
31 General
Figures have been rounded off to the nearest rupees unless otherwise provided.
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A Wholly Owned Subsidiary of
The Bank of Punjab

FIRST PUNJAB MODARABA

An Jslamic Financial Tnstitution)

Managed By:
Punjab Modaraba Services (Pvt) Ltd.
PABX: +(92-42)36365191 - 93
Add: Office No.100, 3rd Floor, National Tower,
28-Egerton Road, Lahore-Pakistan
Website: www.punjabmodaraba.com.pk



