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DIRECTORS' REPORT

The Board of Directors of Punjab Modaraba Services (Pvt.) Limited, the Management Company
overseeing First Punjab Modaraba (the Modarabal), is pleased to present the half-yearly results of the
Modaraba, along with the Directors' report, for the half-yearended June 30, 2023.

As perthe World Bank's overview, Pakistan's robust post-pandemic recovery encountered a setbackin
FY23 due to substantial economic imbalances resulting from the delayed withdrawal of
accommodative policies and a series of domestic and external economic shocks. Mounting pressures
on domestic prices, external and fiscal balances, the exchange rate, and foreign exchange reserves
were observed amid surging global commaodity prices, global monetary tightening, last year's
catastrophic flooding, and domestic political uncertainty. Consequently, the economy is estimated to
have contracted in FY23, following two consecutive years of impressive growth. In summary, the real
gross domestic product (GDP) is estimated to have declined by 0.6 percent in FY23 after growing by 6.1
percentin FY22 and 5.8 percentin FY21,

During the half-year, the inter-bank rates took steep jump, affecting financial cost of Modaraba
adversely to a great extent. The impact was reflected in 93% surge in financial cost as compared to
corresponding period. This extraordinary increase quashed 32% increase in revenue compared to the
corresponding period. The reversal of provisions, coupled with recoveries from non-performing
assets, however, moderated the quantum of loss. The net figure after tax was limited to Rs.11.24
million.

The Management, with the enduring financial support of the parent bank, i.e., The Bank of Punjab, has
actively worked to manage the necessary capital and liquidity requirements of the Modaraba.
Simultaneously, equal priority is given to efforts for the recovery of non-performing assets as part of
our business strategy. It is noteworthy that the recent significant increase in the policy rate poses a
constant threat to profitability in the upcoming periods.

The wholly-owned subsidiary, Punjab Capital Securities (Pvt) Limited, was successfully sold to The
Bank of Punjab, resulting in a gain of Rs.8.9 million during the considered half-year.

The Board expresses gratitude for the ongoing guidance and support provided by the Registrar
Modaraba and the Securities & Exchange Commission of Pakistan, and we look forward to their

continued support in the future, We also extend our appreciation to the valued certificate holders for
their generous support.

On behalf of the Board of Directors,
oy
)

{Aamir Malik) (Imran Bashir)
CHIEF EXECUTIVE DIRECTOR

Lahore: December 11, 2023
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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REVIEW REPORT
TO THE CERTIFICATE HOLDERS OF THE FIRST PUNJAB MODARABA
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS i

fntroduc tion

we have reviewed the accompanying condensed interim balance sheet of First Punjab Modaraba (the
“Modaraba®) as at June 30, 2023, and the related condensed interim profit and loss account,
condensed interim stalement of comprehensive income, condensed interim statement of changes in
equity and condensed interim cash flow statement, anc rotes to the financial statements for the six
month peried then ended (here-in-after referred to as the “interim financial statements”),
Madaraba Management Company s ressonsible for the preparation and presentation of these interim
financial statements in accordance with accounting and reporting standards as applicable in Paklistan
for interim firencial reporting. Our responsibility s to capress a conclusion an these financial
statements based an our review.

Scope of Review

we conducted our review In accordance with Intcrnational Standard on Review Engagements 2410,
“Beview of Interim Fingncial Information Performed by the independent Auditor of the Entity.” A
review of interim firancial statemants consists of making inguiries, primarily of persons responsible for
financial and accounting matlers, and applying analytical and other review procedures. A review is
substankially less in scope than an audit conducted in accordance with Intemational Standards on
Auditing and censeguently does not enable 1% to abtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not express an audit
npinion.

Conclusion

Bated on auwr review, nothing hes come 0 our attoation that causes us to believe that the
accomganying irterim financial statements are not prepared, in all material respects, in accordance
with accounting and reporting standards as applicable in Palastan for interim financial reporting.

Emphasis Matter

We draw attention to note 1.2 in the firancial statements, which indicates that the Modaraba has
accumulated losses nel of capital reserves of Bs. 351.390 million as at June 30, 2023 and, as of that
date, the Modaraba's current iabilitics exceeded its current assets by Rs. 837.554 million. As stated in
rate 1.2, these events or corditions, aleng with other matters as set forth in note 1.2, indicate that a
material uncertalnty cxists that may cast significant doubt on the Modaraba’s ability to continue as 2
going concern. Cur conclusion is nol madified in respect of this matter. 4

Other matters

The Ffigures of the concensed intenm profic and loss acoount and condensed interim statement of
comprehensive income for the quarter ended June 30, 7023 have not been reviewad and we do not
BXpress a conclusion on them.

The conderaed interim financial statements of the Modaraba for the halfl year ended June 30, 2022 and
financial staternents for the vear ended December 31, 2002, were audiled by another auditor who
expressed an unmodified conclusion and opinion respectively on those financial statements on
Movember 15, 2022 and August 02, J0Z3 respectively.

The engagement partner on the review resulting in this independent auditor's repogtyis Mr. Shabir
Ahmad, FCA. '| = {’

KRESTON BHIMJI B .
Lahore: December 12, 2023 CHARTERE D/ACCOUN

UDIN: RR202310766pLLD xes)

Wihar (Mg ot Woarichi - Faobosbabod . Ddumalal
Wl i ww bl
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FIRST PUNJAE MODARABA
CONDENSED INTERIM BALANCE SHEET (UNAUDITED)

AS AT JUNE 30, 2023
Nots 30 June 2023 31 Decambar
{Un-Audited) 2022 (Audited)
ASSETS Rupess Rupesas
MNon current assets
Tarvgitle foisd assels
- ljarah assets T 184,715,881 234,817 820
- AsGBts in own usa T.2 4,548 661 2872 ETD
Inlargible assets ] 1,391,067 1,722,250
Irivestmend in subsidiary camparry a9 - 76,500,000
Lang term musharikah imvastment - sacured 10 550,868,891 530,523,500
Lang lerm marabaha rmeslment - securd 11 22 160,758 2568218
Lang term depesits 203 444 203 444
Diefamred tax assst 12 72,504,535 58 878 494
843 802,240 08,272,996
Current assets
Shart term marabaha imvestment - sacured 13 202 448,212 221 801 242
Currant maturity of long ferm rmvastmant 14 366,710,383 339,008,521
ljarah rental recaivable 15 118,704,213 144 571 858
Sharf berm investment 200,000,200 200,000,000
Developmant proparties - Land 63,928,771 53,269, 598
Advances, deposita, prapayaents and other receivables 16 227 450,071 142,385,130
Tax refurd due from government 4,593 348 4 B4 407
Cash and bank balancas 17 42,653,173 26,675,787
1,226,536,27T1 1132457 144
TOTAL ASSETS 207,338 520 2,040,725 140
EQUITY AND LIABILITIES
Aulharized carlificale capilal
50,000,000 (Decamber 31, 2022; 50,000,000} medaraba
certificates of Rs. 10 each 500,000,000 500,000,000
I=sued. subscribad and paid-up carificats capital
4 020,000 (Decamber 31, 2022 32 0200000} cartficates of Rs. 10 each 18.1 340,200,000 340,200,000
Stalutory resarvas 19 218,176,678 218,175,678
Accumuleted lossas 19 [569,567,111) [558,326,241)
(11,190,433) 50437
MNon current llabilities
Lang term security deposits X 8403500 8,403,500
Diefarred marabaha incame 21 2,034,712 TI25T70
17438512 15,529,570
Current liabslities
Current maturizy of non cument liablilies X 102,098,140 107 481 621
Diefiarred marabaha ncoma 2,536,064 3,129,092
Receemable capial - pasticipatary and unsecured 3 1,825,000,000 1,825,000,000
Profit payable 63,611,915 25,006 745
Trade and other paysblas b2 51,517,309 44,245 580
Prowigion far [axatian n 235,737 -
Unclaimed dividand 17191, 276 17,191, 276
2,064,090 441 2025145 133
CONTINGENCIES AND COMMITMENTS 25
TOTAL EQUITY AND LIABILITIES 2,070,338, 520 2,040,725 140
The annexed notes 1 te 37 form an integral part of these condensed interim financial statemants,
For Punjebk Modaraba Services {Private] Limited
{Modaraha Management Caompany)
AT ¥ ST
} 'L!- Ay Vel
Chief Financial Chief Executive Director Director

Officer
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FIRST PUNJAE MODARABA
CONDENSED INTERIM PROFIT AND LOSE ACCOUNT (UNAUDITED)

FOR THE SIX MONTHS ENDED JUNE 30, 2023

023 H32 {Restated)
Six Manths Three Months  Six Manths Ended Thires Maonths
Ended June 36 Ended June 30 Jura 30 Ended June X
Nols [Un-Audited) {Un-Audited) {Un-Auditad) (Uin-Audited)

Rupees Rupees Rupees Rupees
Incoma
Income from ijarah reals - et 27,187,018 11,563,610 31,113 564 9,118,423
Incorme: fram morabaha linancng 7,667,832 4,712,036 4,335,170 3,332,550
Income fram diminishing musharikeh financing 94,993,803 48,574,180 45,337 277 25,241 472
ain ¢ {loss) on disposal of feed assets 1,822 262 02,006 1,853,636 (BA3 TTE)
Ollhe income ] 33,496,640 | 23,434135 43,873,195 5,365,974

167,187,555 88,685,367 126,513,242 £i2,154, 343
Expensas
Adminkiraiive expenses =7 30,765,949 17,171,582 32,404,711 19,840 445
Finance cost 28 168,188 649 95,157 580 86, 060, 04 47 066, 160
Ot expefiss - . 200,550 200, BED

138,258, 588 12,328,172 119,573,654 BT 108,075
Operating (loss) | profit before provision (31,771.043) (23,443,205) 533,550 4,853, 726)
Rewersal | (mrovision) agains: (arn rentals - net 1,945 822 {728,636) (498, 315) (435 918)
Rewersa | (provision) for marabaha Invesiment 044 500 3,060,000 -
Reinvrsal | (provision) for musharikah investment 451477 451,477 -

12,441,709 2,782 501 1494,316) (438,518}

Operating (less) | profit after provision and impaiment (18,329, 2d4) (20,6460, 364) 6,435, 242 (5,392 B42)
Medaraba Management Company's managemenl fee
{Loss] | profit for the period before taxation (19,329,244 (20,660,364) 5,435,242 (5,352 642}
Taxation 23 8,088,374 8,114,664 {20 585 493) {20,315 68
Loss for the period after taxation (11,240,870) [12,245,700) {14,550,251) (25,708,340
Loss per certificate - basic and diluted .33 (036) (A3) (0-75)

The annexed netes 1 1o 37 form an integral part of these condensed interim financial statements.

For Punjab Modaraba Services (Private) Limited
{Modaraba Managemant Campany)

ﬂ}——l v A7 )

Chief Financial Officer Chief Executive Director Director
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FIRST PUNJAE MODARABA
CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)

FOR THE SIX MONTHS ENDED JUNE 30, 2023

2023 2022 {Restated)

Six Months Three Manths Six Mondhs Three Manths
Ended June 30 Ended June 30 Ended June 30  Ended June 30

Mot {Un=Audited) {Un=Auditad) {Un-Audited) {Un-Audited)
Rupees Rupees Rupees Rupeas
Loss for the period after taxation {11,240,870) {12,345,T00) (14 550,251) [25,708,340)
Other comprehensive income for the period - - - -
Total comprehensive loss for the period (11,240,870} (12,345,700) (14,550, 251) (25,708,340}

The annexed notes 1 to 37 form an integral part of these condensed interim financial statements.,

For Pun|ab Modaraba Services (Private) Limited
{Modaraba Managemen! Company)

(\*“——‘3 'Ll . V.74 V)

Chief Financial Officer Chief Executive Diractor Director
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FIRST PUNJABE MODARABA
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE SIX MONTHS ENDED JUNE 30, 2023

Issued, Capitel Reserve | [Revenue Reserve|
subscribed and Statutory Accumulated
paid-up rasarve loss
certificate capital Total
Rupees
Balance as al January 01, 2022 340,200,000 28176678 [471,783082) 86,617,585
Lags for the periad = . (14,550,251)] | (14,550,251)
Othar comprehansive mcome for the pariad - - - -
Total comprehenzive [oss for tha period endad Juna 30, 2022 - - (14850251} (14,560,251}
Balance as at June 30, 2022 - Restated 340,200,000 28176678 46,308,343 72,087,335
Balance as at June 30, 2022 - ag proviously repares 340,200,000 220,305 614 (424409901 ( [ 136,083,713
Correclion of pror period emar (Note - £) - (2.126,536) [61.550.4421( | (B4,026.378)
Balance as at June 30, 2022 - Ressated 340,200,000 18,176,628 (486,309, 343) 12067 335
Balance as at January 01, 2023 340,200,000 21817667 1558,326,241) 50.437
Prifit for the: penod - . (11,240,870 [ (11,240,870
Other comprehensive mcome for the periad - . g :
Tota comprehensive [0ss for the perod ended June 30, 2023 - - (11,240 870)  {11,240,670)
Balance as at June 30, 2023 340,200,000 218,176,678 (569,567,111)  (11,190,433)

The annexed notes 1 to 37 form an integral part of these condensed interim financial statements,

For Punjab Modaraba Services (Private) Limited
{Modaraba Management Company)

HT__L lLa : V74 Vel

Chief Financial Officar Chief Executive Director Diractor
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FIRST PUNJAE MODARABA
CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)

FOR THE SIX MONTHS ENDED JUNE 30, 2023
Restated

Six Months Ended  Six Months Ended
June 30, 2023 June 30, 2022

Note (Un-Audited) {Un-Audited)

Rupees Rupees
Cash flow from operating activities
Met cash generated from [ (used in) operations 34 71,581 464 (5,463,144)
Finance charges paid on redesmable capital (132,673,479) {79.574,861)
Finance charges paid on long term musharikah finances . [9,659,289)
Tax paid 47 559 (1,565 875)

(132,625,920) {80,604,125)
Met cash generated from / (used in) operating activities (61,044 456) {96,267, 26%)
Cash flow from investing activities
Proceeds from disposal of fixed assels in own use 1,000,000 2,500
Proceeds from disposal of ijarah assats 18,430,472 15,776,373
Purchase of assets under ijarah arangements 71 (26, 728.913) {29,.249,801)
Purchase of fixed zs3ets in own use 1.2 {2,632,500) {556,500)
Dividend received from subsidiary company - 4319384
Advance pawd agains! purchase of soflwars - {412,500)
Proceeds from sale of Subsidiary Company 76,500,000 -
Profit received on bank deposits | saving accounts 10,498,783 10,877,754
Met cash generated from investing activities 77,067,842 787,110
Cash flow from financing activities
Repayment of lang term musharkah financas - secured - (131,100,952
Proceeds from issuance of redeamable capital . 175,000,000
Unclaimed dividend paid 1o the modaraba cerlificate holders = (11,980
Met cash generated from [ (used in) financing activities - 43 687,065
Met increase | (decrease) in cash and cash equivalents 16,023,386 {51,623,081)
Cash and cash equivalents at the beginning of the period 26,675,787 135,278,267
Cash and cash equivalents at the end of the period 17 42 688,173 83655178

The annexed notes 1 to 37 form an integral part of these condensed interim financial statements.

For Punjab Modaraba Services (Private) Limited
{Modaraba Management Company)

( MT__L 'Ll . \ ﬁ._-tf,:—'f" Ve "ﬂﬁ;

Chief Financial Officer Chief Executive Director Director
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FIRST PUNJAE MODARABA
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)

FOR THE SIX MONTHS ENDED JUNE 30, 2023

1.2

Status and nature of business

First Punjab Modaraba (the Modaraba) was formed under the Modaraba Companies and Madaraba (Flolation and Control) Ordinance, 1980
and rules framed there under and s managed by Punjab Modaraba Services (Private) Limited (fhe Modaraba Management Company) which
is & wholly-owned subsidiary of The Bank of Punjab. The registered office of the Modaraba is situated at Office Mo. 100, 3rd floor, National
Tower, 28-Egerton Road, Lahore. The Modaraba commenced its operations on December 23, 1992, The Modaraba is listed on the Pakistan
Stock Exchange Limited.

Maodaraba established its wholly-owned subsidiary on November 29, 2016 as a Private Limited Company under the name of Punjab Capital
Securities (Private) Limited. The registered office of Punjab Capital Securilies (Private) Limited was situated at 3rd Floar, LSE Plaza, 19-
Khayabane Aiwane lgbal, Lahore. The Company was mainly engaged in the business of brokerage services, portfolio management and
consultancy services. During the period, 100% stake in wholly owned subsidiary was sold to ultimate parent iLe. The Bank of Punjab against
total consideration of Rs. 85487 million.

The Modaraba is perpetual and mulli-dimensional and is primarily engaged in the business of ljarah, Musharikah and Morabaha financing,
equity investment and other related businesses under the injunctions of Islam. Modaraba has oblained approval of the Securifies &
Exchange Commission of Pakistan to undertake Building, Construction and Real Estate activity by inserlion of a new clause for this purpose
in the prospectus of the Modaraba on January 13, 2021.

Management's assessment of Going Concern assumption

During the half year ended June 30, 2023, Modaraba incurred a loss after tax of Rs. 11,240,870 (2022; Rs. 14,550,251). The accumulated
losses - net of capital reserves, as of June 30, 2023 stood at Rs. 351,390,433 (December 2022 Rs. 340.149,563) which exceeds fifly
percent of the total amount subscribed by the holders of the Modarsba Certificates, which is a non-compliance of Section 23 of Madaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980 (the Modaraba Ordinance). The current labiliies of the Maodaraba
exceed its current assels by Rs. 837,554,169 as of June 30, 2023 (December 31, 2022: Rs. BY2 692 080).

These conditions indicate the existence of materal uncertainty regarding the future operations of Modaraba which may cast significant doubt
aboul the company’s ability to conltinue as a going concern and, therefore, Modaraba may be unable to realize ils assels and discharge its
liabilities in the normal course of business.

Accordingly, in order fo provide financial support 1o the Modaraba, the ultimate parent, The Bank of Punjab approved arrangements to
provide long term placement facility of Rs.1,985,000,000 o the Maodaraba for a period of three years including Rs. 500,000,000 for capital

support under Modaraba Companies (Floatation and Control) Ordinance, 1980, at 18.61% p.a. profit payable semi-annually. Till date of
approval of these accounts, the long term placement facilify has been availed by ihe Modaraba whils amangements are in process for he said capital support

Further, the BOP has confirmed that it shall continue to provide financial support 1o the Madaraba in managing the requisite capital
requirements and the liquidity requiremants of the Modaraba.

In light of the enduring support of BOR, actions as outlined above and the projections preparad by the management, duly approved by the
Board of Directors of the management company, the Board is of the view that the Modaraba would have adequate resources to continue its
business on a sustainable basis in the foreseeabls future,

These financial statements, therefore, do not include any adjustment relating to realization of its assets and liquidation of any liabilities that
might be necessary should Modaraba be unable to continue as a going concem.

Half Yearly Accounts June 2023 / Page 10
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2.2

2.3

Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with the approved accounting and reporting standards as applicable in
Pakistan. The approved accounting standards as applicable in Pakistan comprises of:

- International Accounting Standard (1AS) 34, Interim Financial Reporting, issued by the International Accounting Standards Board (IASE) as
notified under the Companies Act, 2017;

= Islamic Financial Accounting Standards {IFAS) issued by the Institute of Chartered Accountants of Pakistan as are notified under the
Companies Act, 2017,

= Provisions of and directives issued by the Securities and Exchange Commission of Pakistan (SECP} under the Modaraba Companies and
Medaraba (Fleatation and Contral) Ordinance, 1880 and the Companies Act, 2017, and

= Requirements of the Modaraba Companies and Modaraba (Floatation and Contrel) Ordinance, 1980 and the Modaraba Companies and
Mcdaraba Rules, 1981,

Wherever the requiremants of the Modaraba Companies and Modaraba (Fleatation and Control) Ordinance, 1380, the Modaraba Companies
and Modaraba Rules, 1981, Islamic Financial Accounting Standards (IFAS), the Companies Act, 2017 and provisions of and directives
issued by the Securities and Exchange Commission of Pakistan (SECP), under the Modaraba Companies and Modaraba (Floatation and
Confrol}) Ordinance, 1980 and the Companies Act, 2017 differ from |43 34, the requirements of the Modaraba Companies and Modaraba
{Floatation and Control) Ordinance, 1980, Modaraba Companies and Modaraba Rules, 1981, IFAS, the Companies Act, 2017 and provisions
af and direclives issued by the Securities and Exchange Commission of Pakistan (SECP) under the Modaraba Companies and Modaraba
{Floatation and Controd) Ordinance, 1980 and the Companies Act, 2017 have been followed.

The disclosures made in these condensed interim financial statements are based on the requirements of the International Accounting
Standard {IAS) 34: 'Interim Financial Reporting'. These condensed interim financial statements does not include all the disclosures required
for a full set of financial stalements and should be read in conjunction with the annual published audited financial statements of Modaraba for
the year ended Dacember 31, 2022,

The comparative balance sheet presented in these condensed intenim financial statements has been extracted from the published audited
financial statements of Modaraba for the year ended December 31, 2022, whereas the comparative profit and loss aceount, statement of
comprehensive income, statement of changes in equity and cash flow statement have been extracted from the condensed interim financial
statements of the Modaraba for the perod ended June 30, 2022,

These condensed interim financial statements are being submitied to the cerificate holders as requirad under the Rule 10 of Modaraba
Companies and Modaraba Rules, 1981,

Basis of measurement

These condensed interim financial statements have been prepared under the historical cost convenfion,

Functional and presentation currency

These condensed intenm financial statements are presented in Pakistani Rupees which is also the Modaraba's functional and presentation
currency and all the figures presentad in these condensed interim financial statements presented have been rounded off to the nearest
Rupee, unkess otharwise stated.

Significant accounting estimates and judgments

The accounting policies adopled and fhe methods of computation of balances used in the preparation of these condensed interim financial
statements are the same as those that were applied in the preparation of the annual published audited financial statements of the Modaraba
for the year ended December 31, 2022.

The preparation of these financial statements in conformity with the approved accounting standards as applicable in Pakistan requires the
managemeni fo make estimates, judgments and assumptions that affect the reported amounts of assets and liabilifies, income and
axpenses. It also requires the management to exercise judgments in application of the Modaraba's accounting policies. The eslimates,
judgments and associated assumptions are based on the management's experience and various other factors that are believed o be
reasonable under the circumstances. These estimates and assumplions are reviewad on an on-going basis.

The significant judgments, estimatas and assumptions made in applying the Modaraba's accounting polices and the factors used in making
those estimates wera the same as those that were applied t the annual published audited financial statements for the year ended

Half Yearly Accounts June 2023 / Page 11
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Standards, interpretations of and amendments to published approved accounting standards that are effective in the current year:

There are certain amendments to the published approved accounting standards that are mandatory for the Modaraba's accounting period
beginning on January 01, 2023, However, these do not have any significant impact on the Modaraba's operations and, therafore, have not
been detailed in these financial statements.

Standards, interpretations and amendments to published approved accounting standards that are not yet effective:

There are certain other new and amended standards, interpretations and amendments that are mandatory for the Modaraba's accounting
periods beginning on or after July 01, 2023 but are considered not to be relevant or will not have any significant effect on the Modaraba's
operations and are, therefore, not delailed in these financial statements.

IFRS 09, Financial Instruments: Classification and Measurement, addresses recognition, classification, measurement and recognition of
financial assets and financial liabilties. The standard has also infroduced & new impairment model for financial assets which reguires
recognition of impairment charge based on an ‘Expected Credit Losses' (ECL) approach rather than the incurred credit losses' approach as
currently followesd.

The Securities and Exchange Commission of Pakistan (SECP) has deferred the applicability of IFRS 09 on Modarabas in Pakistan to
accounting periods ending on or after June 30, 2024 through nofification vide SR.0. 1827 (12022 dated September 29, 2022, Therefore
these condensed financial statements have been prepared in accordance with the existing prudential regime.

Financial Risk Management Policies

The financial risk managemeant abjeclives and policies adopted by the Maodaraba are consistent with those disclosed in the annual published
audited financial statements of the Modaraba for the year ended December 31, 2022

Restatement of comparative figures

During the vear ended December 31, 2022, the Modaraba identified a computational eror in caloulating depreciation on some of s ljarah
assets. This error resulted in a material urderstatement of depreciation expense on ljarah assets recognized for the year ended December
31, 2021 and prior financial years and has resulted in the corresponding overstatement of [jarah assets, As the comparative perid was part
of the year ended December 31, 2022 and the emor identified during the audit for the year ended December 31, 2022, therefore, the

corresponding impact on comparative figures has now been accounted for | comected as follows:

Six Manthe Ended Juns 30, 2022 Tharest Manthes Ended Jung 30, 2022

As previgusly Increase / Restated as of M5 previously Incragsa [ Festated a5 of

reporied as of [Decrease) June 30, 22 reparted as of (Decrease) June 30, 2022

June 30, 222 Jung 30, 2022

Rupoes Rupeos Rupees Rupbes Rupoes Rupees

Extract of profit and loss account
Incorne Fom ijarsh serids - el 28,357 402 286,062 113564 11,402 BE5 (2,284 442) 9118423
ain [ {losg) on disposal of jarah assels - 1, BE3.636 1,853,636 - 1893, 7e) 1843, e}
Prafif ! Joss) far e penod befors taxafion 1,725,548 4,708 599 435,242 [2.212 424) [3178,218) 5,302,642)
Taxabon (20,585 443) 120,565,493 {30,315 658 {20,315, 28]
Loss for the pericd afer Exaion (19,259,943 4,708,638 114,550,251 [22,530.122) 3,178, 218) (25,708, 3400
Exdract of statement of comprehensive income
Tedd comprehensive loss for he percd (19,259,343 4,708,698 (14,550,254 [22.530,122) (3,178, 218) (25,708, 3400
Loss per cedicale - basic and diluled (057} 014 (0.43) {0.58) {0.18) [0.78)
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30-Jun-23 H-Dec-22
Un-Audited Auddited
Intangible assets Mote Rupees Fupees
Computer Software
Cost 4,435,000 4 405 000
Accumulated amorization
Balance as at January 01,2023 (2,772,750) (2,495,000
Charge for the period (331,183 (277, 750)
Balance as al June 30,2023 13,103,933) (2,772,750
Balance as af June 30,2023 1,391,067 1,722,250
Lite (years) 2107 o7
Investment in subsidiary company - T, 500,000
Dwring the perod, 100% stake in whaolly owned subsidiary 2. Punjab Capital
Secunties (Pvt] Limited was sold to whimate parent i.e. The Bank of Punjab
against total consideration of Rs. 85487 million,
Long term musharikah investment - secured
Long term musharikah investmeant 905,357 888 861,596, 664
Less: Current portion of long term musharikah investment 14 (354,438 997) (331,072 764)
550,868,891 530,523,900
Long term morabaha investiment - secured
Long term marabaha investment 40,170,363 30,975 957
Add: Uneamed marabaha income 20,225 906 5,970,440
60,396,269 36,048 397
Less: Cumment portion of long term morabaha invesiment 14 (27,035,337 {20,145 447)
33,360 952 7,600,950
Liss: Cument portion of unearned morabaha income 14 (11,191,134) (5,244,732
22,169,758 2556218
Defarred tax asset 1241 72,504 535 58 676 4594

The managameni, based on their projections assessment of future taxable profits, believes that Modaraba will be able to achieve sufficient
taxable profits in the fulure to adjust the recognized deferred tax assels and accordingly has recorded the asset on such basis a3 of June 30,
2023.

30-Jun-23 N -Dec-22

(Un-Audited) (Audited)

Short term morabaha investment-secured Mote Rupees Rupees
Shirt term morabaha investmant 402 372,521 423,775,181
Add: Uneamed morzabaha income 2,536,064 9529 954
404,908,585 433,305,115
Lass: Provision against short term morabaha investment 1341 (202,459,373) {211,503 B73)
202,449,212 221,801,242
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14.1

14.2

15

15.1

Provision against short term morabaha invastmeant

Opening balance
Reversals during the perod
Closing balance

Current maturity of long term investment

Current partion of long term musharikah investment
Less: Provision against musharikah investment

Current portion of long term morabaha investment
A Lineamed morabaha income
Less: Provision against long term morabaha imvestment

Provision against musharikah investment
Opening balance
Additions during the perod
Specific provision
Reversed during the period
Closing balanca

Provision against long term marabaha investmeant

Opening balance
Charge during the period

Closing balance
ljarah rental receivables

lgarah rental receivable
Less: Provision agains! ijarah rantal receivable

Prowvision against ijarah rental receivable

Opening balancs

Addtions in provision during the period
Adjustments in impairment of §arah assets-nel
Reversal of provision during the period

Closing balance

30-Jun-23 #-Dec-22
(Un-Audited) [Audited)
MNote Rupees Rupees

211,503,873 214,253 873

(9,044,500) {2,750,000)

202,459,373 211,503,873

10 354,485,397 331,072,764
141 {17,204,545) (17.656,022)
337,284,452 313,416,742

11 27,035,337 29,145 447
11 11,191,194 5244732
142 (8,800,000 (8,300,000
29,426,531 25,590,179

366,710,983 339,006,521

17,656,022 6,392 919

- 1,854 870
(451,477) (10,631,776)

17,204,545 17 656,022

8,800,000 8,800,000

8,800,000 8,800,000

194,425 443 22323801
15.1 (75,721,230 (78,667,052)
118,704,213 144 571,850

78,667,052 57,372,051

976,265 6,017,112

- 16,697 499
(3,922,107) {1,419,610)

75,721,230 78,667 052
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Advances, deposits, prepayments and other receivables d0-Jun-23 M-Dec-22
Un-Audited Audited
Hote Rupees Rupees
Profit receivable
- Morabaha investment - 9,310,807
- Musharikah investment 16,756,939 4,425 141
10,756,039 13,735,048
Prepayments 4,050,206 24871133
Advances 30,682 082 11,990,953
Mon-hanking assets 2,272,500 4,772 500
Provident fund 1,047,168 -
Other receivables 181,227,695 129,502.015
248,037 400 162,072 549
Less: Provision against other receivables 16.1 (20,587 .419) (20,587 419)
227,450,011 142,365,130
Provision against other receivables
Opening balance 20,567,419 11,128,292
Reversal during the period . (1,172 643)
Transfer of provision - 10,631,776
Closing balance 20,587 419 20,587 419
Cash and bank balances
Cash at banks
- Current accounts B.BOT 479 2153217
- Deposit accounts 2,999,084 2 BRA BES
= Savings accounts 30,593,242 2 166,197
- Current account with State Bank of Pakistan 144,088 3522
42,633,594 26,590,758
Cash in hand 63,279 85,029
42,699,173 26,675,787
Authorized, issued, subscribed and paid-up certificate capital
Authorized certificats capial
&0,000,000 modaraba certificates of Rs.10 each 500,000,000 500,000,000
Issued, subscribed and paid-up cerificate capital
30-Jun-23 31-Diec-22 30-Jun-23 M-Dec-22
Un-Audited Audited Un-Audited Audited
s=-={Nurber of carificates)-— Rupees Rupees
20,000,000 20,000,000 Modaraba Certificates of Rs. 100- each 200,000,000 200,000,000
fulty paid in cash
14,020,000 14,020,000 Modaraba Certificates of Rs. 100~ sach 140,200,000 140,200,000
igsued as fully paid bonus cerificates
24,020,000 34,020,000 340,200,000 340,200,000
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24

25

Reserves

Capital reserve
Statulory reserve

Revenue reserves
Accumulated losses

Thiz represents profit set aside fo comply with the Prudential Regulations for
Modarabas issusd by Securities snd Exchange Commission of Pakistan requinng
modaraba to transfer not less than 20% and not more than 50% of its profits after
{ax in such manner that reserves equal 100% of the pald up capilal. Thersafter a
sum not less than 5% of the profit after tax iz to be set aside.

Long term security deposits

Long term security deposits against ljarah
Less: Current maturity of securily deposils

Deferred morabaha income

Deferred Morabaha income
Less: Currant maturity of defernad Morabaha income

Current maturity of non current liabilities
Current maturity of long term security deposits
Current maturity of deferred Morabaha income

Redeemable capifal - participatory and unsecurad
Opening balance

Add: Issued during the period

Add: Rolled over during the pariod

Less: Redeemed dunng the period

Closing balance

Trade and other payables

Accrued expenses

Tax deducted &t source

Advances against ijarah [ morabaha | musharikah
Provident fund payable

Gratuity payable

Oiher payables

Contingencies and commitments

30-Jun-23 -Dec-22
Mote Un-Audited Auditad
Rupees Rupees

191 218,176,678 218176678
(569,567,111} (558,326.241)

(351,390,433 (340,149.563)

99,310,746 110,640 632
22 (90,906, 946) [102,236.689)
8,403,800 8,403,600

20,225 306 12,370,502
22 (11,191,194) {5,244 732)
9,034,712 7125770

0 90,306,945 102,236, 583
Fi | 11,191,194 5,244 732
102,098,140 107,481,621

1,625,000,000 1.603,000,000

- 225,000,000

1,625,000,000 1,600,000,000
{1,625,000,000) (1.603,000.000)

- 222,000,000

1,825,000,000 1.525,000,000

847,032 &00.000

1,486,675 1,350,146

19,324 957 18,817 300

- 3498

7,118,163 f,488 354

22 74D 456 16,877,301

51,517,300 44,245 535

There is na change in the siatus of contingencies and commitments as reported in the annual audited financial statements of Modaraba for the

year ended December 31, 2022,
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Other income

Profit om short term investmants | bank deposits
Processing fea

Advizsing fee

Cheque refurn charges

(3ain on disposal of subsidiany company

(Gain on setlement of mushankah financing
Gain on setllement of Morabaha financing
Dividend imncome

Rebate income from Takaful

Miscellansous income

Administrative expenses
Salanes and benefits
Traveling and conveyance
Legal and profassional
Printing and stalionary
Insurance

Fee and subscription

Auditor's remuneration

Repair and maintenance
Wehicle running and maintenance
Power and ufilities
Enfertainment expansas
Advariisemant

Telephane and posiage
Corporate expenses

Rent rates and faxes

Selling and marketing expenses
Depreciation - azset in own use
Amortization of intangible assets
Miscellaneous expenses

Finance cost

Financial charges on redeemable capital
Bank charges
Financial charges on lond term musharikah finance

Taxation
Current tax

- Current year
- Prior vear

Deferred

Eamnings | (loss) per certificate

Basie

Profit / (loss) for the period after taxation

Weighted average number of Modaraba certificates
Earnings / (loss) per certificate

Diluted

30-Jun-23 I0-Jun-22
Note Un-Audited Lin-Audited
Rupees Rupees
21,833,365 12,819 659
67E.804 823,168
- 1.801.,000
428,000 1.804 282
B.987,000 -
907.449 4,200,739
- 14,317 013
4,319,384
- 1,208,763
662,022 2479 187
33,496,640 43873195
18,711,056 19,291,354
203,664 32 342
172,866 585,500
437 620 701,546
2,778.996 1,599 578
2,658,781 1,423,906
260,000 575,000
791,355 1,200,816
586,422 352 106
969,469 TBE,194
469,719 2491 056
23,000 148,201
449 925 410,778
265,911 561,730
2,870 186,620
669,666 3277 400
656,707 647,722
331,183 -
130,739 337 882
30,769,949 32.408.7M1
168,126,642 86,649,318
62.007 1236M
- 196.055
166,186,648 86,969,044
2,135,737 647,508
3,403,930 -
5,539,667 647,908
12 (13.628,041) 20,337,585
(8,088,374) 20,985 493
(11,240,870) (14,550,251)
34,020,000 34,020,000
10.33) i0.43)

Mo figure for diluted earnings per certificale has been presented as the Modaraba has not issued any instruments which would have an impact

an eamings per certificate when exercised.
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HELATED PARTIES TRANZACTIONS

This relaled paries nd sescciaked undaakings co=pries The Benk of Punjsl, Funjb Modsnata Servicod (Priviba] Lisibed. The Modarsha @mar nk) mansations with splalid paniss in P ondinery course of bienesa and on
sebeslanialy e sane Leme a5 for companatis kansaction with persons of simder staeding. Transactions with releted paries and ssscciled wndenakings a'e & foles

Transaciions with the ralated parties

Mama of ralated party

Thes Bask of Pusah

Hey Maragamanl Pamannsl

Penab Capiial Seouriies
(Pevaie) Limitnd

Sl prosidant ind
Batances with the related parfes
Mame of Ralated Party

The Eank of Fusiah

Panjah blodaraba Services
{Privais) Limited

Trusiest - The Bask of Fusiab
Ereploryse Graluity Fusd

Penab Capial Spounes
{Peivaie) Limitsd

Kay Masagament Pamanns
Sl providesl lird

Heling Compeany of Moderabas
Maragament Company

Hiery Managemant Fassonnal

Suzsiciary Company

Associale

Helding Company of
Modaraba's Management
Company

Modaraba Maragereni  Cospany

Asseialed Compaty

Sunsiciary Company

Ky Managemsni Fassonral
Azl

Tranzacdicns during the peried

Mushesihel placsrents seoaiad during tha pariod
Musheriiai placarents soliad ovar dusing Ihe penod
Amzayment of meshaikoh firance durng e period
Profit (aid on myshariaeh fsascs during T peiod
Profft paid on meshariszh placoments during the pericd

Jtilzabon cf fusds from bank acconss mainiained wih 807
Seofft gamad from 30 ammounts
Sade of subsidiary
Gain on sale of sehsidary company
A erabor of key moicpeiesl oadson iel
diing tha perod
tafl oass disbursed during Lhe pedod
Statl koang mepaid dering th period

Otedend roeived duing the: penod

Conirbution

Mishaikeh inancs

bhusharikab placement

Profit payetes on mashd kah §rance

Quislanging Modarata cartficales & TEH
|Dacambar 31, 302 4,788

Banit acoints maisleised wis BOF

Cuisianding Medaraba cerfficales 13,320,634
| Deegmber 31, 2007 13,320 584

Cuatstanding Modaraba oaibfic e 51050 500
| Dexavmbmer 3, 2023 5,088, 5001

Inve=tmem &t oosi

Smasiustye fio aubaidiary

Qutsianding logs ungar Musherka® end jerah a=engaments
diring tha perod

Coslribulion advanss | payabis

{Unasilng) (Urensiilesd}
3-Sap-23 F-Sap22
Rupeas Fuapesss
4,385,100, 030 AT5000
4,825,000, 030 1, 600000 000
g 11,800 352
- 059 269
5 1005308 T AT A6
5,670,810 LHTE B
1218812 EreRL
BE 4T MO 4
BT M0
7605198 306 753
B, MO 510,000
1,3387719 B e
g 2319384
517816 238
(Unpedileg) |Ausznad)
3eBap.2) 31:Dec22
Riifiimi Fii pe e
4,385, 190.030 1,825 000 000
EIRLEREL] 20096 i3
AT.BED A7 280
11,5534 H 316 365
133,706,540 133206 540
SHEEM0 30985 000
- TES00 000
- 4,163
,EIETER 96N 2
] 3408
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First Punjab Modaraba

w

Rastatad
30-Jun-Z3 30-Jun-22

Nate {Un-Audited) [n-Aucited)
CASH FLOW FROM OPERATING ACTIVITIES Rupees Rupaes
[Lass}{ prafil befora texafion 119,329,244 BA435242
Adjustmants far:
Degracation of jamah assets 71 48 678,108 58 842 475
Depracation of assels in awn use T.d 636,107 T TR
Amadizalion of intangbic assels 34183 -
Gain on dispes al larah assels (2822262 |1, 367 983)
Gain on disposa’ of Musharicah sels 26 {907 443} -
Gain on dispesa’ of owned pssets 1,000,000 (2500
Gain on dispesal of nan-banking assets . (317,300)
Gain on dispesal of Subsidiary Comparny 26 (8,987,000} -
{Reversaly / pravesen for morababe invesiment 131 3,044 500 -
[Reversaly | provision Tor [jarab ineesimern (2,045,822) 488 M6
Dividend incame . {4,318 384}
Prafit om short lesm reestments | bank depesils 26 121,833,365) 12 810,550)
Firancial charges on musharikah finances 28 - 166,055
Firancial charges on redeemable capial 28 168,126 642 BE 540,315

170,252,242 129,006,810

Operating profit befors working capital changes 150,872 858 135,442 052
Working capital changes
[ncreasajecraase n oparaiing assets
Morabaha vestment -net 25274 (20,454, 158)
Investmant in musharkah-nat 143,761,224 (52, 850,320)
Dewalapmant properlias 110,559,073 {7,503 ,328)
liarah rankal recatvatla - net 28,813 568 26,309,417
Leng berm deposits - [105,000)
Advancas, deposils, prepayments and ofhar recanablas |85, 588,109} {75808 500]

(82,842,724} (127 853,039)
Increase | [dacrease) n oparating labaliias;

Security deposits 11,389,143 {8,548 500}
Trade and ciher payanles (B28,753) {4,703 557)

10,501,190 (13,252,157}
Med changes in aperating assets and aperating Fabiities 173,341,544 (140,905,156
Cash generated from [ (used inj operations 71,581,464 {5,463 144}
GENERAL

The figwes of the condersad interim proft and loss account and candensed irderm siatement of comprehersive income for the three months anded June 30, 2023 and
June 30, 2022 hawe nck been subjectad fo Emitad scope review by the audiars as the scope of review covared oniy cumulafive Sguras.

CORRESPONDING FIGURES
Figuaress of the cormesponding pericd have been restated and rorouped, wheneer necessany for comparisan and beller presentation, Major restalements | regeoapings during

Ihe yaar are as falows;
Fro | | Ta Dacamber 31, B2

Long term Mushanksh Inwvestment Advances, depoails, prepayments and obher recahables 10,621,776
Spedific provison against Musharikah Invastment Pravision aganst other recevable 10631776
Lerg em Moratiaha Invesiment Short barm moarabaha investimant 14,066,000
Long term defamred morabaha income Short barm defarmed morshaha income 3,123,852

DATE OF AUTHORLZATION FOR 1S5UE
Thase condensad mlerm financial stetaments of Modaraba wara epprovad and authonzed for issue by tha Board of Direclors of Modaraba Managemen: Company on

Dascember 11, 2023
g For Punjab Modaraba Services (Private) Limited
{Modaraba Management Compary)

t’ﬁlht—_& rLl | \uAy? o

Chief Financial Officer Chief Executive Director Director
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Managed By:
Punjabh Modaraba Services (Pvt) Lid.

PABX :+(92-42)36365191 - 93

Add . Office No.100, 3rd Floor, National Tower,
28-Egerton Road, Lahore-Pakistan

Website : www.punjabmodaraba.com.pk




