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Our Vision

Connect the Community to
|slamic Mode of Financing

Our Mission

We have committed to
progressively enhance
fully researched |slamic
Financing Products and
shall continue to meet
our customers needs.
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Six Year at a Glance

{Amounts In 008

June-1F June-18 Jumna-18 Juna-20 June-21 Dacambar-#
BANALNCE SHEET
Authorized Capital 500,000 500,000 a05,000 BOGL0O0 500,000 500,000
Equity:
Izsued, Subscribed & Pald Up Capital 40,200 30200 0200 S0, 200 340,200 30200
Rosorvos 200,807 215477 218,693 218,893 218,177 220,304
Un-appropriated Profit (358,247) {352 254) (364,283 (418 584) {413,658} (405, 150]
Todal 191,580 203 423 192,800 13T 2498 144.T19 155,304
Linbliiios:
Redesamabls Caphal 400,000 440,000 44% 518 1,013,548 1,014,102 1,803,000
Musharkah Amangements 1,101,206 1,193 495 1,223,622 648,738 536,129 131104
Accruad, Dafamed & Cther Liabiltics 180,084 185,671 267,847 284,368 254,069 275,319
Totul 1,882 108 1,788 488 1,938,087 1,048 875 1,803,200 2,000 420
Tolal Equity & Linbiltisa 1,873,818 1,882 A58 2,128 588 2083 874 1,548,018 2,164, 774
Cparating Axsals:
llarah Assats 178,868 226,735 a63,711 503,308 450,440 402,450
Daffamad tax 58,068 81,634 £4 396 &4, 388 84,388 64,388
Musharkah Invesimant #A9.074 498 722 as7, 740 450 848 SA2 558 713,083
Morabaha hvestmant 275,985 276416 08 284 05,443 261,927 211,187
Bub Todal 1,400 004 1,450,710 1,504,114 1,530,630 1,348,221 1,301,168
Othar Anssta:
Assals In own usa 2,581 3,360 3338 3,108 3,217 3415
Inveatmant In Subeldiary 50,000 6,500 76,500 8,500 78,500 T8 500
Daposlis, Prepaymants & other mcalvables ara, 508 408 000 412 819 448 824 407 232 558 412
Lash & Bank Balarcna 41,763 47 168 43,025 25,103 111,748 126278
Sub Todal 472 123 533,149 535,482 553,225 5o, 60T 73,005
Total Asasbe 1,873,319 1,882,055 2,129,50% 2,083,874 1,948,018 2,184,774
PROFIT & LOSS ACCOUNT
Qperating Incomea 126,081 128,663 165,627 187,396 139449 7801832
Othar Incoma a,114 10,745 17,803 10,700 13,573 8 452
Tolal Incomw 131,105 130,413 187,430 168,084 153,023 511
Operating Expanssa 29,374 15117 30,318 45710 24 877 28,722
Financial Charges 79,970 93,504 150 423 207 676 119,205 55318
Management Fee 2,672 3,079 - - - -
Tolal Exponsoa 112,18 111,700 180,742 2531 305 144, 082 Bz 040
Profit before Taation 24,048 2773 6,658 56.311) 8.941 12813
Teomton 4,838 1,041 (433} - (1,520 2,178
Profit for the ysar 27 184 28,754 8,225 {55.311) 7,421 10,835
HATRIBLU TION:
Cash Dividend(%) 6.00 5.00 - - - -
Bonua (56) - - - - - -
RATIOB:
Breakup Yakme (Rs.) 5.63 5488 &£.66 4.04 4 25 4.57
Ezaming par Cariificate {Ra.] 0.82 0.81 0.18 {1.83) 0.22 0.3
Ratum on Ecuity {Ra.) 14.55 14.14 323 {40.28) 5.13 8.85
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Chairman's Review

On behal! of the Board of Directors ("the Board®) of Punjab Modaraba Services (Pvi) Lmbited, the
Management Company of First Punjab Modaraba, | extend my gratitude to all certificate holders, sponsors
and stakeholders.

| am pleased to present performance review of the Modaraba for the period ended Decembar 31, 2021 along
with role of the Board of Diractors In lts govemnance.

Over the years, the Medaraba's lsadership has endsavorsd to foster a transparent and conducive business
amvironment. Success is defined by demonstrating respect, faimess, and honesty in all our efforts. The Board
appraciates the aglity with which the Modaraba has adapted to the formidable challenges posed by tha
macro environment during six months perlod snded December 31, 2021.

The Board has performed itz duties with a view to safeguard the best interest of the cerlificate holders.
Accordingly, the affalrs of the Modaraba weara camed out In profassional and organized manner. By the grace
of Allah; the Modaraba continued its decent financial performance in a tough operating snvironment by
recording profit after tax of Rs.10.63 million. It is pertinent to mention that this profit represents performance
of sbx months pursuant to change of accounting year from June 30 to December 31.

The Board sxercised its powers and has performed its duties as stated in Modaraba Ordinance, 1980; the
Gompanies Act, 2017 and the Listed Companies (Code of Corporate Govemance) Regulations, 2019 read
with the provisions of the Rule Book of the Pakistan Stock Exchange Limlted whers the Modaraba's
corlificates are listad. The Board parformed its duties and responsibilities conacientiously and confributed
successfully in guiding the Modaraba in all its strategic affairs. The Board also played a key role in monitoring
of managament performance with focus on major risks areas. All Directors, Including Independant Directors,
fully participated and contributad In declslon making process of the Board.

The Board has ansurad that thera |s adequate reprasantation of non-exacutive and Independent directors on
the Board and s committees as raquired undar the Code of Corporate Govemance and that members of
the Board and its respsctive committess have suitable =kills, experisnce and knowledge to manags the affairs
of the Modaraba. The Board also ensured that meetings of the Board and that of its committees were held
with the requisite quorum, all the declslon making were taken through Board resolutions and that the minutes
of all the mestings Including committess ars appropriately meordsd and maintalned. The Board exerclsed Its
powars in accordance with the relevant laws and regulations applicable on the Modaraba and the Board has
always prioritized the compllance with all applicable laws and regulations In terms of their conduct as directors
and exerclsing thelr powers and declslon making.

While the new year provides us a range of business opporiunitias to explore, | believe it is imperative to focus
on futureproofing our businesses through a culfure of continuous leaming, sustainabliity and data driven
decision-making. The dynamic future will present new challsnges, necessitating investmsnt in building and
anhancing leadership competencies.

The Board shall remaln firmly committed to fulflll its responsiblity In line with bast practices of corporate
govemance. Further, it will be ensured that the Management's performance continues to improve upon
maximization of certificate holders’ return on investment.

| am thankful to the Government of Pakistan, regulators, service providers, customers, partners, our people
and all stakeholders specially Registrar Modaraba. | take this opportunity to applaud each Member of the
Board of Dirsctors for thelr sincerity In service as custodians of the vislon of the Modaraba.

A
L I,rf-.-‘

Nadesm Aamir
April 8, 2022 Chalrman
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DIRECTORS’ REPORT

The Board of Directors of Punjab Modaraba Services (Pvt.) Limited, the Management
Company of Firet Punjab Modaraba (the Modaraba) is pleased to present the 29th
Directors’ Report of the Modaraba, together with audited financial statements and auditors’
report for period ended December 31, 2021.

Economic Outiook and Future Prospects

. The current financial period year starled with positive prospects for building upen
the momentum of aconomic growth achieved during the last fiscal year FY21.
However, the tenuous spillover between growth acceleration and the external sactor
vulnerabilities once again surfaced during the period. Nonetheless, Pakisian’s
economy continues to show healthy value-added creation. Its cyclical position is
largely balanced and the trend growth rate of potential output remains strong.

Meanwhile, certain risks exist in the economy including the spread of Omicron variant,
inflationary and extemal sactor pressures due to rebounding of global commaodity prices.
However, appropriate policies i.e., massive vaccination drive, effective monitoring of
markets and prudent measures to curtail non-essential imports are underway to offset the
risks and challenges being facad by the aconomy.

Princlipal actlvitles and parformance of Modaraba

The Modaraba is a perpetual and multi-dimensional Modaraba and is primarily angaged in
the business of ljarah, Musharikah and Morabaha financing, equity investment and other
related businesses in accordance with the injunctions of Islam. The addition of Building,
Construction and Real Estate activity bids a diversified business prospect.

In order to conform the accounting year of the Modaraba to parent bank, the Securities and
Exchange Commission of Pakistan, upon request of the Modaraba, has approved change
of accounting year from June to December.

The period under consideration witnessed stability in performance envisaged by after tax
profit of Rs.10.63 million. The most significant factors included reduction of financial cost
and positive impact of recoveries from chronic non-performing assets. The booking of fresh
assets of Re.380 million during the periocd remained an encouraging achievement from
growth perspective.

The booking of fresh assets for sustainable growth, recovery from non-performing assets

and focus on construction segment will continue to be fundamental aspects of business
strategy.

Annual Report 2021/ Page 8
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Financlal Results

The financial results of the Modaraba are summarized below:
Deac-2021 Jun-2020
RI.IEH RuEn

Profit / (loss) for the year 10,634,680 7,420,750
Accumulated loss brought forward (413,657,696) (419,594,296)

Other comprehensive income - -
Profit available for appropriation - -

Appropriations

Transfer to statutory reserve 2,126,938 1,484,150
Final dividend: Nil {June 2021:Nil) - -
Accumulated loss carried forward (405,149,952) (413,657,896)
Eaming per certificate - Rs. 0.31 0.22

Profit Distribution and transfer to reservas

During the year, no dividend was declared while Rs. 2,126,936 were transferred to
reserves by the Board.

FPM Financlal Strength Rating

The Pakistan Cradit Rating Agency (Pvt.) Limited {(PACRA) has maintained long term rating
of "A-" and short term rating of "A2" with “Stable” outicok, based on annual and interim
reviaw.

Wholly owned Subsidiary

The accounting year of wholly owned subsidiary of the Modaraba, i.e. Punjab Capital
Securities (Private) Limited has also been changed to December 31. The Company
recorded net profit of Rs.4.25 milllon during the year. The total assets remalned 1o the tune
of Rs.105.38 milllon by close of the year. The good performance of the Company Is
axpected to continue In future.

Corporate and Financlal Reporting Framework
The Modaraba has complled with all the requirements of the Code of Corporate

Governance as required by the listing regulations. Accordingly, the Directors are pleased
to confirm the followlng:

Annual Report 2021/ Page 9
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a) The financial statements, prepared by the management of the Modaraba, present
its state of affairs fairly, the result of its operations, cash flows and changes in equity;

b) Proper books of account of the Modaraba have been maintained;

c) Appropriate accounting policies have been consistently applied in preparation of
financial statements and accounting estimates are basad on reasonable and
prudent judgment;

d) Intemational Financial Reporting Standards, as applicable in Pakistan, have been
followed in preparation of financial statements and any departures there from have
been adequately disclosed and explained;

@) The system of Internal control Is sound In design and has been effectively
Implemeantad and monitorad;

f) There are no significant doubts upon the Madaraba’s abliity to continue as a going
concem.

g) There wera no principal risks or uncertainties facing the Modaraba.

h) There were no significant changes conceming the nature of business of the
Modaraba or its subsidiary.

i) There has been no material departure from the best practices of corporaie
governance as delailed in listed Companies {(Coda of Corporate Govemance)
Regulations, 2019 {the Regulations) expect for those mentioned in the statement of
compliance.

j} There were no material changes and commitments affecting the financial position
of the Modaraba which have occurmed between the end of the financial year of the
Modaraba to which the financial statement relates and the date of the report.

k) The Board of directors and its management team are fully detemmined to move the
Modaraba from present situation of uncertainties and for this a strategic plan has
been developed and which is expected fo bring positive improvements in the
foreseeable future.

) Key operating and financial data for last six years, Pattern of holding by the
cartificate holders and additional related information is annexed.

m} Due to reduction in period under view, amid change of accounting year; one masting
of the Board of Diractors and one audit commitiee meeting were held separately.
Aftendance by each Dirgctor and member of audit committee Is annexad.

n) Majarity of the members of the Audit Committes are amongst Independent, while all
are non-executive directors.

o) There are no outstanding demands of statutory payments on account of taxes,
duties, lavies and charges as at 31 Decembear 2021, excapt for those disclosad in
financial statements.

p) The value of investments of the staff provident fund, based on audited accounts,
was Rupeas 7,263,208 as at 31 December, 2021,

Compllance with the Code of Corporate Governance
The requirements of the Listed Companies {Code of Corporate Govemance) Regulations,
2019, relevant for year ended 31 December, 2021 have been duly complied with and any

exceptions have been disclosed in the Statement of Compliance with the Best Practices of
Corporate Govemance.
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The Board of Directors
Composition of the Board

The Board of Directors is composed of seven members, with statutory representation of
different categories of directors, including independent directors, non-executive directars
and executive directors as required by the Listed Companies (Code of Corporate
Govemnance) Regulations, 2019. The Board is responsible for making strategic decisions
with respect to important management matters, including the execution of important
business activities and other matters as prescribed by law. These decisions are made after
deliberating matters according to established criteria: assessing risks and giving due
consideration to ground realities. The Board is also responsible for supervising and
monitoring conduct guidelines.

1. The total number of directors is seven (7) comprising of six (6) male and cne {1)
female directors.

2. The Boand included one (1) executive, and six (6) non-executive directors out of whom
two (2) were independent directors.

3. The composition of Board of Directors (the Board) is as follows:

Category Names

Independent Directors Mr. Imran Bashir,
Ms. Samina Afsar,

Non-Executive Directors Mr. Nadeem Aamir

Mr. ljaz ur Rehman Qureshi
Mr. Umar Sheikh,
Mr. Khawar Shahid Ansari

Executive Diractor Mr. Aamir Malik

Board Meeting and Attendance

During the year one (1) meeting of the Board of Directors of the Medaraba was held;
attendance by each director Is shown below:

Designation Numbar of

moetings
Attended

1  Mr. Nadeem Amir Chairman / Director 1

2  Mr. Aamir Malik Chief Executive / Director 1

3  Mr.ljaz-ur-Rehman Qureashi Diractor 1

4  Mr. Umer Igbal Sheikh Director 1

5  Mr. Imran Bashir Diraector 1

6 Ms. S8amina Afsar Director 1

7 Mr. Khawar Shahid Ansarl Director 1

Annual Report 2021/ Page 11
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Auditors

The present auditors M/s EY Ford Rhodas, Chartered Accountants have retired. In their
place, M/s A. F. Ferguson & Company, Chartered Accountants have beaen appointed
auditors of the Modaraba for financial year ending 31 Decamber 2022 subject to the
approval of Registrar Modaraba.

Statement of Ethics and Business Practices

The Board has adopted a Code of Conduct that sets out core valuas relating te lawful and
ethical conduct of business. All employeas have a copy of this code of conduct and are
expected to obsaerve high standards of integrity and fair dealing in relation to customers,
staff and regulations. This forms a part of the Modaraba's compliance structure.

Soclal, Ethical and Environmental Responsibllities

The Board is conscious of social, athical and environmental matters and is planning for its
continued participation in these areas of public interast.

Chalman's Review

The accompanied Chairman review deals with the performance of the Modaraba for the
year ended 31 Daecember 2021 and future outlook. The direciors endorse the contents of
the raview.

Relationship with Stakeholders

The Modaraba is committed to establishing mutually beneficial relations with all
stakehclders, Pakistan Stock Exchange, SECP and other business partners of the
Modaraba. Alhamdulillah during the period under review relations with all stakeholders
remained cordial.

Post Balance Sheet Events

No material changes or commitments affecting the financial position of the Modaraba have
occumed between the end of financial year of the Modaraba and date of this report.

Acknowledgments

The Board Is grateful for the continuous guldance and support extended by the Registrar
Modaraba and Securities & Exchange Commission of Pakistan and expacts to taka thair
benafit in future as wall.

For and on behalf of the Board

\'L'l Vg

(AamIrEHaIIk) (Imran Bashir)
CHIEF EXECUTIVE DIRECTOR

Annual Report 2021/ Page 12
Lahore: April 0B, 2022



7S/

First Punjab Modaraba e

Gy ]

okl sik
J«ng/‘.{/b

AL 2 kSN L20L T 2B ) AN P IS ST L BN 10 b
e P nZ S £202153 i nFhang b s lton® Jpust

& bﬁ-lﬁﬁsl—ﬁéifdj L5

Sl ca bt Pl it sl L ity UG et FY 21 g2 A0 Ta b
ASI S8 P idrena Pt S s £ b A Lletond g St s gl
- CUb WL Al g Sonlg_ 1P FantS iy

sl a2y g ol LI LURRS i D Landlrs g ¥ar sOmicron LBz rat B L te iy s
f:—..uﬂ,«daﬁ/é#u}JM{u;ﬂL-{ﬁ{;Lga.z@umwBﬁd.éuafﬁmvﬂﬁmfﬂ .0
_UE’JJ&@LIJUIAMLL/(

S Ao e

Jy"gﬂ;@iﬁw‘{mlw”"'; IL‘[E Je ...ﬁfc-’;:y_uuimut,r& Mrﬁiﬁrﬂ#lg;fﬁ;ﬁ»%;ﬁﬁﬁ;ﬂ(; l:..{ [y r
-2 lﬁ.ﬁ'): fas 1 -..f HUIKW’/J# I J&wldy }-“:-.ﬁt-q..

Lo e dlﬂ-&f rlr{ ﬂfij)&} Lird_ u}ﬂrk..jfu#’ ﬁﬁfgl;é;:f’ #L/..ﬁfﬁr_ h&#ﬁﬂ bnl?s KH:-,,JW
e PSS

L L3 Food R AN e e e DAL #1083 LV H
-&dei’!ﬁwy._gi;ﬁs'ﬁﬁ}-ﬂf JU?H.J@u&ﬂawuxidbiJM!}r#&uﬂﬁau?Iﬂ

L I,,EJJ Bt ui:(x;d‘!f!éd, bﬁﬂ&uﬁ‘ ._&."(}I/:?u!dlﬂ;.u; H‘UB};“'n.ﬂ: J u;‘ Il‘h)lré.ﬁ &}thk

Annual Report 2021/ Page 13



REE) First Punjab Modaraba

Lodp
:*ﬂjﬁdhﬁfﬂ%i&;ﬁ'

2021-¢/% 2021-75

.;_.u H'_.u
7.420,7500 10,634,688 LA/
(419,594,296) (413,657,898) Pt
(A E
- - Sore ol L
o
1,484,150 2,126,936 Fltnibiv
—(p 2021 gr)pe Sond”

(413,857,696) (405,149,952 PP ried

0.22 0.31 FRVACH- A g

_‘P:L&fﬂ;b:lr‘:ﬂggb'
VPRl 112,126,036 Lt BV 305l I
Gizanb3b oY FPM

Sk poS s T A sI"-"A (ﬁ.i:,;u:a.ad){:ﬁ&_f ptSalnlsli-l (PAC RAVEA(scf L{)U{I..@_;.:.:&)EJG&
- bGJI}JM«_f-.Lﬂ"f? "

P11 J:EI}*’

44 250l W L Foe A M IT I BN L 1 a1 PP i 5 BN A
e iSRS LA H it 10538 L e S B Jo i Bk

Annual Report 2021/ Page 14



B

="

First Punjab Modaraba

J’é)\ﬂJ{J&QLJ"#J{JK

IV P 7 BN [ WUy T (VT S R L Q%JfJuﬁﬁrMﬁfq;ggmﬁﬁ.yw
WGP n

L S sl 0L Uk B B b e e bl Bl S e S A S, A (L3

—ﬁ‘-ti':;d“fvwvﬁ;'-’&:—"-’" (o

Ay 5Pt )7 B ULy b PVt B i S i G

bl Upuie SRS Jpg befitue Neralinl By diding
--;..L?'J#Lim-'a.iﬁﬁ

-d,'-L?'J GL’JWJ'{-W&QI‘:—&)??;M@#JMJ 'zirl.ﬁl’d:ﬁ’ dust (e

e BB e b S PP F iG>

SerEiuppopiie (o

LAk 8P e sl I E i (i

e SR Y2018 8K ol s TS T e S TR B I L o2 K (G
_+5;4_£,1)quﬁwwy££

e nBidpnd S wlp L JANL Adé e st s WL T2l A ()

A i L e p 2Rt d £ 20 JanBdunrt, WSS NI (O
-q-g?JdM%fU?P =i Sl

LAk o GBI Sdlnt Bl G TS S (1

,ur}-!'jﬁ;,;-w..ﬁ:..ﬁ'fuwlhgrﬁ.mlmn_gﬂ}.fm.jfmfuw&&a{dvﬁm‘.«-_gJo&m};d {m
.{_M)b@ﬂ:@;ﬂ

.Y 1 i,,-frlzf.,.aq,ufwl,ﬁu;m#;sf (n

Lo L b L Gyl.f.mgua’::-pmeé’.u:.?mJ;rmd’z;y;,rz:dxégsiﬁznzma1 (o

%2/7,263,208 62021531 JUILLATAT A S Bt G

Sl ey X

e Ko TSI LI Eg S P BL 2018 P e KTV bsend Ll 1l Y 2021531
VO S Lo L LSS LSS

Annual Report 2021/ Page 15



REE) First Punjab Modaraba

.J/("hu_!f.if

J:@ J 3

A E s E s s T RIS EHEAL s s B Pag J g e 8 S
JALLL St L L S oSl g/ 2019 UK g I N e
Kt Wi Lol L L Boubpo bl L s tpmibd 12, oo kOl L g F SIS LS

i S L SIS L P Pt ik Fud T L st iin

~SSEEIBTC DLty (B)g R e (Mt S35 1.
& AT D fPESCIHEAE IO E DLl 2.
e b I DT 3,

rl:.-‘_’g;}

etz HEanT
o

Fetbity ML
P 5/ TS
i.'.ﬁ-l.-gf"
Aot

Lty Ak

(5 sl JEs 3

P (R NN R ST PINT T ) W T 1 PRSPty

A e » et A
1 Hididss  plfacty 1
1 EmiEbae Bty 2
1 M &ALt 3
1 Hm Blgiote 4
1 M AiAe B
1 Hn At 8
1 M Ykl ty 7

Annual Report 2021/ Page 16



B

="

First Punjab Modaraba

e BT LB it LTSS e WS T
S e SR 25T

e Lo P Aot S I ST i i

1 Pz A1

1 A Eimen 2

0 A Jud s

SA b U s

B G st

2 S BB Lo L i o f SIS

oSS I AH25,000 L £ Pt B Gty BT g 0L S sy £ o iiim
Af urﬁmu?s_uouﬁ)—fﬁbuhum

A us’my‘dfuw‘ﬂ%&;w,g;séugtﬂmr_-,y.f_;t!guy;!f i AL Jd vl nf 2021531-

Lo 3

S L Tl e\ E s S nb 3eptgund Jodilnd wfY 2021531
Pe I B AL L S e e S8 L e b FE T s S s
2L SR faens

M/ E’J.J,ﬂﬂdga.}‘

LLIMLLI;@:f'ﬂ;.:i}jfidb?_x}m}[‘Mb(é;ﬂbﬂﬂd.;@?&,xﬁffq.I:h:,%rmLMﬂd
et o 2t b gt £ LB P bttt B 3L Ui $E g
gl l?

Annual Report 2021/ Page 17



REE) First Punjab Modaraba

uﬁ 5¥154pMis AF. Ferguson & Ct:mpanyﬂwl_ugémﬁ&;uﬁ 5¥1ip-M/s EY Ford Rhodess.jkiluzy
U A LNG L0 nPd 202245310 P (oS S 2

SR P B 151

HM';.L&E'JJU;U;JWu’kﬁuﬂmrﬁ_{_tfuﬁaﬁjlﬁﬁy :—Jgfalf'bﬂa}m;uﬁq_ﬁl&ﬂmyuhgi.ﬂ
..;_ru._ga’,f_bj&._;w,-q/qua Ko tlan (L 5 2Bt §0L  i teislE o of o e -i'-JLrJ A

Ui U ot B
TP ATI 10959 gt TN SVNNAP PRy O T TGN 0N (N,

Lo it FPe FEl S b b, wd LNl vi ndY 20215307 el s\l g
- Lf;ﬁﬂ; e rare
(@ L A o)

#Lﬁ?ﬁbWMG{M&JL&UHI:J%WMJW#!QuUUhﬁd’ﬂ-lwb@dgﬂxb@lrﬂr;w
_.i'_.ybﬂﬁ.:. L St i Riatlinsd 2 i l;;ﬂ)jl_q_r}'{

_qfug_-,wuﬁ.:fu“’#
-~ Lxgtia:kifd;l.{,ﬁjﬂ hd Sl Irdl.é;l#{;}kmﬁ.é; I:'J.:a{.rd'b:lrﬂﬂ&dbdl-é;ﬁf

w1 21

KL SRS ettt Vi Sl e A e _ﬂﬂ&ﬁjﬁrﬁ;;&pmyam
(2l t) (Lri)
s £

2022} 08t

Annual Report 2021/ Page 18



First Punjab Modaraba *__

Statement of Compllance with Listed Companles {Code of Corporate
Governance) Regulations, 2019

Name of company: FIRST PUNJAB MODARABA
Year ending: DECEMBER 31, 2021

The modaraba has complied with the requirements of the Regulations in the following
manner:-

1. The total number of directors are Seven as per the following,-
a. Male: Six (06)
b. Female: One (01)

2. The composition of the Board is as follows:

Independent diractors Mr. Imran Bashir
Ms. Samina Afsar
Non-executive directors Mr. Nadeem Amir

Mr. ljaz ur Rehman Qureshl
Mr. Khawar Shahld Ansarl
Mr. Umar Igbal Sheikh

Executive directors Mr. Aamir Malik
Female directors Ms. Samina Afsar (also an independent
director)

No changes have been made in the Board during the period. The fraction required for
minimum number of independent directors, being 0.33 which is less than 0.5, has not
been rounded up as one.

3. The directers have conflrmed that none of them Is serving as a director on more than
seven listed companies, including this modaraba;

4. The modaraba has prepared a code of conduct and has ensured that appropriate steps
have been taken to disseminate it throughout the modaraba along with its supporting
palicies and procedures;

5. The Board has developed a vision/mission statement, overall corporate strategy and
significant policies of the modaraba. The Beoard has ensured that complete record of
particulars of the significant policies along with their date of approval or updating is
maintained by the modaraba;

6. All the powaers of the Board have been duly exercised and decisions on relevant matters
have been taken by the Board as empowerad by the relevant provisions of the Act and
these Regulations;

7. The meetings of the Board were presided over by the Chairman and, in his absence,
by a director elected by the Board for this purpose. The Board has complied with the
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The Board of Directors has established Audit Committee, Human Resource Committee
and Risk Management Committee in compliance with the Code of Corporate Govemance.

Audlt Commilitee Mesting and Attendance

During the year one {1) meeting of the Board Audit Committee of the Modaraba was held;
attendance by each member is as under:

1 Mr. Imran Bashir Chairman 1
2 Mr. ljaz-ur-Rehman Qureshi Member 1
3 Ms. Samina Afsar Member 0

Human Resource Committee Meeting and Aftendance
During the year no meeting of the Human Resource Committee of the Modaraba was held.

- Leave of absence was granted fo the Directors, who could not attend the Board
meetings.

- The Modaraba has the policy to pay Rs. 25,000 as fee to independent directors only,
for attending every meeting of the Board of Directors or committees of the Board.
During the year, an accumulated amount of Rs. 75,000 was paid to two independent
directors.

- No trades In cerificates of the Modaraba were camed out by the Directors,
Executives or thelr spouses and minor chlldren durng the yaar ended 31 December,
2021.

Related Party Transactions

All related party transactions during the financial year eandad on 31 December 2021 were
placed before the Audit Committee and the Board for their review and subsequently
approved. Thesa transactions were reviewed by the Audit Commitiee and approvad by the
Board. All these transactions were in line with the transfer pricing methods and the policy
far related parties approved by the Board.

Role of Certiflcate-Holdars

The Board aims to ensure that the Modaraba’s certificate holders are kept informed about
major developmentis affecting the Modaraba's state of affairs. To achieve this objective,
information is communicated to certificate holders through quarterly, half-yearly and annual
reports. The Board appreciates ceriificate-holders’ active participation at annual review
meeting to ensure high level of accountability:.
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requirements of Act and the Regulations with respect to frequency, recording and
clreulating minutes of meeting of the Board,

8. The Board have a formal policy and transparent procedures for remuneration of
directors in accordance with the Act and these Regulations;

9. Out of seven {(07) directors, following five (05) have obtained cerdifications under
directors training program:

Mr. Nadeem Amir

Mr. lJaz ur Rehman Qureshl
Mr. Imran Bashir

Ms. Samina Afsar

Mr. Aamir Malik

The above directors constitute 71% of the total number, while ocne more director due for
certification, could not do that due to COVID-19 pandemic.

10. The Board has approved appointment of chief financial officer, company secretary
and head of internal audit, including their remuneration and terms and conditions of
employment and complied with relevant requiremants of the Regulations.

11. Chief financial officer and Chief executive officer duly endorsed the financial
statements befora approval of the Board;

12. The Board has formed committees comprising of members given below.-

a) Audit Committee

Chairman Mr. Imran Bashir
Member Mr. ljaz ur Rehman Qureshi
Member Ms. Samina Afsar

b) HR and Remuneration Committee

Chairperson Ms. Samina Afsar

Member Mr. llaz ur Rehman Qureshl
Membher Mr. Umar Igbhal Sheikh
Member Mr. Aamir Malik

¢) Risk Management Committee

Chairman Mr. ljaz ur Rehman Qureshi
Member Mr. Umar Igbal Sheikh
Member Mr. Aamir Malik
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13. The terms of reference of the aforesaid committees have been formed, documented
and advised 1o the committee for compliance;

14. The frequency of meetings of the committee were as per following,-

Audit Committee One
HR and Remuneration Committee | NIl
Risk Management Committee Nil

15. The Board has set up an effective intamal audit function who is considered suitably
qualiflied and experlenced for the purpose and Is conversant with the policles and
procedures of the modaraba;

16. The statutory auditors of the modaraba have confirned that they have been given a
satisfactory rating under the Quallty Control Review program of the Institute of Chartered
Accountants of Pakistan and registered with Audit Oversight Board of Pakistan, that they
and all their partners are in compliance with International Federation of Accountants
{IFAC) guidelines on code of ethics as adopted by the Institute of Chartered Accountants
of Pakistan and that they and the partners of the firm involved in the audit are not a close
relative (spouse, parent, dependent and non-dependent children) of the chief executive
officer, chief financial officer, head of internal audit, company secretary or director of the
modaraba;

17. The statutory auditors or the persons associated with them have not been appointed
to provide other services except in accordance with the Act, these Regulations or any
ather regulatory requirement and the audttors have confirmed that they have cbserved
IFAC guidelines in this regard;

18. We confirmm that all requirements of regulations 3, 6, 7, 8, 27, 32, 33 and 36 of the
Regulations have been complied with.

19. Explanation for non-compliance with requirements, other than the regulations 3, 8, 7, 8, 27,
32, 33 and 38, is as follows:

. Inview of the scale of ¢perations of Modaraba, same person has held the office of
CFO and company secretary during the period under consideration.

N2

™ rtr.,..l-
Signature (s)
NADEEM AMIR
Chairman
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Review Report to the Certificate Holders
OF FIRST PUNJAB MODARABA

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code
of Corporate Governance) Regulations, 2019 (the Regulations) prepared by the Board of
Directors (the Board) of Punjab Modaraba Services (Private) Limited, the Management
Company of First Punjab Medarabs (the Modaraba) for the year ended 30 June 2021 in
accordance with the requirements of regulation 36 of the Regulations.

The responsibility for compliance with the Regulations is that of the Board of the
Management Company of the Modaraba. Qur responsibility is to review whether the
Statement of Compliance reflects the status of the Management Company's compliance
with theprovisions of the Regulations in respect of the Modaraba and report If it does not
and to highlight any non-compliance with the requirements of the Regulations. A review
is limited primarily te inguiries of the Management Company's personnel and review of
various documents prepared by the Management Company to comply with the
Regulations.

As a part of our audit of the financial statements we are required to obtain an
understanding af the accounting and internal control systems sufficient to plan the audit
and develop an effective audit approach, We are not required to consider whether the
Boards'statementoninternalcontrol coversallrisks and controls or to form an epinion on
the effectiveness of such internal controls, the Management Company's corporate
governance procedures and risks.

The Regulations require the Management Company to place before the Audit Committee,
and upon recommendation of the Audit Committee, place before the Board for their review
and approval, the Modaraba’s related party transactions and alse ensure compliance with
the requirements of section 208 of the Companies Act, 2017. We are anly required and have
ensured compliance of this requirement to the extent of the approval of the related party
transactions by the Board upon recommendation of the Audit Commiltée, We have not
carried out praocedures to assessand determine the Management Company’s process for
identification of related parties and that whether the related party transactions were laken
at arm'slength price or not,

Based on our review, nothing has come to our attention which causes us to belleve that the
Statement of Compliance does not appropriately reflect the Management Company's
compliance, in all material respects, with the requirements contained in the Regulations as
applicable to the Modaraba for the year ended 30 June 2021.
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Further, we highlight below instance of non-compliance with the requirements of the

Requlations as reflected in the note relerence where this is stated in the Statement of
Compliance.

S. No. Note Reference Description

In view of the scale of operations of Modaraba, the position
of CFO and company secretary were held by same person.

|. (i) 19 ()

B G ® e

EY Ford Rhodes
Chartered Accountants
Place: Lahore

Date: April 19, 2022
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The Certificate Holders are hereby notified that the Certificate Transfer Books shall
remain closed from 23-04-2022 to 30-04-2022 (both days inclusive), for the purpose of
attending Annual Review Maeting. All transfers received in order upto close of business
hours on Aprll 22, 2022 with our Reglistrars office, M/s. Hameed Majeed Assoclates
(Pvt.) Lid., H.M House, 7-Bank Square, The Mall, Lahore, will be considered in time.

The Annual Review Meeting of the Cerlificate holders will be held at 10:00 am on
Friday, April 29, 2022 through video link (Zoom Mesting) fo review the parfformance of
the Modaraba for the year ended December 31, 2021 in terms of Regulation No.33,
Chapter IV of Modaraba Regulations, 2021.

The Certificate Holders are requested to send intimation through valid email ID to the
address given below to participate in the meeting through video link, at least seven (07)
days prior to the date of mesting:

armdec2021@punjabmodaraba.com.pk

The Modaraba will communicate participation link through retumn email. Further, the
certificate holders may send their comments / suggestions on the above email address
or on Whatsapp / Mobile no. 0300 0774434, at least seven (07) days prior to the date of
meeting.

The annual audited financial statements of the Modaraba for year ended December 31,
2022 are also available on Modaraba's website: www.punjabmodaraba.com.pk.

By the Order of
Board of Directors

T

{Mudassar Kalser Pal)
COMPANY SECRETARY

Ny —
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PATTERN OF SHAREHOLDINGS
AS ON JUNE 30TH, 2022
Number of Shareholdings Total Numbar of Parcentage of Total

ShareHolders From To Share Held Capltal
821 1- 100 40,776 0.12
1381 101 - 500 383,766 1.13
1038 501 - 1000 848,805 2.50
581 1001 - 5000 1,319,124 3.88
105 5001 - 10000 783,607 2.30
34 10001 - 15000 435,484 1.28
30 15001 - 20000 539,486 1.59
15 20001 - 25000 341,980 1.4
10 25001 - 30000 203,968 0.83
7 30001 - 35000 231,910 0.68
3] 35001 - 40000 224,068 0.88
4 40001 - 45000 171,500 0.50
5 45001 - 50000 244,500 0.72
3 50001 - 56000 265,000 0.78
1 55001 - 50000 58,000 o177
3 65001 - 70000 204,550 0.60
4 70001 - 75000 297,900 0.88
1 75001 - BO00D 79,000 0.23
2 80001 - 85000 168,000 049
1 85001 - 80000 86,500 0.25
4 95001 - 100000 396,500 117
1 100001 - 105000 101,000 0.30
3 105001 - 110000 322,756 0.95
1 110001 - 115000 112,500 0.33
1 115001 - 120000 117,923 0.35
1 130001 - 135000 135,000 0.4D
1 150001 - 155000 151,000 0.44
1 175001 - 180000 178,500 0.52
1 190001 - 185000 183,500 0.57
5 195001 - 200000 992,644 2.92
1 205001 - 210000 210,000 0.62
1 215001 - 220000 217,500 0.64
1 230001 - 235000 232,500 0.58
1 265001 - 270000 266,000 0.78
1 285001 - 290000 287,000 0.84
1 350001 - 355000 351,000 1.03
1 385001 - 370000 367,500 1.08
1 495001 - 500000 500,000 147
1 S20001 - 525000 525,000 154
1 640001 - 545000 642,223 1.89
1 1020001 - 1025000 1,025,000 3.0
1 1265001 - 1270000 1,265,777 3.72
1 5005001 - 5100000 5,089,500 14.99
1 5230001 - 5235000 5,232,194 15.38
1 8085001 - 8080000 8,088,500 23.78
4,186 34,020,000 100
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CATEGORIES OF CERTIFICATE HOLDERS
AS ON DECEMBER 318T, 2021

Neo. of
Gategories of Sharsholders Cortificate | Shares Hold | Percontage
Holdars
Individuals 4,137 13,551,105 30.8328
Assoclated Companles, Underisking and Ralated Parties
THE BANK OF PUNJAB 4,788 0.0144
PUNJAE MODARABA SERVICES (PVT) LTD. 13,320,694 38,1555
TRUSTEE-THE BANK OF PUMNJAB EMPLOYEES GRATUITY FUND 5,089 500 14 9887
Running Total: 3 18,424,982 54.1593
Mutual Funds
SECURITY STOCK FUND LTD. 3,100 0.00911
PRUDENTIAL STOCKS FUND LIMITED 100 0.00028
Running Total: 2 3,200 0.0094
Directors, Chiaf Exacutive Officer and their spouss and minor
chlldren Nil Nil
Executives NIl NIl
Public Sector Companies and Corporationa 1 400 0.0012
Bankn, Devalopment Financial Inatitutions, Non Banking Financlal
Institutions, Insurance Companies, Takaful, Modarabas and
Penalon Funds. 36 1,560,847 54878
Others
JAHANGIR SIDDKQUI & CO. LTD. 3,202 0.0094
ALLY BROTHERS & COMPANY M/S. (PAKISTAN) LTD. 17,500 0.0514
HAJVERI HOLDINGS {FVT) LTD 500 0.0015
SAPPHIRE FIBRES LTD 500 0.0015
TRUST LEASING CORPORATION LTD. 1,775 0.0052
B.R.R INVESTMENTS (FVT.)LTD 8,750 0.0257
MORGAN STANLEY INTERNATIONAL 1,200 0.0035
BILAL ASSOCIATES 18 0.0001
DADABHOY LEASING COMPANY LTD. 6,804 0.0200
IMPEX CORPORATION {PVT.) LTD. 3,248 0.0095
MORGAN STANLEY TRUST 19,335 0.0568
TRUSTEE NATIONAL BANK OF FAKISTAN EMP BENEVOLENT FUND 3,747 0.0110
TRUSTEE NATIONAL BANK OF PAKISTAN EMPLOYEES PENSION FUND 106,788 0.3139
Running Total: 11 173,368 0.5086

4,190 __ 34,020,000 100.00
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Auditors’ Report to the Certificate Holders

OF FIRST PUNJAB MODARABA

We have audited the annexed unconsolidated balance sheet of First Punjab Modaraba (the
Modaraba) as at 31 December 2021 and the related unconsolidated profit and loss account,
unconsolidated statement of comprehensive income, unconsclidated cash flow statement and
uncensolidated statement of changes in equity together with the notes forming part thereof
(hereinafter referred to as the financial statements), for the six-month period then ended and we
state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

These financial statements are the Modaraba management company’s (Punjab Modaraba
Services (Private) Limited) responsibliity who Is also responsible to establlsh and malntaln a
system of Internal control, and prepare and present the above sald statements in conformity with
the approved accounting standards as applicable In Pakistan and the reguirements of the
Modaraba Companies and Modaraba (Floatatlon and Control) Ordinance, 1980 (XXXI of 1980),
and the Modaraba Companles and Modaraba Rules, 1981, Our responsibllity is to express an
opinion on these statements based on our audit,

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the flnanclal statements are free of any materlal misstatement. An audit Includes
examining on a test basls, evidence supporting the amounts and disclosures in the flnanclal
statements. An audit also Includes assessing the accounting policles and significant estimates
made by the Modaraba company, as well as, evaluating the overall presentatlon of the financial
statements, We belleve that cur audlt provides a reasonable basls for our opinion and, after due
verification, we report that:

(a) In our opinion, proper books of accounts have been kept by the Modaraba Company in
respect of First Punjab Modaraba as required by the Modaraba Companies and Modaraba
(Floatatlon and Control) Ordinance, 1980 (XXX| of 1980), and Madaraba Companles and
Modaraba Rules, 1981;

(b) In our opinion;

(i) the unconsolidated balance sheet and unconsolidated profit and loss account
together with the notes thereon have been drawn up in conformity with the Modaraba
Companles and Modaraba {Floatatlon and Control) Ordinance, 1980 (XXXl of 1980)
and the Modaraba Companies and Modaraba Rules, 1981, and are in agreement with
the books of accounts and are further In agreement with accounting policies
consistently applied;

(I the expenditure Incurred during the period was for the purpose of the Modaraba's
business; and

(i) the business conducted, investments made, and the expenditure incurred during the
period were in accordance with the objects, terms and conditions of the modaraba;

Annual Report 2021/ Page 29



First Punjab Modaraba

(¢ In our opinion and to the best of our information and according to the explanations given
to us, the unconsolidated balance sheet, unconsolidated profit and loss account,
unconsolidated statement of comprehensive income, unconsolidated cash flow statement
and unconsolidated statement of changes in equity together with the notes forming part
thereof conform with approved accounting standards as applicable in Pakistan and give
the information required by the Modaraba Companies and Modaraba {Floatation and
Caontrol) Ordinance, 1980 (XXXl of 1980), and the Modaraba Companies and Modaraba
Rules, 1981, in the manner 50 required and respectively give a true and fair view of the
state of the Modaraba’s affalrs as at 31 December 2021 and of the profit, Its
comprehensive income its cash flows and changes in equity for the period then ended; and

(d) Inour opinion, Zakat deductible at source under the Zakat and Ushr Ordinance, 1980(XVIl|
of 1980), was deducted by the Modaraba company and deposited Inthe Central Zakat Fund
established under section 7 of that Ordinance.

@mm .

EY Ford Rhodes

Chartered Accountants

Audit Engagement Partner: Ahsan Shahzad
Location: Lahore

Date: 19 April 2022

UDIN: AR202110079EhJvSTjut
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Shari’ah Advisor’s Report

First Punjab Modaraba (December 31, 2021)

| have conducted the Shar'ah review of First Punjab Modaraba managed by Punjab Modaraba Senices
(PVT) Limited for the period ended December 31, 2021 in acecordance with the requirements of the
Shari'ah Compliance and Shari'ah Audit Mechanism for Modarabas and report that:

Vil

The Modaraba has a machanism which has strengthened tha Shar'ah compllancs, In letter and
spirit and the systems, procedures and policles adopted by the Modaraba are In line with the
Shari'ah principles.

The major developments took place during the peried included ancillary Shari'ah Compliant
HDS, Vehicle financing, Morabaha etc., arrangements for Covid relief for customers under the
guldelines Issued by the Ragulator and staff training during the period.

The agreement(s) entared by the Modaraba are Shar'ah complianmt and the financing
agreement({s) have bean axecuted on the formals as approved by the Religicus Board of SECP
and all the related conditions have besn met.

During the year, the Shar'ah Advisor visted the premises regularly to provide Sharah
assistance in day to day operations.

History of certain cases reviewed and approved them according to Shari'ah guidelines.
Shari'ah compliance review has been conducted and some cases which were required to be
consulted In accordance with Sharl’ah princlples has besn discussad with concemed staff and
dully resolved.

Charity amount has been credited to Charity Account

Recommendation{s)

Modaraba should put more efforis to get the prior appravals of Shari'ah advisor in all relevant
operations, invesiments and procedures. As well, after taking prior approvals, Modarabah
should ensure the Shari'sh compliance in all steps of FPM's operations and procedures.

Conclusion:

To the best of my Information and according to the explanations glven to me, the business
transactions undertaken by the Modaraba, and overall business operations are in conformity
with the Shari'ah requirements.

May Allah make us successful In this world and hereafter and forgive our mistakes.

MUFT1 MUHAMMAD UMAR
SHARI'AH ADVISOR
Dated : December 29, 2021
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UNCONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2021

31 Decembar Ak Jura
Note e 2021
ASAETS Rupass Rupees
Non current aassts
Tangbla fixed asegts
- llarah aesots 54 402 480,336 450,439,851
- Aspate In own usa 5.2 3. 416,009 2,814,834
Imtanglble assate ] - 402,188
Imvestment In subsidiary T 78,500,000 76,500,000
Long e musharkah Investment - secured & 288,701 023 220,634 378
Long e morakaha Imeestment - secured a8 - -
Long e dapeslts 10 203 444 203 444
Deforrad tax asoat 1 84,358,683 B4, 308,083
536,858,474 815,802,048
Cummant asasis
Short term morabaha Investment - secured 12 211,198,651 251,718,851
Current maturity of long tarmm Imvestment 13 296,958,699 45,088,240
llorah rental mcelveble 14 200,821,187 235,750,535
Short term Imvestment 15 200,000,000 -
Devalopment propertioe - Land 16 35,483,638 8,675,000
Advancos, deposlts, prepayments and other recelvables 17 140,296,307 175,642,859
Tox refund due from govwemment 4307 4,121,734
Cash and bank balances 18 135,278,287 111,748 425
1,328,075 444 1,132,325 444
TOTAL ASSETS 2184773018 1,948,018 ,400
EQUITY AND LIABILITIES
Authortzed certficate capltal
50,000,000 {30 Juns 2021 : 50,000,000} modarmbe
cortificatas of Re. 10 aach 16 Q00 00 Eﬂﬂiﬂﬂﬂiﬂm
lasued, subscribed and pald-up certificats capital
34,020,000 (31 Decamber 2021 34.020.000) certficates of Re. 10 each 19.1 340,200,000 340,200,000
Capilsl rasarvas 20 220,303,814 218,176,678
Revanue resares 20 {405 148 352) {413,657 698]
185,351,882 144,718,882
Non current [labilides
Long term securlty deposits 2 42274 729 42,776,509
Deoforrad mombaha Income 22 - -
Long tsrm musharikah financa - sacurad 23 13,100,952 535,128,774
173375681 677,504,883
Current llabllities
Currant maturity of non cumant liablities 24 R 2% 155 89,927 37T
Redesemable capital - pariicipatory and unsecured o 1,503,000,000 1,014,101 ,583
Profit peyabls . 22,864,084 23,762,005
Trade and other payakblas 2T 105,052,100 78,718,762
Provislon for teomtlon 3,858,100 1,519,813
Urelairmed peesfit 17,203,256 17,387,085
1,838,044, 575 1,225,384 T35
TOTAL EQUITY AMD LIABILITIEES 2184773018 1,848,018 400
CONTINGENCIES AND COMMITHENTS 28
The atteched nolsa 1 to 45 form an Integral part of these unconeolidated financlel statomants.
Far Punjal Modaraba Ssrvicas {Privata) Limited
(Modaraba Managsment Company}
) .' \ . N
@U th.] n W j?‘.‘ V7 AT G\
Chisf Financial Chiaf Exacutlve Director Diractor
OfMcar
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UNCONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE PERIOD FROM 1 JULY 2021 TO 31 December 2021

Note
Income -
Incorma from ijarah rerntals 20.1
Incorma from morabaha financing 202
Incoma from diminishing musharaka financing =53
Gain on dispossl of fixad a8sets n
Other income M
Expenses
Administrative expanees 32
Finance cost 33
Oparating Prefit / (loss) bafors provislon
Reversal of Impalment of llarah agsets 5.1
Provision { {(Revarsal) of Impalment against [Jarah rentals - net 14.1
Revarsal of impairment against murabaha investment 122
Provialon of Impalment agalnst musharkah Imvestment 131
Operating profit after provision and impalrment
Modaraha Company's managamant fee 34
Taxation 35
Profit for the parlod
Eamings por cortificate - bask: and diluted 36

The attached notes 1 to 45 form an integral part of these unconsolidetad financial statements.

For Punjab Modaraba Servicas [Private) Limlted

{(Modaraba Manegemant Compamy)
| e
N KQ-;,,. Ny
Chief Exacutive Director

From 1 July o
For the year
31 Dacomber ied 30 June
2021 2021
Note 1.1) _
Rupees Rupees
43,058,757 B8,026,823
6,350,403 3,841,815
28,806,184 53,839,737
§51,332 3,741,008
5,530 444 13,573,174
84,511,100 153,022,355
28,721,922 43,044,852
55.318,235 118,204,888
02,040,157 162,249,750
2,470,943 {5,227 355)
- 5,000,000
(333,800) 13,168,058
21,307,500 -
{10,631,776) -
10,341,824 18,168,058
12,812,887 B.840,883
12,812 867 B,o40,863
(2,178,187 {1,519,913)
10,534,630 7,420,750

ﬁﬁ

Vs )

Director
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UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE PERIOD FROM 1 JULY 2021 TO 31 December 2021

From 1 July te

Mot 31 Decamber  For the year ended

2021 20 June 2021

{Mote 1.1)
Rupssa Rupees

Profit for the period 10,634,680 7.420,750

Other Comprshansive Income for the period - -
Total comprehensive income for the period 10,534,530 7,420,750

Thea sttached notea 1 to 46 form an Integral part of these unconsolidated financial stataments.

For Punjab Modaraba Sorvices (Privale) Limited
{Modarabs Management Compamy)

Fa .l A -
= ) , \uA T
gLU"™) g WY
Chisf Finaneial Chief Exacutive Dirsctor Dirsctor
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UNCONSOLIDATED CASH FLOW STATEMENT

FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2021

From 1 July to For the year
21 Decamber ended 30 Jung
2021 20
Nots {Note 1.1) L
2021 2020
Rupees Rupesas
Cash flow from operating activities
Cash generated from operations 42 08,390 498 333818087
Profit paid on redesmable capital (35,807 685) {78,462,062)
Profit paid on musharikah finances (20,343,254} {B4,675,474)
Taxes pald (79,583} (385,380}
(56,231,182} {133,422 816)
Net cash generated from operating activities 40,168 336 200,395,181
Cash flow from Investing activites
Procesds from disposal of fixed assets - 27,500
Short term Invastmant (200,000,000} -
Purchase of fived assats in own use 52 1,345 250) {628 445)
Net cash used In Investing activities (201,345,250) {600,945)
Cash flow from financing activiies
Musharikah finances-net 23 {404,027 822} {113,608,838)
Radeamabla capital-nst 25 588,888 407 552,368
Profit distributed among tha certificate holdars (163,629} (91,258)
Neat cash generated from / (used In) financing activitles 184,708,758 {(113,148,727)
Nat decreasa In cash and cash aquivalents 23,520 842 26,645,509
Cash and cash squivalants at the baginning of the pariod / year 111,748,425 25,102,816
Cash and cash squivalania at the and of the pariod / year 18 135,278 267 111,748.425
Thae atteched notes 1 to 45 form an Integral part of thesse uncongolidated financlal statements.
For Punjab Modaraba Services (Private) Limied
{Modaraba Management Company)
) | Y - o
&l A W ey
Chiaf Financial Chiaf Exacutive Director Dirsctor
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UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY
From July 01, 2020 to Decamber 31, 2021

Caplisl Resarve Awvanus Resermm
Cariificalo Stxtulory Accumubutivd
captsl 0 Ines Totwl
Aupsas:
Balarvcs as ot 0 July 2009 340,200,000 219,692,528 {418,564 206} 137.280.232
Proftt for the ysar - - 7420750 7420750
Ciher comprehenalve Incoma for the year - - - -
Total aomprehsreive Inooma for the year - - TA20,T50 TA20,T50
Trenafer i wiahriory resenes - 1,464,150 {1.464,150) -
Balanca as st 30 June 2021 340,200,000 218176678 - {413,857 608) - 144,718,082
Balance an ot 1 Juby 2021 340,200,000 218,178,678 {413, 857,608} 144,710,582
Profit for the period . . 10,834,880 10,834,880
Other compehensive Incoms for the period - - - -
Total conaprshbarmbes ncois for the parbod - - 10,534 A0 10,554,880
Tranafar to stshiory ressrves - 2,126,828 {2,128,000) -

Balance an ot ¥ Dacambar 2021

The stiached noles 1 i 48 form an Integral part of thesa uncorrsal Kated financhl setemerts.

For Punjalr Modaraba Serviess (Private} Limbed

—WIW0. _IWIDER. _Asiesm __isames

(Modarsbs Managamant Company)
.".IH' | 'l\ -. - '. . ';:_\I
@U Lﬁl.j - WAy T LAN SRV
Chiaf Financial Chilef Exacutive Director DI
OfMcar rector
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UNCONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
FOR THE SIX MONTH ENDED 31 DECEMBER 2021

1

11

1.2

Status and nature of businaas

First Punjab Modaraba (the Modaraba) was formed under the Modaraba Compenles and Modaraba
{Flotation and Control) Ordinance, 1280 and rules framed thers under and is managed by Punjab
Modaraba Services (Private) Limitad (wholly owned subsidiary of Tha Bank of Punjab), a company
Incorporatad In Paklstan. The registared office of the Modaraba |s sltuated at Office No. 100, 3rd floor,
National Tower, Z8-Egerton Road, Lahore. The Modaraba commenced its operations on 23 December
1882. The Modaraba Is lisied on Pakistan Stock Exchanga.

The Modsraba sstablished its wholly owned subsidiary on Novembar 29, 2016 as a private limited
Company under the nams of Punjab Capital Sacuritles {Private) Limlted. The reglstered offlce of Punjab
Capital Sscuritles {Private) Limited Iz sluated at 3rd Floor, LSE Plaza, 19-Khayabane Alwane Igbal,
Lahore. The subsidairy company is mainly engagad in the busingss of brokerage services, portfolio
managament and consultancy servicas.

The Modaraba Is a perpetual and mul-dimenslonal Modaraba and Is primarlly engaged In the business
of ljarah, Musharikah and Murabaha financing, equity investment and other related businesees in
acconrdance with the Injunctions of lelam.

Modaraba has obtalnad approval of the Sacuriles & Exchange Commiasion of Paldstan to undertake
Bullding, Construction and Real Estate activity by Insertion of a new clause for this purpose In prospectus
of the Modaraba on 13 January 2021.

During the perlod, the Company has changed ks flnanclal year from 30 June to 31 December.
Accordingly, financial statements of the Company are prepared for the six month period ended 31
Dacambear 2021 and henca comparative figuras in Profit or Loss Accounta, Statamant of Comprahansive

Income, Statement of Changes In Equity and Statement of Cash Flows are not comparable.,

Management's assesamant of golng concem

In asassasing the going concermn status of the Modaraba, management has carefully asassased number of
factors covering the performance of the business, buslness prospects and appeltte of majority
sharehoider to cormtinue financial support. Basad on the analysis of these, management is comfortable
that the Modaraba will be able to continua ag a going concam In the forasssable future.

During the year andad 31 Dacamber 2021, the Modaraba has mades profit after tax of Rs. 10,834,680,
which Is mainly due to reversal of provislons. The accumulated loss, net of reserves, as at 31 December
2021 amourt to Ra. 184,846,338 {June 2021. R3.195,481,018} which exceads fifty percent of the total
amount subacribad by the holders of the Modaraba Ceriificates. Further the current llabliiles of the
Medaraba exceed Its curent assats by Rs. 507,869,131 as at 31 Decembear 2021.

In ordar to addrass golng concam [ssua In tarms of sectlon 23 of the Modaraba Companles and
Modarabas (Flotation and Control} Ordinance, 1280 {the Modaraba Ordinance), The Bank of Punjab
{(BOP) being the parent company of tha Modamaba's Managament Company' ia providing consistant
support and has conflmed that It ghall continue to provide financlal support to the Modaraba In order to
mitigate liquidity nek. The Modaraba has olbtained approval from the Securities & Exchangs Commission
of Pakistan dated 13 January 2021 to undertake Bullding, Construction and Real Estate activities.
Accordingly, financial benefits shall be accruad in books of Modaraba in dua coursa of time. Further, the
Modaraba has mada significant prograas in trma of recovery from cerkain ¢lassified bormowers rasulting
In Improvement of net aqulty In term of compllance of section 23 of the Modaraba Ordinance.

On the basis of support and the arrangemeants as cutlined above and the business plan prepared by the
managament, the managamant Is of the view that no materdal uncertainty exlsts related to evenis or
condiions that, Individually or collectively, may cast significant doubt on the entity's abllity to continue as
& going concermn and the Modaraba shall be able o operate on going concem bagig in the forasesable
future. Consequently, these financlal statements have been prepared reflecting these assumptions.
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2.2

24

24.1

Baais of praparations
Statemeant of compllance

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable In Pakdstan. Such standards as applicable In Pakistan comprises of:

= Intemational Financlal Reporting Standards (IFRS Standards) lssued by Intemational Accounting
Standards Board (IASB) as nofified under Companiss Act, 2017;

= Provislons of and directives Issued under the Companles Act, 2017; and

- The requiraments of Modaraba Companies and Modarabas (Floatation and Control) Ordinance, 1980,
Modaraba Companles and Modaraba Rules, 1981 and Prudential Regulations for Modarabas (herelnefter
refemmed to as the relevant laws).

Where provigions and directives issued under Companies Act, 2017 amnd the relevant laws differ from
IFRS Standards, the provisions and directives Izsued under Companles Act, 2017 and the relevant laws
have bean followed.

The SECP has issued directive {vide SRO 431 (I} / 2007 dated 22 May, 2007) that Islamic Financial
Accounting Standard 2 (IFAS 2) shall ba followed In praparation of the financlal statements by
Companles and Modarabas while accounting for Lease Financing transactions as deflned by the sald
standard. Tha Modaraba has adopted the said standard.

The SECP has defermed the applicabliity of IFRS-9 for Modarabas uptll 30 Junse, 2022 via SRO 800{1) /
2021 dated 22 June, 2021, The Modaraba has guldance from requiremsents of IFRS 8 on certaln matter
guidancs on local framework iz not available, however this does not construad as application of IFRS 8
for the purpose of these financlal statements. The provislon agalnst financing has been determined In
accordance with requirement of the Prudantial Regulations.

Thesa financial statements are the separate financial statements of the Modaraba in which investments in
subsidiary are accounted for on tha basis of direct equity Intarest rather than on the basls of raported
results. Consolidated financial stataments are prepared separately.

Basis of maasurament
Thesa financial statemeants have besn preparad under the historical cost convention.
Functional and presentation currency

These financlal statements are presented In Pakistan Rupees which Is also the Modaraba's functional
cumrency. Figures have bean rounded of to the nearest rupees, unless otherwise stated.

Significant accounting estimates and Judgmenis

The preparation of financlal statements In conformity with the approved accounting standards requires
the managemert o make sstmates, judgments and assumptions that affect the reported amounts of
aasals and llabliitles, Income and expanses. It also requires the managemeant to exercise Judgment In
application of the Modaraba’s accounting policles. The estimates, Judgment and assoclated assumptions
arg hased on the management's exparience and various other factors that are believed o be reagsonable
under the clrcumstances. These sestimates and assumptions are reviswead on an on-golng basls.

Revisions to accounting estimates are recognized in the period in which the estimate is revised if the
ravislon affects only that pariod, or In the period of revislon and future paroda If the revislon affects both
the currant and future perlods. The aneas whera various assumplions and estimates ars significant to the
Modaraba's financial staternent or where judgment was axarcised in the application of accounting policias
are as follows:

Depreciation/Amortization

Estimates of resldual values, usaful lives and depreclation methods of fixed assets In own use and |jarah
asasts (notas 5).
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243

24.4

31

Provision against non-performing loans and advances

The Modaraba reviews its portfollo to assess amount of non-performing conirects and proviskon required
there against on a quarterly basis. The provision is made in accomdancs with the prudential regulations
Issued by Securttes and Exchange Commisslon of Pakistan.

Income taxes (refor to notes 11 and 35)

The Modaraba takes into accourt relevant provigions of currant incoms tex lews while providing for
cumant and defarmed tax

Provislon againsat non parforming financing and suspenss Incoma {refer to notes 12, 13 and 14}

The Modaraba reviaws lis overdue ljarah rentals, morabaha recelvable and musharkah recalvable at
each reporting date to assess whether provision should be recorded in profit and Ioss account, in addition
to the mandatory proviglons required In accordance with the Prudential Regulations lssuad by the SECP.
In particular, judgment by management is required in the estimation of the amount and the timing of futura
cash flows when determining the level of provislon required. Such estimatea are basad on assumptons
about a numbar of factors and actual results may differ, resulting in future changes to tha provisions.

Naw accounting standards !/ amendments and IFRS Interpretations that are effective for the period
endad 31 Dacamber 2021

During the period, certain amendments to standards, interpratations and improvement o accounting
standardz became effective; however, the standards, emendments, Interpretations and Improvemenis did
not have any matarial effect on these unconsolidatad financial statemsents of the Modaraba.

New accounting standards [ amendments and IFRS Interpretations that are not yet offectve

The following standards, amendments and Interpretations are conly sffective for accounting perods,
baginning on or after the date martoned against each of them. Tha Modaraba considers that the
following standards and Interpretations are elther not relevant or will not have any material Impact on Its
unconsolidated financial satements in the period of initial application other than IFRS 2. Adoplion of
IFRE-9 will significantly change the method for calculation of impalmant of financlal assetz, from Incumed
loas mathod to expected cardit loss mathod. Managament of the Modaraba is currently in the procass of
ostimating the Impact on the unconsolidated financlal statements.

Effective date (annual
Standard or Interpretation pericds beginning
on or after)
IFRS 9 Finencial instraments 1 January 2022
IFRS 3 Reference to conceptual framework - Amendments 1 Janoary 2022
Propaty, pleni and equipment Proceeds befire
IAS 16 itended uge -4 — 1 Jarmary 2022
Onerous comtracts - costs of fulfilling a contract -
IAS 37 : " 1 Japmary 2022
ATP Atwal improvenents to [IFRS Stahdards 2018 - 2020 1 Jamuary 2022
IASE  Amended Definition of accounting estimedes 1 January 2023
Clasgification of liabilities as current or non-current -
IAS 1 s : 1 January 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The sccounting policies adoptad in the preparation of these financial statements are consigtent with those
of the previous year except for the change explained below:
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4.1

Tanglible fixed assets
Assots In OWnh use

Thase are stated at cost less accumulated deprecliation and accumulatad Impalment losses, If any. Cost
includes expenditure that is directly atiributable to the acquisition of the items. Subsequent costs are
Included In the assets' carrying amounts or recognized as separate assels, as appropriate, snly when kt |s
probable that future economic bensfits associated with the items will fliow to the Modaraba and the cost of
the lbsms can be measured rellably. All other repairs and maintenance expenses are changed to the profit
and loss account as and whan incurred.

Dapreclation on all fixed assets Is charged to profit and loss on stralght line basls, so as to write off the
historical cest of an agset over its estimated useful lifa at annual rates mentioned in note §.2.

Residual values and the useful lives of the assels am reviewad at least at each mport date and adjested
If Impact on dapreciation s significant.

Assats' resldual values and useful llves are reviewead and adjusted. If appropriate at each reporiing date.
An asset's carmying amourt is written down immediately to its recoverable amount if the assst’s camying
amount |z greater than ks sstimated recoverabls amount.

The Modaraba assesses at sach balance shest date whether thers Is any Indication that fixed asset may
be impaired. If such indication axists, the camying amounts of such assets are raviewed to assess
wheather they are recorded In excess of their recoverable amount. Whare camying valuss exceed the
razpactive recovarable amount, assats are writtan down to their recoverable amounts and the resulting
impairment loss is recognized in income currently. Tha recoverable amount is the higher of an assset’s fair
value lese costs to sell and velue In use. Where an Impaiment loss |5 recognized, the depraciation
charge ia adjustad in the future pariode to sllocate the assat's ravised carrying amount over its aatimatad
useful Iife.

Subsaquant costs am included in the assst’s carrying amount or recognized as a separate asset, as
appropriate, only when It Is probable that future economic banefits assoclated with the tem will flow to the
Modaraba and the cost of the fem can be measured raliably. All other repair and maintanance coats are
charged to Income during the perod In which thay are Incurred. Subsequent costs are Included In the
assel's cammying amount or recagnized as a separate asset.

Intangible Assota

inangible asssta having a finite useful Ife ars siated at cost lass accumulated amortlzation and
accumulated impaiment losses, I any. Subsequent costs are included in the assets’ camying
amounts or recognizad as separste assets, as approprate, only where Kk Is probable that the
future economic benefits associated with the assets will fiow to the Modarabs and the cost of
the ltems can be measured rellably. The ussful Ives and amortization method are reviewed and
adjusted, as appropriate, at aach reporiing date. Amortization is charged from the month the
asset Is avallable for use while In the case of assets dispesed of, It Is charged tll the month
pracading the month of dizposal.

intanglble assets heving an Indefinlte useful Iife ara stated at cost less accumulated Impalment
losgag, if any.

Galn or loss on disposal of Intanglble assets, f any. |5 taken to the profit and loss account In
tha pariod in which thesse arise.

ljarah Assets

ljgrah asgsels are sisted at cost leas accumulated depreciation and accurmulated impairment logses, i
any. Depreclation |s changed to profit and loss account applying the stralght line method whereby the cost
of an asset leas salvaga value is written off over the perod of facility, which is considered to ba the
eslimated useful life of the assat. Howsever, In the event the assst Is expected to be avallable far re-jarah,
depreciation Is charged ovear the economic Iife of assat using straight line basls. In reapact of additions
and disposals during the year, depreciation is charged proportionately from the date of delivery of assets
o the date of lts maturity / termination.

ljarah Income Is recognlzed on an accrual basls as and when the rental becomss dua,
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4.2

4.3

4.4

4.5

4.6

Impaiment

The carrving amount of the Modaraba's assats are reviewsad at each reporting date to determine whether
there Is any Indication of Impalment In any asset or group of asssts. if such an Indication exdsts, the
recoverable amount of the assels is estimated and impaiment losses are ecognized immediately as an
axpense In the profit and loss account For loans and recalvables, a provision for Impalment Is
established when thars is objective evidence that the Modaraba will not be able to collect all amounts due
according to the original terms. The amount of tha provision is the difference between the assal's carrying
amount and the present value of estimated future cash flows, discounted at the original effective profit
rate.

Provislon for non-parforming jarah, if any, a8 mada In accordanca with the requirementa of the Prudential
Regulations for Modarabas Issusd by the Securitles and Exchange Commisslon of Paklstan (SECP) and
is chargad to the profit and less account in the cument period. Outstending balances in nat investment in
||arah finance ars writtan off whan there |s no realistle prospact of recovery.

Investment In Subsidiary

Imvestment in subsidiary is iniiglly recognizad al cost. Al subsequent reporting dates, the recoverable
amounts are astimated to determine the extent of Impalment losaea, If any, and carrying amounta of
Investments are adjusted accondingly. Impalment losses ane recognlzed as expense. Wharse Impalment
losgses subgsequenty reverse, the carrying amounts of the imesiments are increased to the revigsed
recoverable amounts but limited to the axtent of Inltlel cost of Investments. A reversal of Impalment loss
is recognized in tha profit and lcas account

ljarah rentals and Musharikah Investments

llarah rentals and Musharikah Investments are atated net of provision and auspanss Incoms. Provision Is
recognized for ljarah rentals recetvabla and musharikah Investment, In accordance with the Prudential
Regulations for Modarabas issued by Securities and Exchange Commigsion of Pakistan {(SECP). Bad
debts are written-off when Identified.

Morabaha Imvestmesnts

Morabaha Investments are stated net of provision. Proviglen |s racognized for Morabaha Invastiments In
accordance with the Prudential Regulations for Modaraba's issued by the Securtiss and Exchange
Commisgion of Pakistan. Bad debts are written off whan idantified.

Morabaha recalvable are recordad by the Modaraba at the Involcad amount and discloasd as such In the
balance sheat.

Purchase and sales under Morabaha and the resultant profit are accounted for on the culmination of
Morabaha transaction.

The profit on that portlon of sales revanus not dus for payment are defermed by accounting for a dabit to
"Unsamed Morabaha Income® account with the comesponding credit to "Deferrad Morabaha Incoma”
accourt and shown in the balance sheet as a liability.

Development properties

Property acquired, constructed or In the course of construction for sale In the ordInary course of businass,
rather than to be held for rental or capital appreciation, is claseified as development properties and is
measurad at lowar of cost and net reallsable value.

All project costs Incurred or to be Incumed are capitallsed as a cost of development properties and mainly
includes: costs / rights for free-hold and leasehold land; construction cost, planning and design costs,
costs of site preparetion, professional fees for legal services, properly transfar taxes, construction
overheads and other related cosis necessary to bring the premises in saleable condition and
denalopmant changes.

Net realizable value is the estimatad selling price in the ordinary course of business, bagsed on markst

prices at tha reporting date lass astimated costs of completion and the estimated costs necessarlly to be
incurrad to make the sale.
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The cost of sales recognised in profit or loss is determined with reference to the costs incurmed on the
proparty aold and an allocation of any non-specilc costs bazad on the total area of land sold for propearty,
in relation to total area of land. The development charges are recognised in profit or loss on the basis of
mimbursabls development costs rmcovarabla to date from customers on property aokd apportionad to total
area of land sold In relatlon to total area of land. Development charges not recoverable from customers
are bome by the Modaraba and charged to profit or loss in the year, in which these are incurmed.

The management reviews the carmmying values of the development properties on an annual basis.
Cash and cash squivalents

Cash and cash equivalents are camled In the balance sheet. at cost. For the purpose of cash flow
gtaternent, cash and cash equivalents comprise cash in hand and cash with banks in curment, savings and
deposit accounta.

Provisions

Provigions are recognized whaen the Modaraba has a legal or constructive obligation as a result of past
events, and It Is probable that an outflow of resouncas embadying economic benefits will be required to
gettle the obligation and & reliable estimate of the amount can be made. Provisions are reviewed at each
balance shest date and are adjustad to reflact the currant best estimate.

Siaff retirement banefit
Definad contribution plan

The Modaraba operates a recognized provident fund for all sligible smploysas. Equal monthly
contributions & 8.33% of the basic salary ars made i tha fund both by the Modaraba and employess.

Defined benefit plan

The Modaraba operates an un-funded gratuity scheme for itz eligible emplovess completing prescribed
perod of sarvice In accordance with sarvice rules of the Modaraba. Provision |Is made for gratulty In
accordance with the requirements laid down by IAS 19. The actuarial gains and losses ane recognized in
other comprehensive income when they ogour. Amounts recorded in profit and logs are limited to curment
and past servica costs, gains or logzes on seitlements and net Interest Income (expensa). All other
changes in the net defined benefit asset (liability) are racognized in other comprehensive income with no
subsaquant recycling to profit and loss.

Revanue recognitdon
ljerah rentals
ljarah rentals are recognized as income on accrual basis, as and whean rentals becoms due.

Documsentation charges, frort-end fee and other ljarah income are racognized ss income on receipt
basls. Unreallzed l|arah Income partaining to non-parforming llarah Is hald In suspanse account, where
necassary, in accordance with the requirements of the Prudential Regulations (PR).

Murabaha transaction

Profit on Murabaha transaction is recognizad over the pariod the payment becomss dus. The uneamed
portion Is reflected as deferred Murabaha Income.

Profit on musharikah arrangament it recognized under the effective interest rate, based on the amount
outstanding.

Profit on bank deposh
Ratum on bank dapesite are recognized on accrual basis, using affective interest rate method.

Capltal gain or losses on sale of Investment
Capital gain / loss on invastmeant ie recognized on sals of the respactive investmanis.
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Dividend Income
Dividarnd incorma on aquity instruments is recognized whan the right ta racaive the sams is agtablished.
Commiasion Incoma

Commisslon Income |s recognlzed on accrual basls.

Trade date accounting

All reqular way' purchasas and sales of quoted aquity securities are racognized on the trada data Le. tha
date that the Modaraba commits to purchase/sell the asset. 'Regular way' purchases or sales of quoted
invastments require delivary within three working days after the transaction date as per stock exchange
regulations.

Profit distribution and appropriations

Frofit distribution and eappropriation to regerves are recognized as llablilty In the financial stetements In
the pericd in which these am approved. Transfer to siatutory reserve and any of the mandatory
appropriaiona, as may be raquired by law, are racognized in ths period to which these ralate.

Taxation

Current

Provision for cumment taxation is made on taxable income at the prevailing rates of tax after taking into
account tax credits avallable, If any. The Income of non-trading modarabas Is axempt from tax provided
that not less than 90% of thelr profits are distributed to the certificate-holders as reduced by amount
transferned to a mandatory reserve as raquired under the provisions of the Modaraba Companies and
Moderaba {Floatatlon and Control) Ordinance, 1980 OGO of 1980} are distributed to the cerfificate
holders.

Defarrad

The Modaraba accounts for deferred taxation using the balance sheet llablitty method, on all temporary
differences arising between the {ex bases of assets and habilities and their camying amounts in the
financial stataments. Dafermad tax llabliiies are genarally recognlzed for all taxable tamporary differences
and deforred tax assels are recognized to the extent that it is probable that taxable profits will be
availabla againat which tha daductible temporary differences, unusad tax lossas and tax eradibs can be
utllized. The camying amount of all deferred tax assets Is reviewed at each balance sheet date and
reduced to the extent, if it is no longer probable that sufficient taxable profit will be availabls to allow all or
part of the deformad tax asseis to be utllized.

Deferrad tax |s calculated at the rates that are expsected to apply to the period when the differences
reverse, based on fax rates that have baen enacted or substartively enacted by the balance sheet date.
Deferred tax |s charged or credited In the profit and loss acoount.

Earninga per cortificate

Eamings per cerlificate ig calculated by dividing the profit after taxation for the year by weighted sverage
number of carificates outstanding during the year. Dllutad samings per cerificata |s determined by
ad)usting the profit or loss attributable to ordinary ceriificate holders by taking Into account the conversion
of any dilutad potential ordinary certificate.

Segmant reporting

Ag per IFRS 8 - 'Operating Segments’, aparating segments are reportad in a manner ¢congigtent with the
Internal reporting used by the chlef operafing decislon maker. The chlef executive officer of the
management company has been idantified as the chief operating dacision maker, who is responsible for
allocating resources and assassing parfarmance of the operating segmeants.

The Chief Executive Officar is responsible for the Modaraba's entire product portfolio and considers tha
busineas to have a aingle operating segmant. The Modaraba's asset allocation declslons are based on a
gingle Integrated Investment strategy and the Modaraba's performance |s evaluated on an overall basls.
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101

Note 3-Dec-21 30-Jun-21
intanglibias azasts Rupesss Rupaes
Coat 2495 0 2 A9E, 000
Amartization 8.1 2,495,000} {2,082 814)
Carrying Amount S X
Balanco & at 1 July 2021 2495 000 1,295,000
Additions - 1.200,000
Balance as at 31 Dec 2021 2405000 2485000
Amoritzation

Balancs o at 1 July 2021 (2/092,014) {1,295,000)
Amartizetion for the ysar a2 (402,188) {797.814)

Balance as at 31 Dac 2021 {2,495 000} {2,092 B14)

Rata of amortization 20% - 38.87%

Investment In subsaldiary

20% - B8.57%

As a result of Stock Exchange [Corporetization, Demutualizatioh and Integration} Act 2012, the Modaraba acquired
Tradding Rights Entilernent Cartificate (TREC) and the subsidiery has been setup to undertake brokerage businsss and
thareby utlize tha TREC. The Modaraba obtalned parmission from SECP vida leitar dated 21 October, 2016 to form a
whilly Ownidd subsidiary (o undértake brokdmgs business and the subkidiery was incorporadad on 28 Newambar, 2016.
During the period, total Investment In subsldiary remained at Rs. 78,500,000 {June 2021: Ra. 78,500,000).

MNate 31-Dec-21 M-Jun-21
Long term musharikah investment - secured Rupees Rupas
Long tarm musharikah knvastmeant 8.1 713,002,041 582 555,541
Laza: Currsnt partion of long tarm musharikah Invastrment 13 (#23,30,018) {381,621,163)

220,554,378

The profit charged on these facliiles ranged from 8.80% to 19.88% per annum (June 2021: 9.32% to 19.98% per
annum). Thass faciiies ars secured by way of persanal guarantsss and martgage of propariies.

Nois 31-Dac-21 30-Jun-21
Long term morabaha Invastmant - sacured Rupeas Rupees
Long term morabaha Invastmant 9.1 8,800,000 8,008,220
Add: Uneamed morabaha Income - -
8,800,000 8,008,220
Luas: Currant partion of long tarm momabsha imestrsnt 13 {8,800,000) {8,008,220)

Laas: Current portion of uneamed morabaha Income

13 -

These are sscured against morigage of properiies, hypothecatlon and pledge of stocks, personal guarantess and
damand promisaory notes.

Note 31-Dac-21 30-Jun-21
Long term dapoalis Rupess Rupaes
Long tarm deposis 10.1 203 444 23444

Represamts non interset boaring security deposit peid to Lahore Eleciricity Supply Company (LESCO) and Cantral
Deposttory Company (CDC).
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1.4

12

121

122

Mota 3M-Dae-H A0-un-21
Dafarred tax Rupsas Rupeas
Dafarrad tax azset 111 84,398,663 84,398,663

This represents defemed tax sseet created agalnst brought forward loeses and depreclation & amorization expense
avallable for usa In fuiure. The management s corfident that sufficlent texable profite will be avallabla to ast off thasa
Insans.

The aggregate defemed tax assaet avallable ko the Modaraba for sat off against fulure taxable profiis as at 31 December
2021 amountsd ko Rs. 208.24 million (30 June 2021: Rg. 183.16 million). Of thege, deksrmad tex asset apgregating Rs.
&4.40 milllon {30 June 2021: Rs £4.40 milllen) have been recognized In the financlal statements.

Expiry of business losses, depreciation and altemata corpomte e e as follows:;

T ysar Nahaw ¥ -Dac=21 A0=-Jun-21
Rupsees Rupoas
2026 Businoms loes 5,853,423 22,288,062
Unlimited Dapreciation 44,016,722 55,084,521
2024 Altemate corporate tax 9,816,973 9,618,975 |
2025 Altemate corporate tax 18,739,756 18,739,766
2026 Altormede comporats tax 3,469,927 3480927
2027 Altemate corpomate tax 4018478 4018478
2028 Alternate corporate tax 4,711,226 4,711,236
2029 Alternata eorporate tax 1,130970 1,136,970
200 Altermate corpomate tax - -
2031 Altemnate corporate tax 1,477,004 1 AT7 056
2032 Alternata corporate tax 2,178,187 -
ﬂ&& 4 IM
Note 3 -Dec-21 S0-Jun-21
Short term morabaha Investment-secured Rupses Rupoas
Short term mdrabata Inaseslmsnt 1241 420, 894 235 488,122,013
Add: Unsamed mombaha incoma a2 4,566 296 1.1568.017

423,450,230 487,280,030

Less: Provision for doubtfl morabaha invastment 122 (214,233, 879) {236,681,379)

2,861 __ 251T1e8e

Thesa are secured against morigage of properties, hypothecallon and pledge of siocks, personal guarantses and
damand promissory noles. The rats of prafit on morabeha finances renges from 11.64% 10 16.24% per annum (Juns
2021; 11.93% to 18.80% per annum).

Note M Dac-21 30-Jun-21

Provizlon for doubtful morsbaha Invesiment Rupeses Rupoos
Opening balance 236,681,319 235,581,378
Addtions during the paricd - -
Raversals durng the period (Z1,3507.300) -
m lm?lml =

Closing balance 214,253,873 235,501,318
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1.2

14

14.1

142

156

15.1

Cument meturity of long term Investment

Current portion of long term musharlkah Investment
Lazs: Provialon againat musharka investrment

Current portion of long term morabaha nvesimant
Add: Unsamed morabaha Incoma

Laes: Provimion egeinst morabahe investment

Provision egainst musharlkah Imnvestment

Cponing balance
Additions during the year
Spacific provision

Revorsed during the period
Cloging balanca
Provislon for doubtful morabaha Investment

Dpaning balancs
Charge during the period

Closing balanca
lareh rental recelvebles

llarah rental recelvable
Lass: Provielon agalnst ||arsh rental recelvable

Provision agalnat llarsh rental recelvable

Opening balancs
Additiong In provision during the periad
Additions In suspengion durng tha parod

Rewvnrpal of sukpensian during the paried
Revvnwrgal of provision during the pariod

Clowing balance
Futurs [jarah rentals recelvabla

Note 31-Dec-21 30=Jur-21
Rupees Rupang

] 423,30 B1B 381,621,103

13.1 (26,302.018) {15,761,143)

306,998,680 345,880,020

9 3,500,000 9,008,220
¢ - .

132 {8,800,000) {8,800,000)

- 208 220

396,006,698 346,068,240

15,761,143 15,751,143

10,831,778 | | - |

10,831,776 -

203020180 15761,143

8,800,000 8,800,000

8,800,000 8,800,000

324 47,544 368,478,042

14.1 (124,026,374) (132,728,357)

200,621,187 235,750,535

132,728,357 155,506,948

333,000 787 464

20.1 2,012,204 8,707,278

29.1 {11,948,077) {18,407 811)

- {13,955,522)

{11,048,07T) {32,383,333)

124,026,374 132,728,357

Aggregate amount of future ljarah rentals receivable on the baals of agreameants axecuted up to 31 Dec 2021 are as

ollows:

Up to ane year
Abova one year and up to five year

Short term Imvestmant

Shaort tarm Investment

Noda 31-Dac-21 S0-Jun-21
Rupess Rupeas
171,082,582 183,188,768
129,827,523 171,358,513

300710105 __354 557 269

Nots 31-Dec-21 30-Jun-21
Rupess Rupeas

151 200000000 -

it represents Investmant made In Cartificate of Musharka {COM) having maturlty of 3 months lssusd by First Hablb

Modaraba at the profit rate of 11.25% .
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Devalopmant Propartiea - Land

The diversificaion of business model, utiEng moitl-purpose status of the Moderaba through construction and
development activity has been ernvisloned as a buslnese prospect. The Modaraba has oblalned spproval of the
Securttles and Exchange Commission of Pakistan to underiakae Bullding, Construction and Real Estate activity by
insartion of o mew cleusss for this purposs in its Prospacius. The work on now business sagmant has bean startsd and six
plots have been acquired whila more are under process of acquistton, for a project comprising construction of small

houseas.

Achrances, deposits, prepayments and ather recehmablss

Profit recelivable
- Morabaha Investment
= Mughariksh Imsagtment

Prespényrrdirms
Advances
Non-banking assats
Other receivebles

Laas: Provislon for other recelvables

Morabaha profit recelvable

Marabaha profit receivabia
Less: Income transfered to suspanse

Income transferred to suspanase

Opening balance

Addition during tha period
Rewvarsal during the periad
Closing balance

Muzharicah profit recatvable

Musherikah profit recaivable
Lose; Income transfamed to suspansa

Incoma transferred to suspsnase

Opening balance
Addition during the year
Rewversal of suspansion during the year

Closing balance
Provision againat othar necelvabls

QOpening balence
Additions during the year

Closing balance

Cash and bank balances

Cash at banks
- Curment accounis
- Deposit accounts
= Sevings Accounts
- Curment aceount with State Bank of Paklstan

Cash in hand

Note H=-Da-21 30-Jun-21
Rupses Rupees
171 2319 20,4564, 758
172 33,728,053 43,453,092
34,481,272 283,807,980
4,431,221 4,852,103
3170, 704 2,795,704
B, 301,250 8,486,258
100,983,152 108,629,158
151,423,508 187,071,160
173 {11,128,292) (11,128,282}

140,296,307 175,042 855

23,086,180 47,984,578
17.1.1 {22,333,841) (27,529,780)

—_T3te 2051708

27,529,780 27,121,325
- 408,455
20.2 19 -
22,333,841 27 529,760
54,388,378 54,807,258
1721 (20,655, 4256) (21,454.176)

33,7286, 953 42.453,002

21,454,176 19,889,950

203 3,156,458 12,688,330
23 {5,951,208) {11,002,104)

20, BEELAE 21,454,176

11,128,202

11,138,292

11,126,292 11,128,202

181 32,709,347 50,388,191
18.2518.3 102,073,480 52,040,602
18.2818.3 - 49,509

134 233,386 233,688

135,017,013 111,691,888
201,254 56,537

135,278 297 111,748,425
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Note J1-Dec-31 A0-Jun-21
intangiblas Assats Rupaes Rupees
Cosat 2495000 2.495,000
Amortization 61 (2,495,000} {2,082.814)
Carrying Amount - 402,168
Balance as &t 1 July 2021 2,495,000 1,285,000
Addiions - 1,200,000
Balance as at 31 Dac 2021 210500 2495 000
Amorttration
Belance as at 1 July 2021 (2,092,814} {1,285,000)
Amortization for tha year 32 (402,168} (797,814)
Belance as at 31 Dec 2021 (2495000} {2,092.814)
Rate of amoritzation 20% - 88.6T% 20% - BE.6T%

investment In subsidiary

As a result of Stock Exchangs (Corporatization, Demutualizetion and Irfegration) Act 2012, the Modaraba acquinsd
Trading Rights Entiiament Cartificate (TREC) and the subskilary has been seiup to undertake brokerage business and
thersby utlize the TREC. The Modaraba obtained permission from SECP vide letter dated October 21, 2016 #o form a
wholy ownad subsidlary tn undertaks hrokarage business and tha subsldlary was Incorporatsd on Novambar 29, 20186.
During the Parlod, total hvestmant In subsldiary remalinad st Rs. 78,500,000 (June 2021: Rs. 75,500,000).

Noie 31-Dec-21 A0-Jun-21
Long term musharikah investment - sacurad Rupaes Rupees
Long term musharkah Investment 21 3,082,641 582,656,641
Less: Current particn of long term musherikah investment 13 (422,391,818} (361,821,163)
—ZBTVi0n 22080578

The profit charged on thess facliiies ranged from 9.80% to 19.88% par annum (June 2021: 9.32% to 19.98% par
annum). Thesa facilites ars sacursd by way of parsonal guarantsss and mortgags of praparties.

Note 31 -Dec-21 S0-Jun-21
Long terrn morabsha Imweatment - secured Rupeas Rupdes
Long term morabaha Investment 8.1 8,200,000 B,008,220
Add: Uneamed morabaha income - -
8,800,000 8,008,220
Less: Currant portion of long term morabaha Invastment 13 {3 800 000} {9,008 223}
Less: Current portion of imaamead morabaha Income 13 - -

Thass ars gacursd agalnst morigags of propertias, hypothacation and pladges of stocks, personal guarantaes and
demand promissory notes. The rate of profit cn morabaha finances ranges from NIl to NIl {June 2021:8.60% to 19.53%).

Note 31-Dee-21 A0-Jur-21
Long termn deposiis Rupaes Rupoes
Long term deposits 101 203 444 203 444

Raprasants non Intareat baaring securlty depsstt paid to LESCO and Cantral Daposltory Company.
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Nota 31-Dac-21 S-Jun-21
Coforrad tax Rupess Rupese
Deferrad tax agsat 114 84,508,603 B4,398,083

This mpresants defemed tax asset creaied ageinet bought forward loeses and depreciation & amorization expanes
avallabla for usa In future. The managemant i8 confidant that sufliclant tasable profits will ba avallakle to set off thase
lozses. Furthar, the management does not Intand to avall exempton under clausa 100 of Part 1 of Sacond Schedule ko
s Incoma Tax Ordinanca 2001,

Thi aggregate defamed tax asset avallable to the Modarabe for get off againgt futurs taxpbile profits ag ot 31 December
2021 amounted to Re. 20824 milllon {30 June 2021: Ra. 183.18 millllon). Of these, deferrad tax asset aggregating Re.
84.40 milkon (3¢ June 2021: Ra 84.4Q million) have besn recegnized in the financial statements.

Expiry of business losses, depreciation and altemats comorate tax is as followe:

Tax yaar Natura 31-Dac-21 F-Jun-21
Rupees Rupeas
2026 Blusirnass (0o 5,853,423 22,289,082
Unlimitad Dapreciation 43,010,722 55,084 521
2024 Alternate corporate tax 9,016,973 9,816,975
2025 Altemnata corporats tax 16,739,756 16,739,788
2025 Altemnata corporate tax 3,480,927 3,489 927
2027 Alternata corporats tax 4,010,470 4,016,478
2028 Altamata corporats tax 4711230 4,711,235
2029 Altemats corporabs tex 1,130,870 1,136,870
2030 Altarrats corporabs tex . -
2031 Altermats corporals tax 1,477,096 1477086
2032 Alterroats corporaby ta 2,178,187 -
—49.566836 41363448
Noda 21-Dae-21 So-Jun-21
Short tarm morabaha Invastmant-sacured Rupess Rupees
Short tarm morabaha Investment 121 0, 804, 235 486,122,013
Add: Unsamad marabaha Incoma . 550 2035 1,158,017
423 450,530 487,280,030
Less: Provision for doubtful morabaha investment 122 (214,253 879) (235,581,378}
211,106,651 _ 751,718,651

These are secured against morigage of properiies, hypothecation and pledge of stocks, personal guarantsez and
demand promiescry nates, The mate of profit on momabahe finencee angss from 11.64% o 15.24% per annum (Juns

2021: 11.93% to 19.90% par annumy).

Note M-Dac-21 F-Jun-21

Provision for doultful morsbaha Investment Rupsas Rupeas
Opening balance 235,581,379 235,581,378
Additons during the year . -
Reversals durng the year {21,307,500) -
[21 |mT|ml =
Closing balance 214,233,879 235 561,379
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132

14

14.1

14.2

151

Currant maturity of long tarm Investmant

Currant portion of long term musharikah Investment a 423,361,618 361,621,183
Lesa: Provision against musharika imsestment 131 | {26,362.918) 15,761,143
304,900,000 345,860,020
Currant partion of long terrn morabaha Invesiment | &,800,000 &.008 220
Add: LUneamad morabaha Income a8 - -
Lessa: Provision sgainst morabaha Imvastmant 132 [8 200, D00 (8,800,000}
- 208 220

Provislon agalnat musharikah Investment

—RE08 090 346060240

Opening balance 15,761,143 16,761,143
AdcBliors: during the yoar

Specific provigikn I 10,831,776 | | - |

10,831,776 -

Reversad during the year - -
Ciosing balance 20,302 910 15,761,143
Provislon for doubiful mormbaha Imvestmant
Opening balance 8,200,000 8,800,300
Charge during the year - -
Closing balance 8,800,000 8,800,000
Jarah rental ecalvables
ljarah rantal recalabla 324,847 541 368,478,852
Less: Provislon agalnst §arah rental recelvable 14.1 (124,028,374) {132,728,367)

Provision against lJarsh rantal racehable

200 187 235,750,535

Opsning balance 132,728,357 155,506,048
Additions In provizlon during tha year 333,800 787 484
Addiions in suspaneion during the yoar 2,912,204 8,707,274
Reversal of suspension during the year 2.1 (11,548,077} (18,407 811}
Rerversal of provigian during the yoer - (13,055 5221|
{11,843,077} (32,383,333)

Closing belance
Furture |jarah rentals racelvable

124 026 374 132,728.357

Aggregate amount of fulure l|larah rantals racelvabla on the baals of agreaments axecuted up to 31 Dec 2021 are as

follows: Nots $1-Dec-21 30-Jun-21
Rupees Rupoes
Up to ona year 171,082,582 183,198,769
Abova ane year and up ta five year 129,627,623 171,358 513
300,M0,103 354, 557 282
Short bvrm Inveatment
Note 3M-Oac-21 JH-Jun-21
Rupsos Rupaas
Short term Invastment 151 ___ 200000000 -

It repragants Imveatmant made In Cartificate of Mushariica {COM) having maturity of 3 maonthe lssued by Firat Hablb

Modsraba at the profit rate of 11.25% .
Development Proparties - Land

The diversification of business modal, ullildng muld-purposs status of the kModarsbs thmough construction and
devalopment activity hae been snvisioned as a businees proapect. The Modwmba hae obieined approval of the
Securitles and Exchange Commisalon of Pakdstan to undartake Bullding, Construction and Real Estate actvity by
Insartion of a new clausa for this purpese In s Prospectus. The work on new business segment has been started and
gie plots hensa boan Bcquired whiks mans ara undse process o acquisition, for 8 project comprising construction of smeal
houzsas.
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18.1

Davelopment Proparties - Land

The diversification of business model, ulllizZing muld-purpose stalus of the Modaraba through construction and
development eciivity hes besn envisionad as a buginsss prospect. Tha Modamebe has obialred epproval of the
Securttles and Exchange Commission of Paklstan to underiake Bullding, Construction ard Real Estate activity by
insertion of a new clauss for this purpoaea In lts Preapacius. The work on new business segment has bean started and atx
piots hewve besn ecguired while mome are under process of acquisition, for 2 project comprising conetrucion of small

houses

m. dapoalts, prapaymaents and other recalvables

Frofit mcelveble
- Morabeha investment
- Musharikah Imsaatmeant

Prapaymeants
Advancos
Non-banking agsais
Othar mcalvablss

Lagg: Provision for athere racaivablss

Mommbeha profit ecelvable

Morahaha profit recelvabla
Laas: Incoms transfarmed to suspansa

Income transfermed to suspense

Opening balance

Addition during the perod
Reversal during the period
Closing balence

Musharlah profit recelvable

Musharikah profit recalvable
Lasa: Income transfamed to auspanse

Income transfermed to suspenss
Opening balance

Addition during the year

Revarzal of suspansalon during the year
Cilosing balance

Provision againsi other recelveblea

Opening balance
Additians during the year

Closing balance

Gash and bank balances

Cash at banks
= Cyrrent seeounis
- Deposit eccounts
- Savings accounts
- Current eccount with State Bank of Pakistan

Cash In hand

Note H=-Dae-31 AW-Jun-21
Rupesas Rupesas
171 132,319 20,454,788
172 23,728,953 43 463,002
34,461,272 63,807,890
4,431,221 4,952,103
8,170,704 2,705,704
8,391,250 8,486,208
100,068,152 106,929,156
151,423,599 187,071,150
17.3 {11,128,202) (11,128,202)

eI B 175,842 858

23,086,160 47,984,578
17.1.1 {22,333 841) 529,780
732,319 20,454,790
27,525,780 27,121,325
- 408,455
20.2 {5,195,039) -
22,333,841 27 520,780
54,386,378 54,907,268

1721 {20,635,425) [21,454,176)

33,726,033 43,453,002

21,454,178
203 5,156 456
23 {3,831,208)

19,889,950
12,568,330
(11,002,104)

20050425 ___ 21454,176_

11,128,202 11,128,292

GRELY: IS
181 32,700,947 59,368,191
1825183 102,073 480 52,040,802
18.2418.3 - 49 508
184 233,606 233,086
135,017,013 111,891,888
261,254 56,537
135,278,267 111,748 426

The balance of Rs. 32.71 millon {June 2021: Re.58.37 milllon) I maintained with The Bank of Punjab (the holding

compeny of the Modaraba's Management Company).
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Under the tarmes and condiions for tha kssuance of cerificates of musharikah (bath lang and short tarm}, the Modaraha
Iz required to maimtaln a Redamption Resarve Fund aqual to at lsast 5% of the contribution againet Ceriificates of
Musharikah Finance recetvad, which may be utilizad for redemption purposes.

The rata of profit on daposit and saving accounts ranges betwean 0% o 8.304 par annum (Juna 2021: 4 25% to 8.54%
per annum).

This accaunt has basn opensd fir piyrmeet of onling charppes of the Credit Inrfoermation Bursau of State Bank of Pakisben.

Note J1-Da¢-21 30-Jun-21
Cortificate capital Rupess Rupses
Authortred certificate capital
50,000,000 moderaba certificates of Re. 10 each 313400.000 500,000,000
lasuad, subscribed and pald-up certtficats capltal
31-Dec-21 30-Jun-21 31-Dec-21 H=Jun-21
—{Number of cortificabee}— Rupeas Rupees
20,000,000 20,000,000  Califcates of Re. 10- fully paid 200,000,000 200,000,000
on cash
14,020,000 14,020,000 Celifcates of Rs. 10+ lssuad as 140,200,000 140,200,000
bonus cerificates
34 020,000 34.020.000 .Hllallllllﬂll 340 000

As at ¥ December 2021, Tha Punjab Modaraba Services (Private) Limited (the management company) held
13,320,854 (June 2021: 13,320,684 certificates of Rs. 10 each.

Note 31-Dec-21 3=Jun=21
Reserves Rupsas Rupees
Coplial mserve
Stethutary meerve 201 420,308,614 218,863,415
Revanus resarves
Accumulated losa {4D3,149,952) {413,857,696)
__(154.846.338) _{104,754.281)

This represente profit act askle to comply with the Prudential Regulations for Modarabes issued by Securities and
Exchanga Commission of Pakistan raquiring modaraba to transfer not less than 20% and not mora than 60% of iis
profiis after tax in such mannar thet regarves squal 100% of the paid up capital. Thonsetsr & sum not less then 5% of
the profit aftar tax ks to ba set aska.

Note 31-Dec-21 H=Jun-21
overnent In statutory reserva Rupaes Rupees
Opaning balance 218,178,878 216,652,528
Tranefer from profit 2,126,938 1,484,150

220,303,614 218,176 678
Lang tarm sacurity daposiis
Long term sacurity deposits against ljarah 121,944 088 131,545,268
Less: Currset madurity of securily daposibs 24 {79,869 360) (88,768,370)

42274.729 42 775,080

Defarred morabaha Income

Defamed mombeha income 12 4. 565,795 1,158,017
Lass: Current merturity of defamed morabaha incoms 24 (4,566,796} {1,158,017)

Thesa reprssont receivables against morabaha transactions on deierred payment basis ot profit margin which ranges
from 11.84% to 18.24% per annum {June 2021 : B.50% to 18.53%).

Nola 3M-Dpe-21 30-Jun-21
Long term musherlkah finence secured Rupess R
Opening balance 535128 774 B48,738 813
Addltons during the pericd 2,038,378, 738 4 426,747 A07
Less: Paid during the pariod (2,442408,680)] | {4.530,407,246)
(404,027 ,322) {113,608,839)
231 131,100,882 535,128,774
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28.1.2

The Modaraba has avalled musharikah finance faciliies from The Bank of Punjab having approved limite of Rs. 1,686
milllan [Juna 2020: Rs. 1,585 milllan) and tanor of 3 ysans. The facliilas heva axplirad o 31 Decamber 2021. Thaas
facllties are securad by way of first parl passu charge over present and future fixed sssets of Modaraba for smount of
Rs. 860 milllon, first parl pazsu chamye over presant and future cument azsets of Modaraba for an amount of Rs. 1,040
million and ranking chargs over presant and fulure cumant aesets for an amaount of Re. 880 millian. The estimeted shars
of profit payable on musharlkah faclitties ks 3 month Klbor plus 26 bpa per annum (June 2021: 3 month Klber per annum
Plus 25 bps per annumy).

Nota 31-Dnc-21 S0-Jun-21
Currant maturity of non current lahiRties Rupees Rupees
Cument maturity of long tarm security depasis 241 79,089,380 88,768,360
Currant maturity of defarrad merabaha Incomsa 22 4,553,703 1,158,017

B4,225 166 80,927 377

This Includes security deposlt amounting to Rs. 81.80 milllon (June 2021: R=.70.90 millon) sgainst thoss |larah whare
tha customars hava defaulted payment of rentals and the Modaraba hag fllad sults for recowvary.

Note 31-Dec-21 H-Jun-21

Redsemable caplial - perticipatory and unsecured Rupess Raprinss
Opening balance 1,014,101 593 1,013, 548,275
Agdd: lesued during the year 400,000,000 552,388
Agdd: Re- lsswed during the year 1,000,000,000 1.000.000.000
Less: Radesmed during the year i1,011,191,6938) {1,000,000,000)

568,098,407 652,368
Closing balance 25.1 1&&”& 1 ,n1&1n1&

The Cerlificates of Musharaka have bean lssuad with a maturity of upto 3 months. The share of profit payable ranges
froom 5.85% b 12.60% per annum (Juns 2021: 5.35% o 13.60%).

Note 31-Dec-21 30-Jun-21
Profit payable Rupsas Rupesas
Musharkah finance 9,463,234 11,170,271
Redeemable capital 13,401,730 12,691,734
20,804,581 23,782,005

Trade and other payables
Accrued axpensas 211 5222072 4,906,528
Tax deductad at source 1,302,147 1,288,173
Advances againat Barah / morabaha / mushariah A5 016,677 42,768 127
Other payablas 52,432 204 28,761,933

105,053 100 78,718,761
This Includes amount In raspact of gratulty payable to employees amounting to Rs. 4.42 millon {Juna 2021: 4.61 mlllon).
Lontingencles and commitmenta
Contingsnclas

Tha tax authority, whils finalizing assasaments for the yaars 19897-88 and 1888-88, made add backs aut of profit and lnas
account, The Mocdaraba had flled an appeal before the Commissloner of Income Tax (Appeals) (CIT-{A)), who has
rejacted the appesis. The Modaraba has flled an appaal, against the order of CIT-{A), bafora tha honorabla Income Tax
Appaliats Tribunal, which has been decided in fevar of Modaraba, howevar Incoma Tene Dapartment has filed appanl
before honorable Lahcre High Cowrt. Modaraba managemsnt company expects a favorable cutcome of the case.

Additional Commissloner Inland Revenua {ACIR) lasuad order under sectlon 122 {5A) of the Incoms Tax Crdinanca,
2001, (the Ordinance} for tax year 2003 while rajacting the exemption clalmed fram tax under Clause 100 of Part | of
Sacond Bchedule to the Ordinance and made additions on account of provision for bed dabts, which resulted in a tax
llablity of Re. 27.410 millon. The Modaraba fled a reciification application under section 221 of the Ordinance for
reducing the tex rats from 35% o 25%, mgultantty the rectification order passed by the tax department and reduced the
tax llabllity to Ra. 14.580 million. The Modarabe also flled an appesal before the CIR {Appeals) for tax year 2003 against
the order of ACIRL In this regard, after hearng of tha appeal, the CIR (Appaals} by accapting the clalm of examplion has
issuad a favorable order to the Moderaba while daleting the tax liability of Re. 14,580,110 vide arder Na. 31 dated 27
Juna 2009. The Income tax department has fled an appaal befora Appellate Tribunal Inland Revenua agalnst the order
of CIR {Appeala) which was dacided In favor of the Modaraba. Tha Incorma Taxt Daparmant hes flled referenca in High
Court against dacislon of Appellate Tribunal Inland Revenus which |s panding for adjudication. Modaraba managemant
company expects a favorabla outcomsa of tha case.
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Financial Insbunsebs
The Modarsba has exposurs ta the following rizks from e use of financial Instruments:

- Cradit dak
- Uguidiy rimk
- Market riak

The Board of Directors of the management company hes overall responelblity for the establlshment and oversight of
Modarabe's riwk management frameworic.

Crodh risk

Cradit sk |s the rek that the counterparty to a financlal Instrument will causs a financlsl lkoas for the Modaraba by falling
to discharge an cbligation. The fek la generally Imited to the camying to princlpal amounts and accrued profit thereon,
any. The Moderaba's policy |a te anter Inte finandal contracts In accordance with the Intemal sk manegement palicdes
ard the requiremants of the Frudential Regulations. The camying amaunt of the following financial sssete represents the

meximum credit exposure at the reparling dats:

Nots 31-Dec-21 A6-Jun-21
Rupses Rupsas
Bank balances 18 135,017,013 111.891.888
Musharkah Investment - nst a 00,000,722 568,784,308
Long term morabaha Investment - net - 208,220
Bhowt B mambaha invesiment - rst 12 211,188,851 251,718,651
llarah memtal recalvable - et 14 200,821,187 235,750,636
Advances, deposits, prapayments and other receivabies 17 124,302,132 158,708,754
Long tarm deposits 203 444 203 444

1,360,040,129  __1.328,075.800
39.1.1 Bank balances

Tha Modamba kept itw surplus funds with banks heving good crendit mting. Curmently the surplus funds am kept with
banks heving madium to long term mting from AAA to AA+ and short tarm miting from A1+ p A1, Credit vk rating of the

Banks Shart Term Long Tarm Agency
The Bank of Punjeb Al+ Al PALCRA
Al Borndkn Bank (Pakiwtan) Limited A1iA Alhr PACRA VIS
Netlonal Bank of Paklstan Al+fA1+ AAATAAA PACRA | VIS
NRSP Micmofinarcs Bank Limited Aliad Al PACRA /] VIS

39.1.2 Description of collsteral held

The Modaraba's ||arah are secured against |larah assste and pamsonal guarantses. In fow ||amh additional collateral s

aleo ohtalned in the form of merigaged property.

Mormbsha rvesiments s secured by way of pamsonal guemnses of the direciors, plasdge of siocks, marigege of

propartisg and chargs on the assaix varying from cass b cass.

Musharikah investments am sacured against musharikah assets, persanal guamntese and martgage of proparties.
30.1.3 Aging Anahysls of Morsbaha profit recsbvable

31-Dec-21
Past duw Tokal Non-classified Clnnsiied Suspension
Rupsess
Not Yot Dus 730,830 730,83 - -
Loax than 3 monthe - - - -
3 months o & montha - CAEM - - - -
# months to 1 ysar - Substandard - - - -
1 to 1.6 years - Doubtiul 30 44T 712 - 30 447,712 408 456
Mo than 1.5 years - Loss 37,787 410 - 37,787,810 21,025,208
68, 988 180 T30 7] Bd1
_ AC-Jun-21
Past dus Tetal Non-clasafled Clagsifiad Suapansion
Rupesg
Not yut dus - - - -
Less than & months 20,454,706 20,454,798 - -
& t& 12 monthe - QAEM 1,395,183 - 1,385,183 1,385,183
1 {5 2 yoars - Substandend - - - -
2 to 3 years - Doubtil - - - -
More than 3 years - Losa 26,134,597 - 26,134,597 2B,134,597

A7 86846573 20,454 798 27 523 780 27 629 780

Suspension s recognized by the Modaraba on the basls of requirements given under the Prudential Regulations for
Modarabas and subjective evalustion carmled out on an ongolng basls,
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Nots 31-Dec-21 30-Jun-21

Rupaes Rupass
Administretive axpenses
Sslarles and banafits 15,529,480 28411,235
Traveling and conveyanca 130,835 148,018
Depreciation - caned saest B2 T4 ATS 919,444
Amorlization of Intanglble Assets .1 402,184 Fo7 014
Lagal and professional 190,000 1,262 327
Printing and whudiongry TO5,582 720,804
Irsurance 1,478,242 2,345,207
Fee and subscripion 1,810,508 1,080,801
Auditss remunselion 22 410,000 585000
Repelr and maintenance 1,400,230 1653972
Vehicle running and maintenance 117,370 228,792
Peranr gnd vililities 810,673 1,073,405
Entartelnment expenses asra3a 520,562
Advaerticement 194,150 184,000
Telephone and postags 349,391 583,059
Corporatea cxpansos 217 4d1 545 934
Rent rates and taxes 108,800 21,325
Selling and marketing expanses 1,399,583 844,649
Miscollemaous sxpansse 243,224 251,004

286, T21,822 43 044 BE2

Salaries and other benefits Include Re. 0.4912 milllon {June 2021: Rs. 0.913 milllon) on account of provident fund

comtribution ard Re.0.058 million {Juna 2021: Ra. 1.130 million) in respect of gratuity paysbis to amployses,

Aundhors’ ramunaration Nota 31 -Dwee-21 S0-Jun-21
Rupsaas Rupeas
Half Yearty review and others - 175,000
Aaxdit foa 300,000 300,400
Out of pocket expensas 110,400 110,000
Iﬂllgllﬂ ﬂﬂﬂ
Financa cost
Finaredal chargas on musharikah 18,838,257 47,060,064
Financlal charges on redeemable capltal 35,617,881 71,887,139
Bank chargae 64,007 147,695

55,218,235 116,204 804

Mansgement fee

Managament fea |3 payable to Punjab Modaraba Services (Private) Limited. During the curment period the management
has declded not ko pay out the dividend to cartificate holders from tha cument year net annual profit therefore, as per
SECP circular the managemant cannat pay the mansgement fae o Managament Company.

Nois 31-Dee-21 30-Jun-21
Taxation Rupsas Rupasas
Curront Tax
- Currant year 2,178,187 1,518,813
Defarrad
- Relating to srigination and revarsal of tsmparary differsncas - -

2178187 1,519,813
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38  Eaming per cartificate
38.1 Baslo
Baslk: samings per cartificate are calculated by dividing the net profit for the year by the waighted sverage number of
certificates outatanding during the perod as follows:
Nola 31-Dac-21 SO-Jur-21
Rupess Rupeas
Profit for the year 10,024 6ap 7,420 750
Weighiad svaregs number of ordinary cartificates SR, 34,020,000
Emming par cartificata .31 {1.25
M2 Dlluted
No figurs for diluted eamings per certificate has basn preaantad as the Madaraba has net issued any instruments which
would have an Impact on samings per certficate when exencised.
37 Transactions with reilated parties
The related pardes and aszoclated underiakings comprise of The Bank of Punjab, Punjab Modaraba Services {Private)
Limited and Punjab Caplel Bacuriiss (Priveta) Limitad. Transacticns with related parties and sssoclaiad undartakings
othar than remunsmtion and banefits i key managament parsonnsl under the tarm of smployment are as follows:
371 Balances culsisnding =t the snd of ysar
37.1.1 Thes Bank of Punjab {Helding company of Modaraba's Nols 31-Dac-21 S-Jun-21
Managsmant Compamy)} Rupass Rupsss
Musharikah finances 131,100,952 536,128,774
Profit payable on musharilab financas 9,483,234 11,170,271
Carttficates of musharkah 1,500, 000,000 1,000,000.000
Frofit payable on certificates of musharkah 12,374,384 11,554,368
37.12 Punjab Caplital Securitiss (Private) Limited {Subsidiary Company)
Invastment In shares 76,500,080 78,600,000
372 Trmensaction® during the year

374.1 The Bank of PFunjab (Helding company of

e aresns L eront Comea)

Bank chergos 84,097 147 558

Profit charged on finances 18,830,257 47,060,084

Profit charged on cerlificates of Musharikah 38,158,320 71,370,373
Remunerstion of officers and sxcecutives

31 -Dac-21
Executives Other Total
smplcysas
Rupeses Rupeoss Rupees
Remuneration $.083.330 78,128 8,161,458
Houss rant allcwance 3,040,789 3,250 3,078,030
LHiiity allowancs 1,343,449 Ta13 1,351,282
Medical sliowance 599,494 7813 807 30T
Providant fund contribution 491,474 - 401,174
Gratulty Fund S5.&438 - Lo
Expanasa ralmbursad 785,004 - 785,003
15404 288 125,001 13,520,888
Number of employees at the year end a7 2 39
Avarage no of employacs 37 2 9
The chief financial officer hase bean provided a vehicle on llarah. 20-Run-21
Otivar
_ OMcer® __smployoss _Tonl
Rupaes Rupses Rupesas
Rermuvaration 17,176,286 212,088 17,388,355
House remnt allowance 5.418,811 B4,838 5,501,647
LHility allowancs 1,351,743 21,208 1,372,852
Madical allowance 1,361,743 21,208 1,372 962
Providant fund contribation B3Ara - §13,478
Oratuity Furd 1,126,801 - 1,126,881
Expenses reimbursad 1,734,873 - 1,734,973
20,071,893 243 842 20,411,235

Number of emplayoes at the year and 37 2 0
Avarage number of amployoas ar 2 a8
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Finunclal Instrumants
Tha Madamba hes sxpesus to the following risks from it usa of finencial netruments:

- Crodit ek

- Liquidity risk

- Markst fek

The Board of Directors of the management company has overall responsibilty for the establlshment and oversight of
Modaraba's risk management framework.

Cradhi riak

Cradit risk 1s tha risk that the counterparty to a financal Ingtrument will causs a finandial logs for the Modaraba by faling
to dischange an obllgation. The risk |s genarally limitad to the camying to princlpal amounts and accruad profit thanaon, If
any. The Modaraba's policy I to enter Into financial confracts In accondance with the Intemal risk managemeant policies
and tha requirements of the Prudential Reguiations. The camying amount of the following financial asssts represents the
maximum credit axposure at the reporting date:

Note J1-Doc-21 MeJur=21

Rupses Rupeas
Bank balances 13 135,017,013 111,651,888
Mushearikah Investment - net ] 686,684,722 5648, 704 398
Loy tarrn morababe ansastiment - nst - 208220
Short term morabaha Investment - net 12 211,188 881 251,718,861
ljarah rarrtal reaivable - net 14 200,621,167 235,750,535
Advancas, deposits, prepayments and other recelvablas 17 124,302,132 169,708, 5
Long tarm deposits 203 444, 203 444
1,338.040,129 1,326,075,890

30.1.1 Bank balances

Tha Modarsba kept s surplus furkies with banlkes heving poed credit mting. Curmently the surplue funde ere kept with
banks herving medium ip long term maiting from AAA to Ad+ and short term meting from A+ to A1, Credit rimk reting of the

Banks Short Term Leng Tarm Agancy
The Bank of Punjab Alw At PACRA
Al Baraka Bank {Pakisten) Limikad AllA1 Adhok PACRA f VIS
National Bank of Pakletan Al+A+ ABMSARA PACRA / VIS
NRSP Micofinences Bank Limited AljA1 Alh PACRA VIS

39.1.2 Description of collateral held

The Modaraba's |larah are secured against llarah assels and parsonal guarantees. In fow Jarah additional coliateral Is

also obtained In the form of morgaged property.

Morabaha Investmentes are secured by way of personal guarsntess of the directore, pledge of stocks, morgege of

properden and chargs an the aeests varying from coss to cass,

Musharlkah Investments are sscured agalnst musharlkah assets, perscnal guarantess and morigage of proparties.

39.1.3 Aging Analysls of Morabsha profit recalvable

3 -Dec-21
Pasl dus Total Non-classfiad Classifiad Suspanslon
Rupses
Not Yet Dua 730,838 730,838 - -
Laax than 3 montha - - - -
3 months to 8 months - OAEM - - - -
& monthe ba 1 year - Aubaiandard - - - -
1 to 1.6 ysars - Doubtful 30 447,712 - A0 447,712 408,465
Mo than 1.5 ysars - Loss 37, TAT 610 - 37 787 810 21 825 388
B8 180 838 1
_ 30-Jur21
Past dua Taotal Non-classified Classiflad Suspenslon
Rupaas:
Not yel dus - - - -
Lesa than & months 20,454 738 20,454 738 - -
& to 12 months - OAEM 1,295,183 - 1,395,183 1,395,183
1 to 2 years - Substandard - - - -
2 to 3 yaars - Doubdful - - - -
More than 3 years - Loss 25,134,537 - 26,134,697 26,134,697
47 984 578 20 454 738 27 628 780 27 6258 780

- - -y ——= -7 — — “"§y — —— |

Suspension s recognized by the Modaraba on the basls of reguirements ghven under the Prudeniial Regulations for
Moderabes and aublaciive svaluption comied out on an ongoing bawis.
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39.1.4 Aging Analyzis of Morabaha Investment

_ 31-Dnc-21
Past due Total Nonclessified Classifled Provislon
Rupass
Not Yot Dy 41), 094,906 40, 505.84 - -
Leass than 3 months - - - -
3 months to § mentha - DAEM - - = -
5 months to 1 ysar - Substandard - - - .
1 to 1.5 years - Doubiful - - - -
Mors than 1.3 years - Logs 383,758 842 - 393,253 842 223, 053 R7A
—A434.260,630 _ 40998869 _ 303,260,842 _ 223,063,673
J0-Jun-21
Past due Total Non-classiled Classifiad Provislon
Rupess
Not yet dua - - - -
Lesas than 8 mantha 24 018,220 24 018220 - -
5 1o 12 months - DAEM - - - -
1 to 2 years - Substandard - - - -
2 to 3 years - Doubtiul - - - -
More than 3 yeam - Lose 471,114,013 - 471,114,013 244 361,378
495 130,232 24,018,220 471,114,013 244,381,318

Provigion is rcognized by tha Modarabia on the besis of prowvigian requirements givien undsr Prudertial Regulations far
Modarabas and subjective evaluation carrled out on an ongolng basls,
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3018 Aging Anabesls of Barah regebvable

M Dee-21
Provislon /
Past dua Total Hﬂn-ﬁhﬂl‘hﬂ_ Cloasified Suepenel
Rupsss
Not Yt Dus - - - -
Lews then 3 months 2.133,504 9,133,604 - -
3 montha to § monihs - DAEM 14,018,853 - 14,118,853 50,058
& montha to 1 year - Bubatandard 4,088 374 = 8,088 374 10414
1 to 1.5 yeurs: - Doulbriful 10,500,782 - 10,508,782 2740,75d
Nom than 1.5 yoars - Loss 285,508, M5 - 265,558, .40 119,885,148
124 84T 541 §,133 884 34 513 a8y 1 Tl
JA0-Jun-21
Paut dus Tortad Nan-clesiied Clagaified Suspangin
Rupaas
Not yet dus - - - -
Lesa fhan B montha 32 855,095 32,855,035 - -
B % 12 months - CAEM 501,254 - 01,254 -
1 o 2 yours - Substandard 98,218 - 96,218 -
210 3 yeara - Doubtul 67 676 - 67,676 -
Mare than 3 years - Loes 386,129,708 - 935,139,708 192,720 367

EBGII_!EBB! ﬂlﬂlﬂs EHIEBET 12?25&!
Suspansion is recognized by Modaraba on the bagis of maquinaments given undsr the Prudertial Regulations for Modarsbas and

subjuctie evaluadion carmisd out on an ongoing basis,

30.1.8 Aging Analyals of Musharikah profit recehvable

3 -Dec-21
Pant dass Total Non-clesaified Cleaaifind Suspansdan
Fupsss
Mot Yet Dus - - - -
Loss than 3 monihs 20,531,083 20,531,883 - -
3 montha to § mdaths - CAEE 1,516 802 - 1,578,202 1,019,880
8 months to 1 ysar - Substandard 78,508 - 18,508 157, 238
1 to 1.5 years - Doubtful 1,001, M40 - 1,001,048 1,041,848
Mors then 1.5 ysars - Lows 0,298,308 - 0,298,308 17.080,678
0l 358,378 20,531 563 30,888,010 20,809,420
A0-Jun-21
FPaat dus Totsl MNon-clsafad Clanafad Suspanuion
RLipoag
Mot yet dum - - - -
Lesa fian 6 morthe 41,707,712 41,707,712 - -
B i 12 monthe - OAEM 16,068, 782 - 16,069, 742 14,334 403
1 o 2 yoars - Subsiandard - -
2 1o 3 years - Doublful 8,858 - 8,858 8,858
Muang than 3 years - Lo 7120017 - 7120017 720,015

&4 807 286

41,707,712 23,188 557

Suspension 12 recognlzed by the Modaraba on the basls of requirements ghven under the Frudential Regulations for Modarabas

and subjective evalustion camed out on an ongolng basls.
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36.1.7 Aging Analyais of Mushariiah Imvesiment

Mot Yt Dus

Less than 3 montha

2 mondha o & monthe - CAEH

A mondhs o 1 ysar - Sulsisndard
1 ter 1.9 yoare = Doubtiul

Mare than 1.5 yeas - Loss

Prewialon le recognized by the Medanba on the basle of previslon requinemeria given under Prudential Regulatione for Modarabae and sublective evaluation

camied out on an ongoing basla.

Past dus

Mot yai cdua

Lams fmn 8 monis

1 to 12 momiha - OABM

1 1o 2 years - Subsianderd
2 10 9 yocaw - Doubrifd
Mom than 3 years - Loss

3 -Duc-H
Toted o] Chaa e Prrehblicn
RLpaas-

330, 50200 350, 90205 - -
T, 505577 7583, K37 - -
ELET G - 1,332 504 -
6,750,844 - 8,750,844 -

14,574,504 = e L ) -

128 328 334 - 128,338 334 28,382 918

L% 1 . L E—- L
0-dur-21
Total Man-clasellisd Glazallod Provieslon
Rupssg

510,581,270 510,581,210 - -
8,183 845 9,183,845 -
2,514,420 2,514,420 -
1,823,204 1,828,284 -
B, 42,742 8,742 T2 -

4 000, 000 40,000,008 16,784 143

582 K55, 540 510,581 I70 1,974 2T1 16,761,143

Prewvislon e recognized by e Modambe on the besis of pmvision mguimmente ghven under Prudental Regulations for Modamba and subjactive evaluation

carried cut on an ongoing basls.

35,18 Tha Moderaba ranages oodt ek and ke concentnation through dhverslication of aclvitias 1 avold undus concentnation of dele with indviduale, grous or
speciic Indusiry segmenis. For this puposs, The Modemba has ssieblehed sxposurs mie for individusie and indusirial esclons.

Brak down of crad i risk @posurs: by chass of businass &y ot 31 Decamber 2021 ls an fodows

Bk wrwd NBFFa

Texills BEpinring and Composiie
Buge arwd Allled

Elmnirle Goodn
Ghamical and Pharmacauticals
Papar and Bosrd
Food and Allled

Indiividunis

Jitw

Ml and Gims

W calla Mebaaltl
Aviatinn and tramsport
Engineering, Sl & Conatruction

Teodlie Spinning and Composkta
Blugpr sl Alload

Elecire Gocde

Chamical ard Pharmaneutios s
Papar and Board

Fond and Allecl

Irociric] Ll

Jube

Cd and Gan

ecollanocis

Horiaion gl trarmprt
Engirsparing, Stsel & Consiruction
GCamant

B1-Dwe-21

Adivilh Mkl W P by
Jorsh Inrvesdment irvestment Total % sge

Rt
- - 2,214,559 254,383 0.44%
25,071,874 134,170,708 - 209,250,811 12.50%
- 22,008,000 - 22,400,800 204%
100,800 13,023 843 12,215,023 25,330 &78 1.83%
Mok 2728,170 - 3438620 0.20%
. - 32,042 113 B2 M3 113 2407%
2,358,420 - 100,415,121 162,078,541 1245%
8,072 554 31,458,000 - 122, 330 550 1.59%
- - 31,645,885 31,640,500 284%
. - 31,002 450 51,893 480 2%
25,751,320 163,369,002 307,533,458 326,454,762 39.98%
214,009,034 - 14,797 508 220,730 288 14.02%
420m1,272 67,500,000 38,500 111407572 7.10%
AR BN  TIEen  iSagamT  iNh

B-Jun-I1

Aazelx Morshahe Mushoriicsh
lamh investment Investment Total % age

Rupsss:

35464801 ATRATATIS 2,604,238 210,447,774 13.77%
- 32,000,000 - 22,000,000 2.06%
100,000 93,023,042 - 02,128,543 0.06%
483 064 4,720,170 13,757 485 18,000,708 1.24%
100,000 - - 100,000 0.0'%
2,740,734 - 33,058,885 B4,E07 408 2.40%
88,784,640 86,018,222 82,090,041 269,491,403 10.58%
- - - - 0.00%
- - 27,536,253 27530253 1.50%
20,065.233 37.001.463 21,534,191 09,500,867 5.00%
247,318,771 - 387,043,445 834,369,216 NB51%
4 481,631 &7, 600,000 10,728,517 122,778,048 8.03%
- - 3,073,086 3,073,080 0.20%
450499652 495190,232 SB2ES5541 _1,520,125425 100%
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.21

33.3.2

Profit rete riak
At tha reporting dale, the profit rete profile of Modaraba's significant profil bearing financial instruments and the periods. In which thay mature b o
felow: 3 -Dao-21 30-Jun-21 11-Deo-H A0-Jun-1
Encoivo ﬂrlh lEa-'r,v.!‘lru; mmount
{Pevcamiage) (Rupwsa}
Finaneisl azseta
Musharikah inmsiments 260 - 19.90 232 - 18.58 608,01, 722 508,794 308
Moraiaha immstments 11.54 - 19.90 B.50 - 16.6D 208,840,550 250,708 854
Bhort isrm Investment 11261125 1] M 040,008 -
Cash and benk belsnces BN - 330 425 - 864 122,073, 480 52,030,111
LSS 866 63,363
Finmnpiy! llpbilise
Radssmsbla Capital E.BS - 1380 B35 - 13.8D 1,503,000,000  1,014,101,583
Musharikah Ananos TA0 - 1054 T25-7.84 131,104,883 535,128,774
LTS8 1 549,230,367

Cash flow sansithily analysls for variable rels Instrumerts

A chorge of 100 badla polaba I peofit nabea at the repoiing delbs would Foned Incrasad | [decnmaad) profit fir B v by ths setwourbs ahwwn Dakow.
This analysis sssumss hat sl other variabiss remain consisnt. The anslyels s perfomned on the beslx for 2081,

Prodit and loss 100 bpe

incrsase Daorenss
Aq ot 31 Depember 2
Caxh fow sansiivity-variabis rais financsl zsssts 1,854,138 11,033,008
Cush Now samstivity-varlabls reia financlial llebibes 7,341,011} (10,801, 400)
Nt fuc Y
Proftl ard losa 100 bpa
Ineroang D ronca
A at 30 June 2521
Coaalt Fover ma athvity-vaa labe vader firsarvelal oot 8,656 553 11,8450 ok
Cash Now sansithiiy-vardable rata financal lkabios (15,492 308) [18,861,400)
Net effoct —t IS5 TTZY (4,855 468}

Tha saneliivily enelysls prepared B nat neceasarly ndoative of the sifecs on proftt for the yesr end sesets § labibes of ths Modamba,

Curengy rigk
Aa at 31 Decambar 2021, there la no foreign wechanga axposurs on Morababa's balance sheot.
Cperaional sk

Operational risk s Tha riak of dinect or Indinrect loaa arlaing from a 'wide varisty of ceusas assccimied with the processss, fechnology and iInfeeiruchrs
supporting the Modarabe's oporators ohhor [maemually within tha Modarsba o codomaly ot the Modaraba’s sondoo providers, and from esdomal
Tochwa o than cudl, rrestost s Teuidity rlon such e thoes ackalng from ksl and regubsbory raculama s and gooadclly eccaplod sbwhads of
imasimeant management bsheviour. Operaliorsl dske arkse from all of the: Modaraba's solivilies

= The Modarmba's pbjectve is 0 manags oparational risk 30 &2 to balanoe miting of financial loeses. and damage (o ke repuistion with achieving e
objective of generating retuma for coriificate holdara,

- The primary respormlbily for the development snd Implesmeniasiion of conimls over operstional risk resia with the Board of Dieclom of the
managemett Campary. This responshlity snoompassss tha oamirols in e following arees:

mequirsmania far approprisia ssgregation of dutise belwesn various funciiors, olss snd responsdb|Hies;

el reerviris far e recond Ratkor aed moakbodnyg of Manaecione;

compllance with ragulatory and other kxgal reduinenents:

documentation of controls and procedune;

- rexprementa for the perlodlc aesesemeant of oporational riske faced, erd the adecuacy of controle end procodu res te address the riaka ldentifod:

- gihical and businesx stendarne;
= fizk miigaion, including Insurancs whers | s sifectha.

Falr valiap of finanoisl Inwtnmnents

Tha IFRE-13 defines: fair vaim e the price thel would be reoshed i zell an axxet or pald o ransfer n lisbiHy D an arierly terssalion bebusen
markst participants at the messumment date.Aa of reporting deie, the camying values of financial essate and Mnancial |iabiliies approsdmede teir fair
waluea_ Accondingly, no addtional deciosurs of falr values has baen incoporatsd in thess Inanclal stabsrmesnte.

Cupital ek managemart

The Board'a policy o 1 maintain a sirong capital b w0 20 %5 Maintain irvestors, craditone and ket confidence and b austaln fubre
developmant of the businessa. The Boand of Gireciors monions the relum on caplsal, which the Modersios delines 2 rel opestion incama divided by
toinl capial amployed. Tha Bosr of Dirsators also monkors e el of dvidand payoubs i aerifiosds holders.

Reconcliathon of |[IabiHee wiaing from Ananding acthdties

Bakancs m nt 01 Aoralied | Rappaid | Bk as ok 31

oJuly 202 Anmounced Rasdeamsd Dac 20&1
Long tarm musheriksh inance 530,128,774 2,038,978,138 (2442408, 6E0) 131,100,982
Priftt peryable 17,367 085 - (168,820) 17,209,256
Redessmable captisl 1.014,101,583 1.900,900,00¢ (1.11,101,583)  1,903.000,000

—LBETAR SR ITTE (AR T 0 170100508
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From 1 .July to For the year

1 Decamber  amded 30 June
Nita 029 2094
L r Gash fiow from cperating activities Fupsss Aupans
Proik for the pariod 12,812 887 8,540,083
Adusimenta for:
Daprociation of Jarsh sseals 47 528 5T 121,115017
Deprachiion of aesels In own use Tdd BTE 219,444
Amortizetion of intagibls Assels 402,188 Tar 314
Galn on deposal of [jarah axsst (o1 220 (1,815, 708)
GEain on diaposl of owned seaais - (26,297
Baln an diaposl of non-hurddng saats - (1,200 00a)
Ravorsal of Impaiment of Janh soeais - (5,000,000)
(Ravarsal) / Provislon for mombaha investment 21,307, 300) -
Prosislon !/ {Revarnal} for musharicah Inveaimant 10,581, 778 -
Presviadan f {Fararaal) for [ara rnestrme 353,800 (13,184 058)
Arancial charges on mushadkah finances 18,638,257 47 090,004
Arancial charges on redssmable caplial 38,017,881 71,887 138
112,024 w22 219,880 414
Dpersting profit bafore working capital changes 125,738,309 229921077
Working ceplial gchangas
Incroass / {decresss] In opemiing assals;
Mombaha Irnvesimeant 43 b7, 03D
Purchass of aossts Under [arah amangomenis [LLE LR
Imvaestmat In ushariah-net {131,267,045)
Purchass of Soltware -
Purchasa of asssin-Dovelopmont Proportios (A2 B0, BAAY
Prowabaeks froen travesfioe of Qarah srtoirks IT. 255,993
|jarah Ramial Recehabis - not 44,1851
Advences, dapaalis, prepayments and ather recahmbles 33,847 551
(46,480,827)
Inoreese / {decremss] In pperding lbabikiss:
Gacurtty depostts - net (8,203,405
Trade and other payablos AR
M), 132 938
Nt changes In oparsting ssssis and opersting linhi e 26,338, 84}
Caah genarsiad from cperationa _ﬂb& E E_
43 Prosichand fund
Sioe of the fund T.283,208 5,250,808
Parcantage of Immesiments mada 110% 100%
Falr valua of vestments made T,283,.208 +,0D0,DD0
Cost of Invesiment mads T.283 208 o 000,000
Break-up of Imvestmams In terma of emount and pasmamags of the atza of the provident fund am ea followa:
_31-Doc1_ 30Jumn1
{Un-Audited) {Audited)
Irrwdarb itk Irrwiarhriiert 2o % Irieairnend | nrsslrel o 5%
ol aten of the of nixs of the
T Dapoait Radcsi e - - o, D00, ) 100%
Soheciuled Banks et OF] 100% - -
T 263,208 100% 4,000,000 100%

Imvesiments out of provident fund heve been mads In eccordance with the provisions of pections 216 of the Companiea Act, 2017 and the rules
formubsied for this purposs.

L ) Date of suthorizstion for lsaus

The unmrsoldeing fironcial sabementy. of Mocemsbs ware spproved by e Dimciors of Modsmis Mensgemant Company arel suthorbad for s
o gt | D8, 20z

45 Carmral
Flurs bared b reurded off i thi raanst rupis uiliss atbherwhen provickel
For Punjalr Modaraba Services (Private) Limiied

[(Modarsbs Mansgemant Company)
.-':" l ll\ y =7 ¢ ™, ';l‘-\
G th,] W VAY Y VAW OGN,
Chisf Financial Chiaf Exacutlve Director Diractor
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Auditors’ Report to the Certificate Holders
OF FIRST PUNJAB MODARABA

We have audited the annexed consolldated balance sheet of First Punjab Modaraba (the
Modaraba) as at 31 December 2021 and the related consolidated profit and loss account,
consolidated statement of comprehensive income, consolidated cash flow statement and
consolidated statement of changes in equity together with the notes forming part thereof
(hereinafter referred to as the financial statements), for the six-month period then ended and
we state that we have obtained all the information and explanations which, to the best of our
knowledge and belief, were necessary for the purposes of our audit.

These financlal statements are the Modaraba management company's (Punjab Modaraba
Services (Frivate) Limlted) responsibllity who Is also responsible to establish and maintaln a
system of Internal control, and prepare and present the above sald statements In conformity
with the approved accounting standards as applicable in Pakistan and the requirements of the
Modaraba Companies and Modaraba {Floatation and Control) Ordinance, 1980 (XXXI| of 1980),
and the Modaraba Companies and Modaraba Rules, 1981. Our responsibility is to express an
opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan.
These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of any material misstatement. An audit includes
examining on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting policies and significant estimates
made by the Modaraba company, as well as, evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion and, after due
verification, we report that:

(a) In our opinion, proper books of accounts have been kept by the Modaraba Company in
respect of First Punjab Modaraba as required by the Modaraba Companies and Modaraba
(Floatation and Control) Ordinance, 1980 (XXXI| of 1980), and Modaraba Companies and
Modaraba Rules, 1981;

{(b) In our opinion:

(i) the consolidated balance sheet and consolidated profit and loss account together
with the notes thereon have been drawn up in conformity with the Modaraba
Companies and Modaraba (Floatation and Control) Ordinance, 1980 (XXXI of 1980Q)
and the Modaraba Companies and Modaraba Rules, 1981, and are in agreement with
the books of accounts and are further In agreement wlth accounting policles
consistently applled;

(il the expenditure incurred during the perigd was for the purpose of the Modaraba's
business; and

(iii) the business conducted, investments made, and the expenditure incurred during the
period were in accordance with the objects, terms and conditions of the modaraba;
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{c) Inour opinion and to the best of our information and according to the explanations given
to us, the consolidated balance sheet, consolidated profit and loss account, consclidated
statement of comprehensive income, consolidated cash flow statement and consolidated
statement of changes in equity together with the notes forming part thereof conform with
approved accounting standards as applicable In Pakistan and glve the Information
required by the Modaraba Companies and Modaraba {Floatation and Controly Ordinance,
1980 (XXXI of 1980), and the Modaraba Companies and Modaraba Rules, 1981, in the
manner so required and respectively give a true and fair view of the state of the
Modaraba's affairs as at 31 December 2021 and of the profit, its comprehensive income
its cash flows and changes in equity for the period then ended; and

(d In our opinion, Zakat deductible at source under the Zakat and Ushr Ordinance,
1980¢XVIIl of 1280), was deducted by the Modaraba company and deposited in the
Central Zakat Fund established under section 7 of that Ordinance.

\Jﬁiglﬁé@ﬁ .

EY Ford Rhodes

Chartered Accountants

Audit Engagement Partner: Ahsan Shahzad
Locatlon: Lahore

Date: 19 April 2022

UDIN: AR202110079jvx80DpeQ
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CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMER 2021

ABSETS

Non curment assets
Tanglble fixed assets
- |jarah aa=ain
- Aggats In own usa
imangible assais
Long tarmn Investments
Long term musharikah Investment - sacurad
Long terrn morabaha investment - sacured

Lang term daposiis
Deafemed tsx asset

Current assets

Bhort tarm morabaha Invesiment - sacurad

Curment maturity of long term Investment

[jarah rental recalvable

Short Term Investment

Devalopment proparties - Land

Trade Racelvabla

Advances, depagits, prapaymsnts and other recalvables
Tax refund duse from govemmeant

Cash and benk balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Authorized certificata capital

50,000,000 (30 Juns 2021: 50,000,000} madaraba
cortificates of Rs. 10 sach

Issued, subscribad and paid-up certificate capital

34,020,000 (31 Decambar 2021: 34,020,000} certificates of Rs. 10 aach
Capital resarvas

Falr Valua Resarve

Revenue resarvaes

Non curment llablites

Long term sacurity daposits

Defamad morabaha NComa

Long term musharikah finance - secured

Current llabliies

Curment maturity of non curment liablities
Radesmable capital - participatory and unsecurad
Profit payable

Trade and cther payables

Prowviglan for tencation

Unclaimed profit

TOTAL EQUITY AND LIABILMES
CONTINGENCIES AND COMMITMENTS

3 Decombeor 30 June
Hote 2021 _2021
Rupeus Rupees
5.1 402,480,335 450,439,651
52 d, 538,541 3,800,610
6 8,785,726 7,167,912
7 20,468,394 20,533,912
s 289,701,023 220,934 378
9 . -
10 8,395 47 3,285,435
11 53,799,180 64,388,484
198,147,770 770,558,382
12 211,198,851 251,718,651
13 395,988,680 348,068,240
14 200,821,187 235,750,535
200,004, 000 -
13 29,483 828 6,975,000
18 7,778,595 32,655,884
1T 171,232,108 208,553 424
5, 743208 8,874,104
13 183, 488 052 140,072,304
1,396, 541,017 1,228 868 142
a'l EETIT 2lﬂml225|524
18 Elmlm Eﬂﬂlﬂmlﬂm
19.1 340,200,000
20 218,178,678
20 8,774 741
20 {422 177 511)
145,973,908
21 42 274,729 42,775,508
22 - .
23 131,108,052 535,128,774
173,375,681 577,804,683
24 B4,225 155 B9 Q2T A77
25 1,603,000,000 1,014,101 583
2 22,064 964 23,782 005
27 126,456,188 128,111 554
4,703,085 3,078,319
17,203,258 17,367,085
1,858,452 849 1,276,347 533
1 787 2,000,226 524
28

Tha attached notes 1 ta 46 form an Integral part of thesa consolidated financial statemants,
For Punjai Modaraba Services (Private) Limited

{Modarmba Management Emrnﬂ
el b A7 Vwrnga)
Chiasf Financhal Chisf Er;m.llln Director Director
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CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2021

From 1 July te 31
Nots Dacember 2021 "0 Ve onded
{Note 1.1)
Rupoes Rupees
Incoma
Income from Rarah rentals 29.1 43,058,757 68,026,823
Income from morabaha financing 20.2 5,358,402 3,841,615
Incoma from diminishing musharska financing 20.3 28,608,164 63,839,737
Revenue from Contract with customears 30 15,058,850 26,054,757
Gain on diaposal of fixed assats M 961,332 3,741,008
Other Income 32 7,581 585 16,794,167
101,318,091 182,208,105
Expanses
Administrative expenses 33 37,610,975 £3,130,642
Finance cost M 55325497 119 227 762
92,938,472 182,358,404
QOpearating Profit / {losz) bafors provision B, 382,619 (6D,299)
Reversal of Impalment of ||arah agsets 5.1 - 5,000,000
Provision / {Reversal) of Impalment agalnst [jarah rantals - net 141 (333,800) 13,168,058
Reversal of Impalmaeant against murabaha Investment 122 21,307,500 -
Provision of Impalment against musharikah Investment 131 10,831,778) -
10,341,924 18,168,058
Opserating profit / (loaa) aftar provizsion and Impalment 10,724,542 18,107,752
Modaraba Company's management fes s - -
18,724,542 18,107,759
Taxation a8 (3,770,478) {3,090, 488)
Profit for the pariod 14,954,087 16,017 281
Earninga par cartificata - haslc and diluted ar 0.44 0.44
The attached notes 1 to 48 form an Integral part of these consolldated financlal statements.
For Punjab Modaraba Services (Private) Limited
{Modaraba Managesmant Company)
- [ -
@'EJ ]-nam Ny KQ:Y_ j?‘.‘ v s 1/ E’Ex "q';_
Chiaf Financial Chiaf Exacutive Director Dirsctor
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE $IX MONTH PERIOD ENDED 31 DECEMBER 2021

From 1 July to
For the yaar

Bcis 91 Decembar  _ ied 30 June

209 2021

(Note 1.1}
Rupsas Rupees
Proftt for the paried 14,984,087 15,017,281
Other Coamprshensive Incoms for the period {67,518) 828,373
Total comprahensive incoms for the pered 14,888 549 15,845 634
The stiached notes 1 to 46 form an Intagral part of theses consolldated financlal statements.
For Punjsb Modarsba Sarvicea (Private) Limited
{Modaraba Managemant Company)
) [ ".l~ - l;;\
@ui] I""iIJ' ‘t‘A . I‘:"L\_,' f\:. I;'II.: F I.f\.‘r\-\’,'\. EE\%)":
Chisf Finsnelal Chiaf Exacutive Director Dirsctor
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CONSOLIDATED CASH FLOW STATEMENT
FOR THE SIX MONTH PERIOD ENDED 31 DECEMBER 2021

From 1 July to 31

For the year ended
Decamber 2021
Note {Nota 1.1) 30 June 2021
Rupeas Rupees

Cash flow from operating activitiea
Cash generated from operations 9 96,885,131 318,314,007
Profit paid on redeemable capital {35,807,885) {78 462,062}
Proftt pald on musharikah finences {20,343,204) {54,755,623)
Taxes paid (427,514) (1,310,745)

(56,578,859) (134,528,430}
Net caah generated from operating activitlas 40,297, 442 183,785,577
Cash fiow from Investing activities
Proceads from disposal of fixed asssis - 27,500
Short Term Invegtmant {200,000,000) -
Dividerd Income - 580,783
Purchasa of fixad assats In cwn use 5.2 1 550 {828 445)
MNet cash usad In Imvesting activities {201, 579,550) (10,162}
Cash flow from financing acthvitles
Musharikah finances-net n (#04,027,822) (113,809,828}
Radeemable copital-net 25 588,888 407 552,368
Profit distributed among the certificete holders {163,829) (81,257)
Net cash generated from / {used In) financing activities 184,708,756 (113,148,728}
Net decreaas In cash and cash aquivalents 23,414, 848 70,626,687
Cash and ¢ash squivalents at the beginning of the pericd / ysar 140,072,304 69445817
Cash and cash sequivalents at the end of the period / year 18 163.4896.953 144,072 304
The attached notes 1 to 48 form an Integral part of thasa consolldated financial statemants.

For Punjah Modaraba Services (Private) Limitad
(Modaraba Management Company)
P l ll'\ - ';I‘-\
@U Lna» 1'\.__1 ) Q-:v_ f",‘ -IL." Fy Lﬁrwx, EFS}L .h_
Chiasf Financhal Chief Exacutive Director Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
From July 01, 2020 to December 31, 2021

| Rewary Ravanua Ressrva
CarliNcals Fair Valus Swhuiory Aooum ulebed
capits| Fasars mana loam Toisl
Rupaas-

Balenoa ne st 01 July 2020 340,200,000 848 308 216,802 520 (435, 710,822) 130,028,274
Prdit for e year - 92833 - 15,017 281 16,045, 534
Hher comprehansive inooms for The yrar - - - -
Total comprehsnsive loss for T year 928,373 - 15,047 261 15,045 834
Tranafar b shrbnny esenss 1,404,150 (1.084,150) -
Balance s st 38 June 2021 540,200,000 9,774,741 216,176,678 177 511 145,073,006
Balence ap o 01 July M2 344,200,900 STTA T 219,176,870 22177 544) 145,070,908
Profit for the poriod - : = 1uu.m_| 4,054,007
T conmprrahanabee Inconme for tae padod - 1 -
Total comprahsnsive insome for the perdod - Aol - 14,554,087 14,258,500
Adisstrmant of falr valus ressrve PHUEEE 4,080,205
Transler 1o statutory neserves - = FREE {2, 135.83¢) -

Balance as ot 31 Decambar 2021
Tha sitenhad noes 1 46 form an integml part of thees aonsolideiadg financiel swisrsmis.
For Pun|sb Hodarsba Sarvioes (Priveis} Limisd

(odamba Bansgameont Company)
| e
&0~ N \ony7 Vg
Chisf Financial Chiaf Exacutlve Director Diractor
OfMcar
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FIRST PUNJAB MODARABA AND ITS SUBSIDIARY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTH ENDED 31 DECEMBER 2021

11

12

The Group and Ha Opsrations

The “Group”™ conslists of:

Parant Parcentaga of holding
31-Dec-21 30-Jun-21

First Punjab Modaraba

Subaidiary Compamy

Punjab Capltal Securitles (Private) Limled 100% 100%

First Punjab Modarba (the Modaraba) was foormed under the Modaraba Companles and Modaraba (Flotatlon and
Cantred) Ordirmines, 1680 ard rules framed thees under andl is managed by Punjab Modaraba Services {Privabs)
Limled {wholly owned subsldiary of The Bank of Punjab), a company Incorporated In Paklstan. The reglstered office of
the Moderebe is situated ot 3nd floor, Netionel Towsr, Egerion Roed, Lehors. The Moderabe commenced its
cperations on 23 Dacembar 1992. The Modaraba Is listed on Paklstan Stock Exchange.

The Modaraba s o parpatual and multi-dmsansional Maodaraba and is primarily sngaged in the business of |jarah,
Musharikah and Morabaha financing, equity Investment and other related businesses In accordance with the
injunctions of [slam,

Moderaha hes obtalined approval of the Securitles and Exchange Commission of Pakdstan to undertake Bullding,
Construciion and Real Estate acthity by Insertion of a new clauss for this purpose In prospecius of the Modaraba on
13 January 2021.

Punjub Capltal Securkies (Privata) Limied

The Punjab Capltal Securities (Private) Limited (“the Company™) Is registered under the repesled Companles
Ordinance, 1884 {which Iz replaced by Companles Act 2017) as a company limied by shares on the 28th day of
November 2018. The Comparry is mednly engeged n business of brokerage parvices, porticlic manegement and
consultancy services. Tha registared office of tha Company Is stuated at Room Mo 318, 3" Floor, Lahore atock
exchenge {L3E) Bulding, Laham,

Durirgy tha pariod, tha Modaraba has changed is mencal year from 30 Juna {0 31 Decamber. Accordingly, financial
ststements of the Company are prepared for the stz month period anded 31 December 2021 and hence comparative
figures in Consolideiad Profit or Lass Accounts, Congalidated Statomart of Comprohongiva Intoems, Consolidatod
Statament of Changes In Equity and Consolidated Statement of Cash Flows are not comparable.

Basls of Conaolidaton

The Group consolidated finandal statements Includs the consolldated financlal statements of tha Modaraba and its
subsidiary.

Subaldlary are fully consolidated from tha date on which control I8 transformed @ the Modaraba. They are
deconsclidated from the date that comtrol ceeses. The consolkdated financlal stetements of subskllary have been
consolidated on line by line basls. All significant Inter-company fransactions, balances, Income and axpenses on
transactions between gmoup companies are sliminated. Profits and losses resulting from inter-compary traneactione
that are recognized In assets are also allminatad.

Tha Modsaraba applies the acqulsition method ko account for business combinations. The conslderation tranefamed for
the asquisition of A subgidiary is the fair values of the assats trangformed, the liabilities irgurmsd (o the former gwnans of
the acquiree and the equlty Interests |ssued by the Group. The conslderation transferred Includes the falr value of any
aseal or llablity regulting from a contingant conslderation amangsment. identiflable essets acquinad and llebliiles and
contingent llablliiles assumed In a business combinstion ara maasured Inltially at thelr falr values at the acqulsiion
dats. The Modaraba racognizas any nan-contrelling interest In the acquires on an acquisition- by-aceulaiion basls, st
the noncontrolling Interest’s proportionate share of the recognized amounts of acquirea’s klentifiable net assets. The
cansolidated financial statements of the Modaraba and Its subsidlary are prapared upto the sames reporting dats Lsing
corsistent accounting pollcles.

Acquisiion-ralated costs are expensad as Incumed. If the business combination Is achleved In stages, the acquistion
date fair value of the acguirer's previously held equity imerest in the acguires is remeasured to fair value et the
acquisiion date through Income statement.

Any contingent conslderation to be transfemed by the Modaraba ls recognised at falr value at the acquisition date.
Subgequant chengss to the fair value of the confingent considenation thet is deamad o be an asget or liability s
recognized alther In profit or loss or a2 a change to other comprehensive Income. Contingent conskderation that la
claseiiad as aquity ks not remeasurad, and its subsequent gatieameant s accounted for within squity.
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Goodwdl, If any, l2 Initally measured as the excess of the aggragate of tha conalderation transfemed and the falr value
of non=¢contralling inksmst cver the net identifiakile assats acquired and Babilities essumed, IT this consideration is |ower
than tha fair value of the nat aszete of the subsldlary acquirad, the difference Is recognized In income stastement. After
initial recognitian, is messusd at camying value i.e, cost at the date of acquisition less any accumulated impainmeant.

Traneacticrs with non-cortrolling intorosts that do not result in loss of control are eccounted for as equily transactions
— that I8, as transactons with the ownars In thelr capacily az owners. The diffarence between falr value of any
consideration pakl and the relevant share acquired of the carying value of net aesats of the subsidiary is recorded in
efjully. Caing or lnseas oh dispasals to non-controlling Intarests are alze recorded In sdqulty.

When the Modaraba casses to have control any retalned interest in the entity Is re-measured to s falr value at the
date when control B8 Iost, with the changse In carrying emount recognizsd In proft or 058, Ths falr valus |5 the Inftlal
camying amount for the purposes of subsequantly accounting for the retalned interast aa an associats, Jolnt venture or
firancial asset. In addition, any amounts préviously racognized in ather comprahansive incoma in respact of that entity
are accounted for as If the Modaraba had dinectly disposed of the related sessts or llablitdas. Thls may mean that
amounte previcusly recognized in other comprehensive incoms ars eclaseified to profit or loss,

Non-conirolling intanest

The Group applas a policy of traating tmangactions with non- contralling Intamats as ransaction with pariies exdamal o
the Group. Disposals of non-controling intenrests results In gain and loases for the Group that are recorded In the profit
and kes pecount.

Mansgement's Assessment of Golng Concem

In aszsessing the golng concam status of the Modaraba, management has carefully assassad number of factora
covering the perdaormances of the business, buginess prospacis and appetite of majority shamshalder o continws
financial support Based on the analysls of these, management s comfortable that the Modaraba will be abls to
continus as 4 gaing concarm in the forsaseabls fuhws,

During tha paricd anded 31 Decambar 2021, the Modaraba has made profit after tax of Rs. 10,834,880, which Is
mainky dua 1o revergal of provigions. Ths accumuleddd ke, nat of rgarvas, s ot 31 Decombear 2021 amourt o Rs.
184,848 338 (June 2021: Ra.186,4581,018) which exceads fifty parcent of the total amount subscrbed by the holders of
the Modaraba Certificertes. Further the current Babilities of the Modaraba exceed its curment assets by Rs, 507,989,131
a8 at 31 Dacember 2021.

In order to address going concem Issue In terms of seciion 23 of the Modaraba Companles and Modarabas (Flotation
and Caniral) Qrdinanca, 1920 (tha Madaraba Ordinanse), The Bank of Punjab (BOP} balng the parent company of tha
Modaraba's Management Company’ |a providing conalstent support and has confirmead that It shall continue to provide
financlal suppart to the Modaraba In order to mitigate llquidity rgk. The Modaraba has obtalnad approval from the
Securities & Exchange Commission of Pakistan dated 13 January 2021 to underake Bullding, Construciion and Real
Estate activitios. Accordingly, financial banefits shall be accreed in books of Moderaba in dus coursa of time. Further,
the Modaraba has made significant progress In terme of recovery from cerialn classilad bomrowers resulting In
imprevemant of net equity in term of compliance of section 23 of the Modaraba Ondinance.

On the basls of support and the arangaments as outined above and the business plan prepared by the management,
the managomant B of the view thet no material uncadainty axigls ralabad 1o ovenis or conditions that, individually or
colectively, may cast significant doubt on the entity's abllity to continue ae a golng concem and the Modaraba shall be
able to aperata on geing concem basis in the foresesabla future. Consequently, thess nancial statements herve baen

prepared reflaciing these assumptions.
Eaals of praparations

These financlal statements ara the consolklated financial stabernents of tha group In which Imvestment In subsidlary s
accourted for on the basis of ecqusition method. Standekene nancal statsments of Maderaba end its subsidiary are
prepared separataly.

Statement of compliancs

Thesa consclidated financlal statements have baen prepared In accordance with the accouniing and reporting
standards s applicable in Pekistan, Such standerds as applicable in Pekistan comprises of:

- Intemational Financial Reporiing Standards (IFRS Standards) Izsued by Intarmnational Accounting
Standards Board (IASB) es nofiflad under Companles Act, 2017;

- Proviglons of and directivas lssued undar the Companles Act, 2017; and

- The requirsments of Modaraba Compeanies and Medarabas (Floatation and Corbrol) Ordinance, 1880,
Modaraba Companles and Modaraba Rules, 1881 and Prudential Reguistions for Modarahas {heralnafter
refarred o s the mlevant lows).
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Where provisiong and directives lssued under Companles Act, 2017 and the relevant laws differ from IFRS Standards,
the provislons and directhves lssued under Companles Act, 201 7 and the relevant lews have been followsd.

Tha SECP hes defarred the applicabdity of IFRS-D for Modarabas uptil 30 June, 2022 via SRO 800[) f 2021 dated 22
Juns, 2021. Tha Modaraba has guldance from requiremsnts of IFRS 8 on certaln matier guidance on lacal framewor
ls not avallable, however this does not construed es epplication of IFRS 9 for the purpose of these financlal
stataments. The provision against nancing has boen detarmired in eccordance with requirament of the Prudential

Tha SECP hes msued directive (vide SRO 431 () / 2007 dated 22 May, 2007) that Islamic Financial Accounting
Standard 2 {IFAS 2) sghall be folkaved In praparation of the financal statements by Companles and Moedarabas whils
accounting for Lease Financing transactiona as dafined by the =ald standard. The Modaraba has adopted the sald
standard.

Bazils of maasuramant

The=e consolldatad financlal statements have bean prepared undar the historical cost conventlon except for certaln
financinl assats and liabilites which ars stabad ot teir fair valus or amortized cost as applicabls.

Functional and preseniation currency

The=e consclidated financial statements are preseniad in Pakistan Rupess which = also the Modaraba's funciional
curmency. All financial informeation presented in Pakistan Rupses has besn rounded to the nearest rupse, unless
otherwlae stated.

Significant sccounting sstimates and judgmaents

The praparation of consolidated financial statements in conformity with the approved sccounting standards requires
the management to¢ maks sgtimates, [udgments and agsumptions that affect the reported amounts of agsets and
llabliites, Incomea and axpenses. |t alzo requires the managemant to exercise Judgment In appllication of the
Modaraba's accounting policies. The estimates, judgment and associaled assumptionrs are based on the
management's sxperience and varipus other factors that are ballevad tio be reasonable undsr tha clrcumstances.
These astimates and azsumptions are revlewad on an on-going basls.

Ravislona to acesinting astimatss ars recognized Ih tha padod Ik which the eatimats & revised If the reviglon affects
only that perlod, orin the pariod of revision and future perlods If the revision affects both the current and future parlods.
The arass whars voricus assumptions and sstimeatas are significant ta the Modaraba's finarcial statament ar whars
Judgment was axsrcised In the application of accounting policlas are as follows:

24.1 Deprecistion/Amortization

Esfimates of residual values, usaful lives and depreciation methods of fixed assets in own uss and ljarah
asaals {nots 5)

242 Provisicn against non-performing koans and advances

The Modaraba reviews its portfelio to assses amount of non-parforming cortracts and provision requinsd
there against on a quarterdy basls. The provizion I8 mada in accordance with the prudential reguiations
l=auad by Securltles and Exchangs Commisslon of Pakistan.

243 Income taxes {refer to notes 11 and 35)

The Group takes into account relevant provisions of cument income tex lawe while providing for cument and
defamad tax

24.4 Provislon agalnst non parforming finencing and suspense Income (refer to notea 12, 13 and 14}

The Modaraba reviews its overdue |jarah rentals, morabaha recelvabla and musharksh recelvabla at aach
reparting date to easaas whether provision should be recorded In profit and loss eccount, In addition to the
mendaiory prowigions requinsd in accordence with the Pradential Regulations issued by the SECP. In
particular, judgment by management Is requirad In the estimation of the amount and the Uming of future
cash fiows when determining the level of provision required. Such eslimates are based on assumptions
about a nimber of factors and actual rasults mey diffar, ragulting In future changas o e provisions.

Naw accounting standards 7 amendments and IFRS Inbrprviations that are sffective for the pedod snded 31
December 2021

During tha pariod, certaln amendments to standards, Interpretations and Improvemeant to accounting standands
becams sflactive; however, the standards, amendmernts, interpretations and improvemeits did not have any material
effact on thase eongolldabsd financlal statsmants of the Madaraba.

Annual Report 2021/ Page 77



2% First Punjab Modaraba

31

4.1

Naw accountng standards / amandments and IFRE8 Iintsrpratations that are not yet sffactve

Tha following standerds, amandments and Intarpretations are only affective for accointing pariods, beginning an or
aftar the date mantloned against aach of tham. The Modaraba considers that tha following standarde and
intsrprstations are sithar nat relevart or will not heve arny matacial impact on is uncansoliiated finarcial statemsets in
the pariod of Initial application othar than IFRS 8. Adoption of IFRS-9 will significantly change the method for
calculetion of impaimmant of finencial aseats, from incumed loes method to expected cardit loss method, Mansgament
of the Modaraba ls currantly In the process of estimating the Impact on the consolldatad financlal statements.

Effectiva date (annual

Standerd or Imterpretations pericds beginning
on ar after}
IFRS o Financial instrumerts 1 January 2022
IFRS 3 Reference to conceplual framewark - Amendments 1 January 2022
1AS 16 Property, plant and equipment Proceeds before Intended use -Amendments 1 January 2022
IAS 37 Onemus contracts - costs of fulfiliing a contract - Amendments 1 January 2022
ATP Annual Imprevements to IFRS Standards 2018 - 2020 1 January 2022
IAS B Ameandad Definition of accounting astimates 1 January 2023
IAS 1 Ciassification of llabliitles ag cusrant or non-curant -Amandments 1 January 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Tha accounting policies adoptad In the preparation of thass unconsolidated financlal statemants ans conalstant with
thoas of previows financlal vear. Significant accounting pollcles are enumeratad as follows:

Tangbis fixed asasis
Anzete In cam use

Thasas are stated at cost less accumulatad depreclation and accumulstad Impalment lossas, if any. Cost Includaa
sxpenditure that is directly aliributable to the acquisition of the items. Subsequant costs are induded in the assets’
carmying amounis or recognlasd as saparate azsals, as appropriata, only whan It Iz probabla that fiture aconamic
benefits assoclated with the tems wil flow to the Group and the cost of the tems can be messured rellably. All other
repalrs and maintanancs expastisas are changed to s profit and leea account as and whsh Incurmsd,

Dapraciation on all fhead assats ks chargad to prefit and loss on stralght lina basls, 0 a8 to write off the historcal cost
of an azset over [t= estimatad useful Iife at annusl rates mentoned In note 522

Resldual valuea and the useful Ives of the assets ama reviewad at least at each financlal year end and adjustad
Impact on depreclation Is significant.

Asasts' rasldual values and usaful Ilves are reviewed and adjustad. If appropriate at aach reporiing date. An asest's
carTying amount is written down immediately to e recoverable amount if the asset's canying amaunt is groeber than ibs
astimated recoverable amount.

The Group essessss at sach balanca shaet dats whather there ls any Indicalion that fixed aseat may be Impalrad. if
such indication exists, the carying amounis of such ssseis are reviewed to asseas whether they are reconded In
sacess of their recoverabls amount Where carying valuss excosd the reapactive recoverabls amaunt, asseis are
written down to their recoverable amounta and the resuling Impalrment loss Is recognlzed In Income cumently. The
recovorable amount iv the higher of an assst's fair valus less costs to sell and velus in use. Where an impaimment loss
I3 recognized, the depreciation charge Is adjusted In the fubwre perdods to sllocate the asset's revised carying amount
ovar its estimated useful e,

Subsequant coats are Included In the asset's carmying amount or racognized as a saparate asset, as appropriste, only
whan it is probabls thet fubes economic bansfits associnted with the it will ficw to the Group and the cost of the
ltemn can be measurad rellably. All other repalr and maintenance costs are charged to Income during the perlod In
which they are ncumed. Subsesquent caste are included in the sssst's camying amourt or recagnized os o soparals
asset

Intanglbla Assets

Intangible aseats having a finlta usefyl Ife are stated at cost less accumulated amoriisation and accumiulatad
Impalment lo=ses, f any. Subsequent costs are Included In the a=saeis' camylng amounts or recognizaed as
soparals aseels, as appropriate, only where it is probable thet the fulure economic benefils associatad with
the asselz will flow to the Group and the cost of the Hems can be measuwrad rellably. The usaful llvas and
amertisation metyod are roviewsd and adjusted, as appropriabs, at each reporting dabs. Amortisation is
charged from the month the asset ls avallable for use while In the case of asssts disposed of, it Iz chamged
till the month preceding the month of disposal.
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intangible assats having an Ingasfinkie useful Ife are siadsd at cost less accumulated Impalmeent lossas, I

Gain or losa on disposal of Intanglble agsets, H any. Is taken to the profit and loss account In the period In
which these arise.

llarah Assels

llarah agests are stated of cost less eccumulated depreciation and accumulated Impalment losses, [ any.
Depreclation ls charged to profit and losa account applying the siralght line method whareby tha cost of an asset lass
salvage value is writtan off over the pariod of facility, which is considered to be the estimated ueeful life of the asset.
Howevar, In the avent the asset ls sxpacied to ba avallabie for re-§arah, dapreciation ls changed over the economic Iife
of sseet using sirsight line basls. In respect of additions and dispesals during the year, depreciation l2 charged
propartionately from the date of delivery of asssts to v dats of its medurity / tsrminertion,

llarah Income Is recognlzed on an accrnual basis as and when the rental becomes duse.

Impairmant (Including provision for potantial ljarah lossas and write offs)

The camying amaunt of the Modaraba's assets are reviswed at each reporting date to determina whether there ks any
indication of Impalrment In any assset or group of aessets. If such an Indicatlon axsts, the recoverable amount of the
assots iv esiimated and impairment losess are recognisod immediately as an expenss in the profit and loss account.
For lsans and recelvables, a provislon for Impaiment Iz estahllashed whan thers 2 objective avidence that the
Modaraba will not be able to collact all amcunts due according to the orginal terms. The amouwnt of the provision Is the
differenca batween the asssl's carrying amourt and the pressnt valus of sstimated fulure cash Tkaws, discounted at
the criginal effective profit rate.

Prowision for nan-parforming leasas, if any, is meda in sccordance with the mquirsments of the Prudential Regulations
for Modarabas Issued by the Securiles and Exchanga Commission of Pakistan (SECP) and Is charged to the profit
and loas account In the cument period. Outstanding balances In net Investment In ljarah financa are written off when
thars |5 o realigtic prospect of recovery.

ljorah rentals and Musharkah Investments

ljearah rentals and Musharikeah investments ars statad nst of prevision and suspanss ncame. Provision is recognizsd
for llarah rentals recetvabls and mushariicah Invesiment, In accordance with the Prudential Requiationg for Modarahas
lasued by Securities arnd Exchange Commission of Paklstan {(SECP). Bad dabts ara wiittan-off when Identifled.

Morebsha Investments

Morahaha invastments are stated net of prevision. Provision ls recognized for Morabaha Investmants In accordance
with the Prudentlal Regulations for Modaraba's |esued by the Securitles and Exchange Commission of Pakistan. Bad
debis are writtan off when identiflad.

Morabaha recelvable ame recordad by the Modaraba at the Involced amount and disclosed as such In the balance
sheet,

Purchasa and sales under Morabaha and the resultant profit are accourbed for on the culmination of Morabaha
fransaction.

The profit on that portion of sales revenus not due for paymant anre defermed by accounting for a debit to "Uneaamed

Morabaha Incoma® account with the comesponding cradit to "Deferred Morabaha Income® account and shown In the
balanca sheat as a Bability.

Cash and cash aquivalanis
Cash and cash equivalents are camied in the bedancs sheet st cost. For the purposs of cesh flow stetement, cash and
cash adquivalants compriss cash In hand and cash with banks In curment, savings and daposht accounts.

Financial assets and Babliies are offsst and the net amount reportad In the consolkiated financial statements when
thare B a legally anforcsable dght to st off the racoanized amaounts and thara & an Inkentisn 1 saltla oh not basls, or
reallzs the assst and setile the liabliitles simultansousty.

Finance amangements Inchrling Cortificates of Mushuriicsh

Theza are camrled on the balance sheet at principal amount.

Profite on these amangements are recognized as sxpanze In the perdod In which they Incur.

Profit on Musharkah finance ls accountsd for on the basie of the projacted rate of profit The effect of adjustments, i
any, betwasen actual mte and projected rate of profit ks sccounted for at the end of aach year after determination of the
actual refs.
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4.11

4.12

4.13

4.14

4.13

Provislons

Prowisions are recognized when the Group has a legal or construclive cbligation as a result of past events, end it is
probable thet an outfiow of resources embodying economie benefiis will ba reguired to saitls the chiigation and a
rellable estimata of the amount can be made. Provislons ara reviewed at aach balance sheet date and are adjusted to
reflect the current bost eslimete.

Staft reirement benelit
Dafined contribution plan

Tha Modarabea operates a mcognized providert furkd far all eligibls employess. Equal monthly contibutions & 8.33%
of tha baslc salary ane mads to the fund both by tha Modaraba and employaes.

Defined benefit plan

The Modarsba operates an un-fundad gratully schema for itz eliglble employees completing preascribed perlod of
sevice in actordancsd with sarvicd rules of the Modaraba, Provision is made for gratuily in acconianca with the
requirements lakd down by IAS 18. The actuarial gains and lcsses are recognized In other comprehensive Income
when they ocour. Amounts recorded in profit end loss ara limited to current and past servica costs, gains or lossas on
goltlemants and nat Interest Incomes {spensa). All other changes In the net dofinad beneft esset (llablitty) e
racognized In other comprehanalva Incoma with no aubsaquant recycling to profit and loss.

Revenue recognition
llarah reminls

ljerah rentels ars mcognized as Incoms on acenial bagls, as and whan mntals becoms dus.

Documantation charges, front-and fea and other ljarah Income are recognized as Income on recalpt basls. Unrealtzed
llarah Income pertaining to non-parforming ljarsh Is held In suspenss eccount, where necassary, In accordance with
tha requirermsrnts of the Prudential Raguletians (PR).

Morabaha transaction

Profit on morabaha traneaction is ecognized over the period the payment becomes dus. The unsamed portion is
reflsciad ag dofarrad morabaha Iveoma.

Proftt on mugharlkah arangemeant Is recognized under the effactive Imterast rate, based on the amount autstanding.
Profit on bank deposit

Retum on bank deposits are racognized on accrual basls, using effective Interest rate mathod.

Caplinl gain or lossss on sale of Imvestiment

Capltal gain / loss on Investment Is recognized on sale of the respective Investments.

Dividend Incoms

Dividend Income on equity Instruments |s recognlzad when the right to recalva the same |s establishad.
Commiasion incoma

Commisesion incoms is recognized on accrual basie,
Trade date accounting
All 'requiar wey' purchases and salss of quoted equity gecurities are recognized on the trads dete |a. the dats that the

Group commits to purchase/sell the asset 'Regular way' purchases or salea of quotad Inveatments require dellvery
within three working days after the transaction date as par stock exchange regulations.,

Profit disiribulion and appropriations

Profit distribution and appropriation to eserves ara recognized as liebility in the consalikdated financial statements in
the pariod In which thess ane approvad. Transfor to gtatutory resarve and any of the mandatory appropriations, ag may
be nequired by law, are recognized In the perlod to which these relata.

Taxation

Currant

Prewvision for curmsnt teoertion is made on teombls incoma at the preveding rates of tex after taking into account tex
credits avallable, If any. The Incoma of non-frading madarabas ks exampt from tax providad that not lass than 90% of
thelr profits are distributed to the ceriificate-holders as reduced by amount transferred to 8 mandetory reserve as
raquired under the provisions of the Modamba Companiss and Modaraba (Floatedion and Control) Ordinance, 1880
PO of 1880) are distributad to the ceriificate holdars.
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Deferred

Thes Group acealnts far dafarmsd texation Using the balance shast llablitty mathad, an all tamporary difarences arzing
between the tax bases of assels and Bablities and thelr carmylng amounta In the consolidated financlal statements.
Deferred tax linbilities are gencraly rocogmized for all taxable temporary differences and deformed tax aseols arc
reconized to the extent that it s probabla that taxable profits will ba avallable againet which the deductible temporary
differences, unused tax losses and tax credis can be utliized. The camying amount of all deferrad tax asseis Ia
reviewed at each balance sheet dats and reduced to the sadant, if it i no longer probable that sufficient tocable profit
will ba avallable to allow all or part of the defarmed tax assets to ba utized.

Defered tax ks calculatad at the rates that are sxpected to apply to the period whan the diffarences reverse, bagad on
tax rates that have been enscted or substanively enacted by the balance sheat date. Deferrad tax |z charged or
credited in the profit and loss aceount.

Eamings per certificate

Eaminge per carlificate is calculated by dividing the profit afler taxation for the year by weighted average number of
cariificteas outstanding during the year. Dilutad eamings par certificate i detormined by adjusting the profit or nes
attributable to ordinary certificate holders by taking Into account the conversloln of any diuted potentlal ordinary
corfificats,

Sagmant reporting

Az per IFRS B - 'Operaling Sagments', operating segments are reported in & manner consistent with the imemal
reporting usad by tha chisf oparating decielon makar. The chisf executive officer of the managament compaity has
been |dentifled as tha chlef cparating declalon maker, who ls responsible for allocating resources and assessing
parformancs of tha operating sagmeants.

The Chiaf Exacutive Officer is responeibla for the Modaraba's entire product porficlic and coneiders the businesa o
have a singls operating segment The Modaraba's aseat allocation deckslons ama basad on a single intagrated
Invastment strateqy and the Modaraba®™ parformance |8 eveluatad on an overall basls.
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Note 31 -Dac-i1 30-Jun-21

Intanglble Assals Rupeass Rupsas
LSE raom B.1 4 285 T26 4,265,728
Treding right entittement cortificate (TREC) 6.2 2,500,000 2,500,000
Computer software B3 - 402 186

8,765,728 1,167,812
LBE room
Cost 4,285,726 4,285,728
Additton/deletion during the parod a.11 - -

— 4265728 4,265,728
This represente cost of right ko use mom given by LSE Financial Services Limited with indefinile weeful life. These are
considered to be Indefintte as there Is no foreseeable Imit on the perlod durng which an entity expects to consume the
future economic bensfiiz. The right to use the noom was purchased on 24 Aprll 2017 amounting to Rs.4,374 500.

Thia rapragents charges In raspect of transfar of right to uss LSE room In tha name of tha Company.

Nols I -Dac-21 30-Jun-21
Trading right entitlamant coartificats (TREC) Foupzerm Rupseas
Camying value 2,500,000 2,500,000
Impairemant In value of TREC - -
2,500,000 2,500,000
Cagt 3,000,200 5,000,000

This reprasents the trading right enttlement certificate which |= ghven by Pakistan Stock Exchange In order to camy out
trading. In previous year, SECP has reduced the notional value of transferable TRE Certificate from Re.5 milion to Re.2.5
millon for the purpose of Basa Minimum Capital (BMC) through s notification PSX/N-7178 dated 10 November 2017.
According, the Company has charged an Impakment of Rs. 2.5 millilon on TREC In the year anded 30 Juna 2018,

Further, the TREC s under len in favor of PSX to meet the requirement of Base Minimum Capital (BMC) of the Risk

Manggsmeant Regulabon of FEX Ruls Book

Nots 31 -Dac=1 A= Jur=21
Computer Sofware Rupeas Rupaas
Cost 2 496,000 2,496,000
Carmrying Amount - 402,188
Coxt
Balanca as at 1 July 2021 2,495,000 1,285,000
Additions - 1,200,000
Balarce as at 31 Dec 2021 2,405,000 2,485,000
Amoritration
Balance a8 at 1 July 2021 {2,002,814) {1,2985,000)
Amartization for the pariod 33 [402,180) (797.814)
Balance as et 31 Dec 2021 95,0 i2.082.814)
Rate of amoritzation 20% - 00.07T% 20%. - BB.B7%
LONG TERM INVESTMENTS
843,975 (June 2021 : 843,975) Shares of LSE
Financial Servicas Limited 20,533,M2 18,605,538
Other comprahaneiva Incams {87, 518) 528273

20,455,304 20,533,812
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in absence of acttive market for shares of LSE Financlal Services Limited, It s measured using net asset value of Ra.
22.70, which approximetes the fair vahes of sheres of LBE Financial Sorvices Limitad as majority assatt haid by LSE
Fnanclal Sandces Limitad are camled at revalatonTalr value model,

L3E Financiad Sarvicea Limitad shares are under lisn in fovor of PSX fo mest the requirsment of Base Minimum Capital
{BMC) of the Risk Management Regulaton of PSX Rule Book.

Nole 3M-Dae-21 Bt_Hun-21
Long term musharikah Investment - sacured Rupass Rupess
Long term musharkah Imvestmant B.1 713,092,641 582,556,641
Less; Cumant partlon of long term mueherdeh Imsastment 13 {423,391,618) {361,621,183)

289,701,023 220,934,378

Tha profit charged on thess facilies renged from 9.60% to 1£.80% per annum (June 2021: 9.32% to 19.50% per annum®.
These faclites are secured by way of parsonal guarantaes and morigage of properiies.

Nota 3M-Dec-21 J0-Jun-21
Long term morebaha Imvestment - sscured Rupass Rupaas
Lonyg term manabaha Invasimeant 8.1 8,800,000 8,008,220
Add: Uneamed morabaha Income - -
8,200,000 9,008,220
Less: Cument partlon of long terrm morabaha Investmant 13 {B.200,000} {9,008, 220)
Lesas: Cument portion of uneamed morabaha Incomes 13 - -

These are secured agalinet merigage of propartles, hypothecalion and pledge of wiocies, pemeonal guarantess and damand
promizacry nobes.

Note 3-Doc-21 30-Jun-21
LONG TERM DEPDSITS Rupess Rupses
Natlonal clearing company of Pakistan limited (NCCPL) 200,000 200,000
Camntral depositary compeny 100,000 182,500
Pakistan &lock meshange (PSX) 0,400,527 1,460,481
Basik: deposalt for regular 200,000 200,000
Erwlc: depostt for future 1,000,000 1,000,000
Daposit against MSF 100,000 100,000
Othars 304,944 112 444
iagﬂ 3&@
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Note NDee2l  _ Mdun21
Daferrad tax Rupass Rupess
Daferred tox asset 11.1 83,799,180 64,388 484

This represants defemed tax asset crested against brought forward losses and depraciation & amoriizstion expenss
avallable for usa In fulure. The managamant s confidant that aufficlent taxakie profits will ba avallable to sat off thesa
Iomges. Further, the managamant doss nat irtend to evall ocemption under clausa 100 of Part 1 of Sacond Scheduls ta the
Income Tax Ordinance 2001.

The agqgregabe defermrad tax asset avallable to the Modaraba for sat off againat future taxabls profits as at 31 December

2021 amouniad to Ra. 20824 mllllsh {30 Jure 2021: Ra. 183.168 milllon). Of theaa, dafarmed taw astat aggregating Ra.
64.40 milign (30 June 2021: Ry 64.40 millign) have besn meopnized in the financial wiatements.

Expiry of busineas losses, daprecintion and sllsmets corporats toc is s follows:

TAaX yaar Nature 341-Dac-1 S-Jun=21
Rupess Ruprtsiss
2028 Buginess [oas 2 209,002 22,289,062
Unimlted Deprociaton 66,084,521 55,004,521
2029 Alternate corporate tEx 2,816,378 5818 975
2025 Altomata corporata bax 18,739,780 18,738,768
2026 Allsmate corporate tax 3,480,927 3,489 927
2027 Altemate corporate bEx 4,018,478 4016478
2008 Altsmeta corporsbe b 4,711,238 4,711,238
2029 Altsmata corporate tax 1,138,970 1,135,970
2030 Alternate corporate tax - -
2031 Altamerte corpanats e 1,477,008
2032 Altemata corporate tax 2178 187 1,477 086
(8,25 EEE 41,365 448
Note 31-Dac-21 a0-Jur=21
Short term morabaha mvesiment-sscured Rupaas Rupesse
Short tarm morabaha Imrestment 121 420,884 235 488,122,013
Add: Urmamesd mambaha incoms 4,550,205 1,158,017
425 450,530 487 280,030
Less: Provislon for doubthl morabaha Investmamnt 122 {214,253,B79) {235,561,978)
211,186,851 261,718 651

These am secumd againet morigags of properties, hypethecation and pledge of stocke, permonel guamnntse: and demand
promi=scry notes, The rate of profit on morabaha finances ranges from 11.84% to 18.24% per annum (June 2021: 11.993%
o 18.80% pear annum).

Note 31 -Dec-21 H-Jun-21

Provislon for doubtful merabaha wastmant Rupeas Rupees
Opening balance 235,581,379 235,561,318
Additions during the period - -
Ravemsals during the perod {21,307,500) -
(21,307,300 -
Cloaing balance 14,253,479 235,561,379
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Current maturity of long term Imvesiment

Currant partan of long tarm mugharkah Imnvastment 8 433,391,618 381,621,183
Less; Provision against musharka Investmeant 131 {25,392 518} {15,781,143)
396,858,600 345,860,020
Currant portion of long tarmm morabaha investment '] 8,800,000 8,008,220
Add: LUreamed maorabehe Incoms ] - -
Less: Provislon against maorabaha Imeestmeont 13.2 {8, 500,000} {8,800,005)
- 208,220
—tC 00000 346068240
Provision agalnet musharikah Investment
Opaning balance 16,761,143 15,761,143
Additions during the percd
Spacific provision | 10,831,778 | | - |
10,031,778 -
Ravarsad during the period - -
Cloalng balance | e 15,781,143
Provialon for doubiful mombahe invesiment
Opaning balancs 8,800,000 8,800,000
Charga during the pariod . -
Chxalng balanca &Em Blﬂﬂﬂﬂ
[jarah rental recehvablex
|larah rental recelvable 324,847,541 358,478,892
Less: Provision agalnat fargh rental mcelvable 14.1 {124,028,374) (132,728,357)
Eﬂ‘lﬂ - T4 ZSEITEIJEEE
Provision againat [farah rental recelvable
Cpaning balance 132,728,367 155,508,948
Additions in provision during the pariod 333,800 787,484
Additlons In suspansion during the perlod 21 212,204 8,107 278
Rarvarsal of suspansion during ths paricd 20.1 {11,048,077) {18,407.811)
Reverzal of provision durng the pariod - (13,855 622)
{11,943,07T) (32,363,333)
Closing balance 124,028 374 132 57
Futurs ljarah rentals ecavabls
Aggregate amount of future [jarah rentals recelvable on the basis of agreements axecubed up to 31 Dec 2021 are a8
Nots 31-Dac-21 A0-Jun-21
Rupass Rupsas
Up to one year 171,082,582 183,186,780
Above one year and up to flve year 129,827,623 171,358 513
gﬁ?‘l gl‘l E 354@5?&

Dawglopment Properties - Lend

The divomiication of business modal, ullldng mult-purposs etatua of the Modaraba through constructon and
devaloprmant activity bess basn arvisionsd as n busirsss prospact. Tha Modeeaba has obisined appervl of the Securitios
and Exchange Commiasion of Paklstan to undertaks Bullding, Construction and Raal Estate activity by Insertion of a new
ciause for this purpese In ks Prospecius. The work on new business segment has been started and six plote have been
acquirad whils more ars under procasa of scquisltion, for a project comprising construction of small houses.

Trads recsivables

Racaimble against margin financing 5168 847 10,732 516
Recalvabla from NCCPL - -
Other tmeds racalvablos 14.1 2,600, 748 21,923,858
1,778,695 32,055,004
Aging Analysis
Within & days T4, 778 20,067 065
Above & days 1,774,400 1,868,213
238118 21 923 368
Recalvables above 5 daye net-off colleteral {after apphying halireut) m,m 1|B??ﬂ7

As par claffications lssued by P3X In g nottce PEXMN-6741 this Inflormation ks required as addittonal distlesure and doas
naot provide eccounting treatment hance no provision was recorded,
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Advances, deposits, propayments and other recelvables Note A -Dne=21 H=Jun-21
Rupasa Ru
Profit recabable poes
- Morabaha Investment 17.1 732,319 20454, 758
- Musharkah Investmant 17.2 3,728,953 43 453 062
34,481,272 83,807,890
Prepayments 4,530,524 4,853,529
Advancas 3,170,704 2,785,704
Advances to Suppllers a7, 140 28,390
Security Doposils 174 29,917,196 23,400,000
Non-banking assets 4,391,250 8,486,298
Accrued Mark up on Margin Firancing 123,164 180,148
Othar recaivablag 100,988, 152 106,829, 156
182 380 401 220,681,716
Loes: Proviskan for other mcetvabiles 173 (11,128,292) {11,128 .252)
10, 209200424
Morahehe profit mcehveble
Morabaha profit recatvable 23,008,180 47,984 578
Less: Income transferred to suspanse 17141 {22,333 841) {27,520, TE0)
732318 20,454 758
income trensfermed to suspanss
Opening balanca 27,520,780 27,121,325
Addlition during the year . 408 455
Revamsal during the yoar (5,196,938) -
Cloging balance HM" 27 i1
Mushariiah profit racahvabls
Musharlkah profit recelvable 54,388 378 84, 807 268
Less: Income transfermed to suspense 1721 ___ [20,856 40%) {21,464,178)
Elﬂuﬂ 4
income transferred to suspanss
Opening balance 21,454 176 18,889,950
Addition during the period 20.3 5,158 456 12,588,330
Reveraal of suspanszion during the parod 293 (3,951,200) {11,002,104})
Cloting balancs HM 21,454 176
Prorvislon against other' racshmbbles
Opanring balance 11,128,262 11,128,222
Addlitiona during the pariod - -
Closing balance 11,128,292 11,128,292

This repmessnt dapcaita with the Pakistan Stock Exchangs Limitsd againat mgular treds and fubmms trads.
Caah and bank halandss

Cash at banks
= Cumant acoaunts 18.1 58,268,429 85,300,763
- Dapaosit accounts 1T2817.3 102,073 400 B2.040,802
- Savings accounts 172817.8 1,850,203 2440816
- Cument aceount with Stats Bank of Paklstan 164 Hg..'t_lﬁ 233 586
183,225 658 140,015,767
Cash In hand 201,254 58,537

89 140072304

Tha balanca of Re. 2270 milllon {Juns 2021: Rs.55.38 mBlon) & maintalned with The Bank of Punjeb {the holding
company of the Modaraba's Management Company).

Undar ths tawms and eonditions far the issuance of caclificabse of musharikah (bath long and shart trm), the Modaraba s
raquisd {o meintein 2 Rademption Resarve Fund equal ko #t leawt 5% of the contribubon sgeinet Ceorificatos of
Musharlkah Finance recelved, which may be ulllized for redemption purpeses.

The rate of profit on deposit and saving accounts ranges betwesn 0% to 8.20% per annum {June 2021: 4.25% fo 8.84%
par annum}.

This account hee been opened for payment of anline charges of the Credit Information Bureau of State Bank of Peidstan,

Annual Report 2021/ Page 88



First Punjab Modaraba

19

191

192

20.1.1

Note 31 D=1 0= Jur=21
Ceriificate capltal Rupsas Rupaas
Authortzed certificate capltal
50,000,000 modaraba certificates of Re.10 each B 0 500,000,000
lasuad, subscrbed and paid-up cortificate capltal
31-Dec-21 H-Jun-21 ¥ -Dpg-21 30-Jun-21
—{Number of cerilficates}— Rupsass Rupaas
20,000,000 20,000,000 Catlfcates of Re. 10/~ fully pald 200,000,000 200,000,000
on cagh
14,020,000 14,020,000 Catlifcates of Re. 10~ lsguad as 145,200,000 140,200,000
bonum certificaton
L TANTT 34,020,000 A D) 340,200,000

As at 31 Decembar 2021, The Punjab Modaraba Ssrvices {Private) Limitad (the managament company) held 13,320,684
(June 2021: 13,32),604) carlificalss of Rx. 10 sach.

Nots 3 -Dec-21 30-Jun-21
Resorves Rupass Rupasae
Caplial resarvw
Statutory resarve 20.1 220,303,814 218,863,415
Revanus rassrves
Accumulated oo {#05,285,175) {413,857,808)
—_(184.991,561) __{194.784.281)

This repressnts profit set sside to comply with the Prudentinl Reguistions for Modersbes mausd by Sacurities and
Exchange Commission of Palkdstan requiring modaraba to transfer not lees than 20% and not mom than $0% of s profits
after tax In such manner that resarves equal 100% of the pald up capital. Thareafter 2 sum not lass than 5% of the profit
after tax Iz by ba sat asikda.

Nota M -Dec-21 a0-Jun-21

Movemant In statutary rasarve Rupeses Rupees
Opening balance 218,176,678 210,602,520
Transfar from profit 2,128 634 1,484 150

270,303,614 218,178,678
Long term security deposits
Long term mecurity deposits against llarah 121,844,088 131,545,209
Lunsss: Courrtt rrwrdurity of security deposibs 24 ___ (ram80.360] (88,768,370)

42374729 42|TJ'5|&EB

Daferred morabaha Income
Dafarrad morabaha Iheome 12 4. 588 TON 1,158,017

Leas: Current maturity af defermsd mombahs income (4,555, TON) (1,158,017

These represent recelvables againat morabahs transactons on defermrad payment basls at profit margin which ranges from
11.64% to 16.24% per annum (June 2021 : B.50% to 18.63%).

Note 31-Dec-21 30-Jun-21
Long term musharikah finance secured Rupass Rupsas
Opening balance 535,128,774 648 73E,613
Ackditioes during the periad 2,038,378, 738 4 425,797 407
Leas: Paid during tha parind {2,442 406,560) 4,530,407, 248

(404,027,622)  (113,600,938)
23 __Tijoope __ 5us1oATTa

The Modaraba has avalled musharikah finance facliiies from The Bank of Punjab having approved limiis of Ra. 1,585
milen {(Juma 2020 Re. 1,585 millon) and taner of 3 ysars. The fadiiies hava svpired on 31 Dacembar 2021, Thasa
facilition are sacured by way of firet par passu charge over present and future foed assete of Modamba for amount of Re.
880 million, first parl pazsu charge over present and future current assets of Modaraba for an amount of Rs, 1,040 millon
and ranking charge over present and fuhure current assets for an amount of Re. 880 million. The eatimabed share of profit
payable on musharikah facltles k& 3 month Kibor plus 25 bpa per annum (June 2021: 3 month Kibar par annum Plus 25

bpe par aneumy.
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Note 3M-Deac-21 al-Jun-21

Current msturlty of non current llabliities Rupsas Rupass
Currant maturity of long term security depasits 24.1 79,808,360 B4, 760,300
Current maturity of defermed morabaha Income 22 4 558 TON 1,188,017
M1 ﬂ ESIEZTIST?

This Includes security deposit amounting o Re. 81.80 milllon {June 2021: Re.7{.50 millon} egainst those Jarah where the
customers hawve defaulted payment of rertals and the Modaraba hes flled sults for necovery.

Naods 31-Dac-21 A0 Jur=-21

Redesmable capltal - participstory and unascured Rupees Rupece
Opening balance 1,014 101,593 1,013,648, 225
Add: lasuad during tha parod 800,000,000 852 368
Add: Re- msusd during the pericd 1,000,000,000 1,000,000,004
Loss: Redeemed during the parod {1,011,101,593) | |  ({1.000,000,000)

588,800,407 552 368
Closing balancs 25.1 1,803,000,000 1,014,101, 503

The Cartfficates of Musharaka have been Issuad with a maturily of upto 3 momnths. The shara of profit payable mnges from
B6.66% ko 13.60% per annum {June 2021: 5.36% to 13.80%).

Nots 31-Dac-21 A0-Jun-21

Profit payable Rupess Rupsss
Musharkah finence 9,463,234 11,170,211
Redeemable capital 13,404,730 12,691,734

2 Pl BB 23,762 005
Trads and other payablas
Ascrued experses 271 5,222.072 4,806,528
Treda Payable 13,881,919 35,763,822
Payable to NCCPL 2,200,851 7,025,183
Tax deducted at source 1,282 147 1,288,173
Advances agalnet ||arah / morabaha f musharikah 48,016,877 42,759,127
Other paryaibing 57,752,463 35467, 741

— 120456,109 __ 128111554
This inchudss amount in respect of grauity payshie B amplovess amounting & Rs. 4.42 million (June 2021: 4.51 milion).

Contingencies and commitmants
Contingencles

Tha tax authority, while finalzing assessments for the years 1997-88 and 1858-89, made add backs out of profit and loss
account. The Modaraba had fled an appaal bafora the Commissloner of Incoma Tax (Appeals) (CIT-(A)), who has
rejeciad the appeoals. The Madaraba hes filsd an appasl, againat the ordar of CIT-{(A), bafare the honarable Incems Tex
Appollate Tribunal, which hew been declded In favor of Modamba, howsver Income Tax Department has filed appeal
before hanorable Lahors High Court. Modaraba management company expects a favorable outcome of the case.

Addiional Cammiasioner Inland Revenus (ACIR) lsaued order under section 122 {5A} of the Income Tax Ordinanca, 2001,
{the Ordinancs) fioe tax yaar 2003 whils rejacting the ecesmpbian daimed frem tae undar Clacsa 100 of Part | of Sacond
Scheduls to tha Ordinence and mads addilions on eceaunt of provimion for bad delbie, which resulisd in 8 e Eebiity of Re.
27410 milon. The Modaraba flled a reciification application undesr section 221 of the Ordinance for reducing the tax rate
from 36% to 26%, resultantly the reciification order passed by the tax depariment and reduced the tax lablity to Ra.
14.530 milllen. The Modaraba also flled an appeal bafora the CIR (Appeals) for tax year 2003 against the ordar of ACIR. In
this regerd, after hearing of the appeal, the CIR (Appasls] by accapling the claim of memption hes issusd 8 favorable
order to the Modaraba while deleting the tex lablity of Ra. 14,580,110 vide order No. 31 dated 27 June 2008, The Income
tax department has flled an appeal belore Appelate Tribunal Inland Revenue agalnst the order of CIR {Appeals) which
was dacided In favor of the Modaraba. The Income Tax Depariment has fled reference In High Cownt against daciaslon of
Appasllate Tribunal Inland Revsnue which Iz pandng for adjudication. Modaraba managamsnt company axpscis a
fevorable cuicome of the case.

Addiional Commisziloner Inland Revenue (ACGIR) lesuwed order under section 122 {54} of the Incomse Tax Ordinance, 2001,
{the Ordinancs) for b yaar 2005 whis rajacting the ecesmplian chaimed fram tex undar Clause 100 of Part | of Second
Schedule to the Ordinance In an arblirary manner and agsassing the taxable Income at Re. 49.85 milllon and tax [labllity at
Ra. 17.67 millon. The Modaraba fled a reciification application under secion 221 of the Ordinance for reducing the tax
mte from 35% o 25%. Furthar, the Modaraba has fled an appesl before the CIR (Appeale) for tax yeer 2005 agelnet this
orgdar. In this regyard, sfter haaring of the appeal, ths CIR {(Appanls) by accepting the claim of scoarmpbion has sssusd o
favorabls onder to the Modaraba whils delsting the tax llablity of Re. 17.67 mllkon
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The Income teex department hes fled an eppeal before Appeliste Tribunal Inkend Rewvonue againet the order of CIR
(Appaalis) which was decided in fevor of the Modarsha. Tha Incoms Tex Department has fied reference in High Court
agalnst dactslon of Appeliate Trbunal Inland Revenua which ls pending for adjudication. Modaraba management company
expacts a favorable outcoma of the case.

Lagal sults ageinst Noderaba

Suit for medition of secount Ra. 22145 million fled by o dafeulier agairst the Modarba. Ths suit & pending in Honombla
Banking Court. The managanant ks of the view that case has no merdt and would be dispoaed off In favar of the

Agpregais amount of guanantes givan by & bank on bahalf of tha Moderaba In respact of tha payment guarantes amcurts
e Nil {Jura 2021: Rs. il

Commiiments
ljarah commitmants approved bul not disburssd s an balancs shest dete smount to Re. NE {Juns 2021: NE).
Morabaha commitmenta approved but not disbursed as on balance sheet date amount to Rs. 16 milllen {Jurve 2021 : NII).

Musharkah commimente approved but not dishuresd a8 on belancs sheet dats amount to Ra. 122.38 millon. {June 2021;
Ra222 29 million}.

Nots 31-Dec-21 30-Jun-21
Oparating Income Rupsss Rupasa
Incomae from |jarah rentals
ljpmah income 85,721,885 162,026,751
Add: Rewarsal of rentals suspendad 141 11,048,077 18,407,811
Less: Additon of rentals suspanded 2912 204 B, 707 278
Less: Depreciaton on Jarah assets (67,325 578} {(121,115017)
43,006,707 68,028,523

Inceane from morabaha finaneing
Movabaha invastment 1,160,468 3,433,160
Less: Suspension 17.1.1 51050358 408,466

6,308,403 3,841,615
Income from diminishing musharaks finencing
Mugharikah Imvesimont 27,011,413 65,403,683
Add: Revorsals of rentals suspended 121 5.991,208 11,002,104
Loss: Rentales suspondad 1721 {B,166, 454} {12,588, 330)

20,800,104 63,838,737

Revenus from Conirect with customers

Gross Brolaage Incame 17,924,822 31,017,588
Fedaral exclse duty 3.1 {1.BE7,9T2} (4,962.811)
—LSORE 26084757
Gross brokmegs
Retai disnts 11,478,473 20,055,208
Ingtiutioral 3,678,377 5,000,459
—— A R s m— IO Oy
Gain on dispossl of aesete
i>ain on diposal of non banking aesete - 1,900,000
Galn on deposal of amad aesote - 28,207
Gain on disposal of harsh axeais 861,332 1,815,709
m,m 3,741 006
Othar Income
Profit on bank deposatts 2,333 304 3,566,048
Margin Finenca incoms 200,360 8342 020
Retum on Exposure daposit with PEX 709,794 1,083,023
Dividend Income T&e, 578 580,783
Processing fee T24,800 1,349,031
Gah on settiemeant of musharkah 1.089.18% 5,048 8916
Gain on satismeant of morabaha 108,578 22,024
Miacalleneous Income 403,805 4,278,483
Rabale incoma from Takeful 1,183,200 -
Baze minimum Capital profit 12,830
7,681,585 18,784,187

Annual Report 2021/ Page 91



2% First Punjab Modaraba

331

332

Nota ¥ -Dee-21 30-Jun-21
Rupass Rupses

Administrative sxpansas

Salaries and banaflis 20832 134 30,881,301
Traveling and conveyance 163,235 181,261
Dapracition - owned assat 52 840,520 1,157,700
Amortization of Intangible Asssts 532 482 186 a7 814
Legal and profeaskonal 476,625 2 167,382
Printing and stetionary 830,045 720,604
Insurance 1,852.473 25568 138
P3X, Clearing house and CDG Charges TAT, T22 1,448,048
Fea and sulscriplion 2308163 1,541,108
Auditor's remuneration 332 &70,000 845 000
Repair and maintenance 1,831,687 2,001,260
Vshicla running and maintanancs 117,370 220,792
Power and utibias 1,138,722 1,581,592
Emerialnment expanses Bo6, 178 574,184
Advertigsrant 100,150 194,000
Commission pald to raders 2,552 411 4 308 230
Telephone and postage 345,391 71,106
Carporals sopanses 217441 545,234
Rant rates and taxas 215,818 30,004
Selling and marksting expenzes 1,626,313 866,019
Miscallaneous expansas 252,831 H45, 609

a7, 3r5 63,130,643

Saleriax and othee banefits includa Re 0.4812 millian {Dse 2020: Re. 0.454 million) on sceaunt of providant fund
contribuiion end Re.G.056 million {Dec 2020; Re. NE) In reepect of gratulty payablas to employees,

Audiorns’ remunaration Nots 31-Dec-21 30-Jun-21
Rupass Rupsaas
Half Yaarly rview and otherg - 175,000
Audit fae BEO,ELD 500,900
Out of pocket expaneos 170,000 170,000
& ﬂ

Financa cost

Financial charges on mushariah 18,838,257 47,060,064
Financial charges on redaamabla capital 38,817,861 71,897,139
Bank charges 71,359 167,445
FED Charges - 3,114

—SBATSAST 118227762
Management fea

Manegamsnt fes in payabla to Punjeb Modambs Sarvices (Priveta) Limilsd. During the curmnt yesr the mansgemant hoa
declded not to pay out the dividend to ceriificate holders from the casment year net annual pmofit therelore, as per SECP
circular the managemeant cannot pay the managament fee to Managament Company.

Nola 3 -Doe-21 30-Jun-21
Taomtion Rupees Rupoce
Current Tax
= Current year 3,770,478 3,000,498
Daforred
- Ralating ko origination and reversal of tamporary differances 587,304 {12,179)

4357 700 3078319
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Baslc samings per certificate are calculated by dividing the net proft for the year by the waighted sverage number of
corlicates outstanding during the poriod sa follows:

Mots ¥ -Dee-21 J-Jun-21
Rupsos Rupoas
Prosfit fior the year 'Iﬂm 15|ﬂ1 ?£1
Welghted average number of ordinary certfcatos —dA020000 34020000
Eaming per cartificate .44 D44
CAbutad

No figura for diiuted samings per cartificats has been presantad as the Modaraba has not lesued any atruments which
woulkd heve an Impact on eamings per ceriificate when exercised.

Transactons with ralated parties

The molpted paries and amsoclaind undertakinge comprisa of The Bank of Punjab, Punlah Modamba Sorvicea {Privato)
Limited and Punjal Capital Securitiss {Privats) Limiksd. Transactions with relaksd partes and assocated undercbakings

other than remuneration and benefits to key management persornel under the term of employment are as follows:

Balances outstanding st the end of period

Tha Bank of Punjab (Holding company of Nodaraba's Nots 3 -Doc-21 30-Jun-21
Managemant Company) Rupsas Fupeas
Mumsherikah finances 131,100,952 535,128,774
Profik payabla on musharikah finances 8,483,234 11,170,211
Cortificalos of musharkah 1,600, 000,000 1,0041,000,000
Profit peyable on cerlificatss of musharikah 12,374,504 11,564,368

Tranaactions during the pardod

¥ -Doc-21 30-Jun-21

The Bank of Punjeb (Holkdng company of Rupsss Rupsea

Modaraba's Menagamant &ompamy)
Bank charges 3% 167 44%
Profit changed on finances 18,090,257 47,060,004
Profit charged on carlificates of Musharilah 38,150,320 71,370,573
Brokraga Incoma sarmad - 4, 706, 234
Resmunsration of officers and sxecutives
Chief Oth
E d o
Exscutive amployses Total
Rupass Rupoas Rupsrss Rupasas

Remunamtion 979 440 11,788,180 T8, 128 12,845,746

Housa rent allcwanca M1, 778 3,048, 789 3,260 3,489,816

Lty alowanco 97,944 1,343 449 813 1,448 208

Medical allwance 97,944 870, 33T 813 976,004

Providant fund contribution 81,588 508,988 - SE7 B84

Gratulky Fund - 58,848 - #8548

Exponses reimburead 533,087 815,004 - 1,348,071

—al91.76% 19526473 126001 _ _ 20.893.139

Number of employsas at the year end 1 kT4 2 3

Average no of employeas 1 37 2 k-

The chief financial ofMcer has bean provided s vehicka on |jarah.

30-Jun-21
Chiel Executive Officars “mInr Tolkal
ﬁ:upﬂel Rupoos -Rupﬂﬂ

Remunaration 3,102, 00 3,132 002 212,060 26,448 081

House ront allowance 381,814 5478,811 B4 036 5,923,481

Uity alowance 310,200 1,351,743 21,208 1,683,152

Medical allowance 310,200 1,351,743 21,209 1,683,152

Provident fund comtribution 149,814 1,113,777 - 1,263,581

Gmm Fl.ll'ld - 1.125.“1 - 1.125.“1

Expanses reimbursed - 1,734,973 - 1,734,973

4|234|025 BEIZBTIBEH 339'342 Eﬂlﬂ1ﬂ

Nurnber of employsas at the ysar end 1 42 2 44

Avorage number of emplkoyees 1 42 2 44
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Financial Instrumants

The Modemba has sxposurs to the following rimle from itw usa of financial ingtnements:

- Cradit Hsk

- Liquidity risk
- Markst risk

The Board of Dimciom of the management company hes ovoral rmeponeblilty for the astablishment and oversight of

Modaraba's sk management framewark,
Cradit riak

Cradit Hek la the dak that the counterparty to a financial Instrurnent will causs a financlal loss for the Modaraba by faling to
discharge an obligation. The risk |2 generally Imited to the camying to principal amounts and accrued profik thereon, ¥ any.
The Modaraba's poley i to antar Into financal contracts In accordance with the intermal sk management policias and the
requiremeants of the Prudential Regulations. The camying amount of the following inancial assets represants the maxinwm

cradit expoalre at the reporting dats:

Nole 31-Dac-21 30-Jun-21
Rupass Rupeesa
Bank balances 18 163,225,008 111,691,688
Musharksh Investment - nat B B85, 080, T22 bB66, 784,388
Long tarm morabaha Investment - net ] 208,220
Short term morabaha Investment - net 12 211,156,851 261,718,661
ljarah rental receivabla - net 14 200,821,187 236,760,536
Advances, deposits, prepayments and other recalvablea 17 155,130, 631 169,708,754
Long tarm deposits 8,385 471 203,444
AA252TEM0 152507

Bank balances
The Modarmbe kapt it surplus funds with bankes having good credit nating. Currently the surphes funds are lept with banks
herving medium to lang term reting from AAA o AA+ and short term rating fram A1+ o A1. Cradit risk rating of the banks

Bania Short Term Long Term Agenay
The Bank of Punjab Al+ Ab+ PACRA
Al Barsha Bank (Pakistan} Limited ATAL AR+ PAGRAIVIS
Mailcnal Bank of Paklstan AlHAlL+ AAMIAAR, PAGRAIVIS
NRSP Microfinance Bank Limtted ATAL AA PAGRA VIS
Deucription of collateral held

The Modareba's |lareh are secured against |larah assets and personal gusranteses. In fow |jareh addional collateral s alen
obtalned In the form of morigaged property.

Morabaha Ihvasiments are sacured by way of personal guarantess of the directors, pladge of siocke, mortgage of
propartias and changs an the asssts varying from casa io cass.

Musharksh Investmanis are secured agalnst musharikah assets, personal guarantses and moripage of propertias.
Aging Analysls of Morabaha profit recshvabla

¥ -Dee-21
Past dua Total Non-clasaifled Clasaslfied Suspanalon
Rupsas
Mot Yot Dua 730,838 730,838 - -
Less then J months - - . -
3 months to § monthe - DAEM - - - -
0 months o 1 year - Subsiwndard - . - -
1 to 1.5 ysurs = Doubtiyl 30,447,712 - 30,447,712 A0 455
Mors then 1.5 yeuars -Loas ar aATain - 3T, TRT. 00 21,928 388

;;;;;;

_ 30-Jur-21
Past due Testal MNon-classifled Classiied Suspension
Rupees

Mot yet due - - - -
Less than & months 20,454,760 20,454,798 - -
6 to 12 months - OAEM 1.385,183 - 1,385,183 1.385,183
1 to 2 years - Substandard - - - -
2 to 3 yoears - Doubtful - - - -
More than 3 yoars - Loss 28,134,587 - 26,134,507 28,134,587

AT.084.570 2,454 758 27 529,780 27.526.780

Suspension 1s recognized by the Modaraba on the basls of raquirements given undar tha Prudantial Regulations for
Modarabas and subjectiva evaluation camied out on ah ongolng basis.
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40.1.4 Aging Analysis of Morabaha Invastment

J1-Dpc=21
Past dus Tatal Naon-classiiad ClassHiad Provizion
Rupsas
Not Yot Dua 40,9985 A8B 40 958 BAB
Laas than 3 montha -
3 months to 8 months - QAEM

& months to 1 yeur - Substendard
1 to 1.5 years - Doubtful

More than 1.6 years - Loss 303,263, 8542 203,263, 642 228 063 473
ASA25050 __A0006808 30375380 273053873
30-Jun-21
Pasl dus Total MNon-classfled Classifled Provizglon
Rupees

Not yet dus - - - -

Less than & montha 24,018,220 24,018,220 - -

8 to 12 morths - OAEM - - - -

1 io 2 years - Substandard - - - -

2 to 3 yaars - Doubtful - - - -

More than 3 years - Loas 471,114,013 - 471,114,013 244 361 378
485 130,232 24 016,220 471,114,013 244 351,379

Preprision s reeognindd by the Moderaba on v besis of prowvision réquinsmvarms given undar Prsdential Régulatians fior
Modarabas and subjective svaluation camled out an an ongolng basls,
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40.1.5 Aging Anahysls of [arah redahrable

31-Dac-21
Provislon |
Paat chue Total Non-clunsified Clnpyifiod Suspension
R paas
Not Yet Dun - - - -
Laas than 3 months 9.132.5384 9,132,884 - -
3 manthe to 5 manths - OAEM 14,018,853 - 14,019,653 PB0.058
& months to 1 ysar - Bubstandard 5.0085,574 - 5,085,574 210,414
1 to 1.5 years - Doublful 10,800,782 - 10,808,782 1,740,704
Mora than 1.5 yoars - Losa 285,588,540 - 285,504 848 119,085,148
— B24 84T 581 8,133,854 315,513,057 1 74
30=Jun=21
Pasat dus Tatal MNon-claagifmd Classiiad Suapanaion
Rupaas
Mot yet dus - - - -
Leas than & months 32866036 32,656,036 - -
8 1o 12 monthg - DAEM 01 254 - 201,254 -
1 10 2 yasm - Bubstsndand Bs21p - 0,218 -
2 153 ywars - Doubtiul 87676 - 87676 -
Marg than 3 year - Loes 335,130,709 - 236,138,709 132,728,357

366,478 682 32656 036 336 823 867 132,728 367

Sugpangion ks necognized by Modaraha on the basis of mquiremants givan undar the Prudential Reguiations for Modarabas and
subjeative evaluation camied out on an ongoing baais.

40.1.6 Aging Analysh of Musharikah profit recebvable

¥i-Dac-21
Pawst dus Totul Non-classified Claesified Suwpension
Rupwes
Not Yei Dua - - = -
Less than 3 monthe 20,531,883 20,521,083 - .
3 montivs to § months - QAEM 1,576,882 - 1,676,062 1,818,680
& monthes to 1 year - Substandard 919,508 - o7, 808 957 238
1 to 1.5 yeare - Doubiful 1,001,849 - 1,001 845 1,801,849
Mora than 1.5 ysam - Loss 30,288 308 = 30,204 308 17,080,878
54,3883 20,531,082 33,858,516 20,855,425
30-Jun-21
Past dus Total Non-classiiad Clesalfled Suspenalon
Rupoes
Not yat due - - - -
Less then & manths 41,707,712 41,707,712 - -
6 16 12 months - OAEM 16,069,782 - 16,088,782 14,324,403
1 102 yoam - Substandard - -
210 3 yaars - Doubthul BA58 - 8,458 8458
Mare than 3 years - Loss 7.120917 - 7120817 7.120,415

84,907 285 41,707 712 23,169 557 21,454 178

Suspansion & meoopnized by the Modaraba on the basie of requirements given under the Prodental Regulatons for Modarabsas
and subjective svalusiion camrled out on an ongoing beals.
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40.1.7 Aging Analysls of Musharikah Imssstment

3 _MDec2l _
Paat dus Total Nonclasaifed Clusalfiad Prerviakon
T

Mot Yt Ouy 550,392,834 650,392,834 - -

Lesy then 3 menths T 03,627 7505527 - -

3 monthe i § monthe - CAEM AR - 2,722,508 -

¥ monthe ic 1 ywar - Substancerd §,750, 044 - 0,750, Bl -

110 1.5 yeary - Doulrtful 14,674,504 - 14,574,504 -

Marm then 1.6 years - Loss 128250, 284 - 128 334 324 20,302 g
—TAE02EN _ BRTSGEE1 __ 1GA1DA280 6382618

Frovialon ia mcognizsd by the Modamba on the basle of provision requiremeants ghven undsr Prudertial Ragulationa for Modambas
and asubjective svaluation camisd out on an ongoing basls.

30-Jun-21
Paet dus Total Non-classtiad Ciasaiflad Prowialon
Rupess
Mot yet dus F15,581, 770 510581210 - -
Lass than 8 monthe 8,193,845 - 9,153,545 -
8 i 12 momnths - OAFM Z,014,420 - 2514 42 -
11n 2 ymars - Subsisndar 1,823,284 - 1,523,204 -
2 in 3 ywars - Douintful 9,742,742 - 9,742,742 -
Kor than 3 ysars - Losa 45,500,000 - A3 500, Doy 165,781,143
B&2, BEE, 540 &10,581 270 74,874,271 18,761,143

FProvision |s recognizsd by the Modaraba on the baske of provislon requirsmante given under Prudential Reguletions for Modarshs

and subjactive svalustion camied out on an cngaing basls.

408,1.6 The Modamba manages credit sk and ks conceninetion through dversfcation of activitles o eveld undus concentration of reks wih individusls,
groupe or spachic industry ssgments. For this purpoes, the Modamaba has ssiabished sxposurs [imits for iIndviduals and indusiral sactors.

Brak town of credht sk oposure by class of businees s at 31 Deosmber 2021 Is as ollows:

Taxtlla Bpinning and Compoaiis

Bugar and Alllad

Elnctvie Goods

Chamical and Pharmacauticals
Papar and Board

Food and Alled

individuala

Jurta

Ol and Gaa

W imcadlnnaous

Jodation and anaport

Enginasring, Siasl & Conairuction

Cammnt

Textlls Spinning and Compoaks
Sugar and Alled

Eleciric Goods

Chamical and Pharmaceuticaln
Faper and Board

Food and Allad

Individuale

Juie

4 and Gaa

Mecelanecus

Aviation and tmnsport
Enginesaring, Stesl & Consiucton
Coment

3-Dec-d1
F -] Mombaha Mushariicah
[jarah imvesimant Imvesimert Total % sge
il e

- - 2214, 38% 2.4, 383 0.14%
28971878 184,178,728 - 200 280, 111 13.50%

- 22,900,000 - 32,004, 000 2.08%

100,000 13,028, 643 12,213,033 2803 5TE 1.67%
i106,388 2,720,170 = 1,138, 0.22%

- - 32,042,112 22,042,112 2.0T%
2,388, 420 - 180,018,124 182,672, 541 12.48%
50,072,958 31,438,000 - 12 230,559 T.80%

= = 31,043 208 ¥ 043.M5 2.04%

- - 31,002 480 X 092 400 2.01%
25T 32 103,388,882 373313458 524,854,102 33.88%
214,030,038 - 14,707,880 22, 7y0,008 14.02%
42,071,272 7,300,000 938,300 111,407,572 T.1r%
MR ASiohel _ TiLfeagds _ {odBEiper ___ 10T%

30-Jun-21
Aaoata Marabaha Musharkah
Jarah Inveatmant Irnvesstment Tolal % apa
Rupaos:

35,444,601 172,178,735 2804239 210.247.774 13.77%

- 32,000,000 - 32,000,008 2.08%

100,080 93,023,843 - 83,123,643 49.09%
483.054 4,720,170 12,787 485 18,880,708 124%
100,000 - - 100, 002 0.01%
274071 - 33,950,885 34,697 408 2.40%
88,784,540 88,016,222 82,000,841 259,491,403 18.55%
- - - - 0.00%

- - 27,538,253 27 528,253 1.60%
30.985.233 aT.0H 483 21,534,191 B8,590,88T 3.68%
247,215,717 - 387 043 445 834,353,218 41.51%
44,481,591 aT.500,000 10,720.517 122,704,048 3.09%

- - 307,009 3,573,030 0.20%
450,430,662 495,130,232 602,566 641 1,528 125 425 10{H%
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40.31

40312

4.4

#

Profti eis risk
At tha reporing data, tha profi rate prodie of Medaraba's significant prof boaring nancial etrurerts and the perioda In which they matuns s o
Tallows
M -Dac-21 H-Jun-21 M D1 0-Jun-21
Elective prolit rate @ amnount
Parsantuge] e
Firancinl zsxmie
Mushariksh Investmeniy .09 -13.90 .32 - 1988 son o, 22 BBE, 74,304
Momsbaha Investment 1154 - 19.90 .50 -19.90 208,540,358 250,788,854
Short karm Imasslment 11251123 L] 200,008,000 -
Cash and bank balances 49-5.20 4.2 - 5.54 104,725,853 62,083,111
PRSI, CCR.000000
Firancial llablites
Raclepmpbis Caplizl 08 -13.80 435 - 13.80 1, S0, ) 1,044,101 283
Mushariksh financs TAE - 10.54 T.06 - 784 131,100,082 536,128,774
—2A A0 1,540,350 367

Cash flow sanadivity snalysls: for variable rals Inatrumanms

Achange of 100 basis poinds in proftt retes at the reporting dade would hava Increased / {decreassd) prodt for the period by the amounts shown balow.
This anslyelz assumas that sl olher varabiss remein caretant. The anatyels ke paformad on b basls for 2021.

Profit and loes 100 bps

Incraney Dgorerse
Aa =t 31 Decamber 2021
Cosh flow sanaiivitevariabls rata financal aceets 4,000,738 11,838,908
Canh flow sanalivity-variable rats financial Iabiltes (1T 44,01) {18,001 400}
Net effact S .- %1 YT
Proft and |osa 100 bpe
Inoreana Devorpaza
Az ui K June 2021
Caah flow sonalivity-variable rata financal ceeais 8,606,533 11,835,808
Canh flow senalivity-variable rats financial Lablites (15,492, 306) {16,881 400)
Nt wlfact —r25TTE),  4855402)

The senaltvity unalya ks prapared e not necesserly indicattve of the sfects on prodt for the perod and eeests § llabilites of the Modanabea
Curmency riak

Aa ut 31 Dac 2021, thare I» no forelgn exchange sxpoaure on Merabaha's balance sheet.

Operational risk

Cparatiorsd ok s the dek of direct o Fedlrect bes. adalng from & wide vadety of couses sosncaied whh tha procossos, tschnology snd nfresrochun
sippwting the Modambe's aperetions sither inlsmally within the Modeamba or sdemally ot the Modembe's servioe pmoviiers, snd from wdemal
feciom othor than credi, markeat and Bquidity rake such a3 thoso arlaing from legal and reguiatory requirements and genenlly eccopted siandands of
Imesatmant marmgement behaviar, Operetional rieke ares from el of tha Modersha's activities.

= The Modambe's pbjscive b io manags aparstional risk sa B o kalanoe Imiing of financal lorssx and damage o I mpuisicn wih achleving s
abjective of generating relums for cortificals holders.

- The primery resporaiblity for the dovelopmant and implemeniadon of conmale over oporsflonal dsk roste with the Boand of Direclom of the
managemant Company. This meporebily sncompasssa the controls In the following eress:

- mirarmants for approprists segregatian of duthes betessen warloues nctions, roiss and responsiiiiss;

- equiremenis for the econclistion end monkoring of imnesclione;

- cormpliance with ragulatery ard cther lagal necqulremente:

= documentation of controle and procadunss;

- requirements for the perodic assessment of opemticnal deke facad, and tha adequacy of comrols and procedunes to address the fsks ldentiled;

- othieal and busirvess stondande;
= rinkk miigation, including ineumanca wham i e affectve.
Fislr value of Anancial instruments

The IFRS-13 defines fak valus na tha prica that would be ecelved o sall an aesst or paid io fensfer a lsbilly In an amedy tereection betwsen medkost
participarts at the measuremant dats.

Caplind risk meanagemat
The Board's policy i ©0 maintain a einong capital bese a0 o to maimtain investon, crediiom and market confidenca and to austain firns

davelopment of tha business. The Board of Dieciors monkors Tha relum on capital, which tha Modsraba dafinss 2 nel opsmtion inooms divided by
ol capital amplcysd. The Board of Directors aisa manttor the lsvel of dividend payouts to cartificaie holdem.

Raconcliction of Bablitiss arhsing frem Mnancing ectivitise

Bylanzs ny xt 1 Aargligd Fopald Biplgnps &% #t 31

Jully 4t Announced Rescdesmed D 2021
Long term musharikah inance 555,128,774 2038,370,738 (2442 406,580) 131,104,852
Prifit paymbis 17 257,086 - (163, 520) 17,208 256
Rudsamabie capiial 1,014,101,883 1,800,0C0,000  {1,011,101,502]  1,BD3,008,000

—RRENT AT, _SSNIRIR, QAT L7500
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31 Dec 2021 31 Dec 2020
Nerde { e ) (Ur-Auadibed )
[~ ] Cash flow from cparsting activitias Rupasas Rupeaa.
Predit for the pariosd 18,734,543 18,107,765
Ad|ustmorts for:
Depraciation of |amh ssseis 525570 121115017
Dapreciation oF aeosets i o v 840,520 1,167,700
Amortization of integihke Accata 402 185 Ta7 814
Galn on diapoasl of arah assats {881,322)| (1,815, T0B)
Galn on disposal of owned assets - (25,.287)
Galn on diaposal of non-banking assats - [5940,783)
Dividend Incorme {Tﬂ.ﬂﬂl [1.900,000])
{Ravamal) / Provision for mormbaha mvestmeant (21 387,500) (5,000.000)
Provision ! {(Reversaly for musharksh Imesstment 10,831,778 -
Provialen / {Reversal) for [lare mvestmant 333,800 (13,168,058)
Financlal chargas on musharfikah finances 18, 838 28T 47 060,004
Financial chargsa on redesmable capital 38,817,881 71,887,138
112,259,580 219,627 847
Oparating profit befors workdng capital changes 130,884,132 22T rascin
Waorking capitsl chagas
{incraasa fdacraass In opamting aassata;
Morabaha Investment 41.509.917

Purchagse of ageats under Jarsh arangemeris
mvaatmant In musharkah-nat

Punchasa of Softwars

Purchasa of sssais-Devaloprment Properiias

Proceads from bansfer of ijaah secoebs

Jarah Rermtal Racamabla - nat

Long term deposlte

Tmada Racelvabla

Advancas, dapoalis, propaymants and cthar recelvaiios

herasdn f [decraans) In oparating llaitea:

Bacurity dopoals - net (15,253,212)
Trada and other payables 25411 488
10,108,274
Nat changsa In oparating asssts and oparating lablltes (34, 118,001) 80,578,381
Cash genermted from oparetions 131 318314 007
ild Pronidart fund
Slxa of tha fund 7.2 208 B.28L BOE
Parcenags of mvaatmants mada 100% 100%
Fair vaius of iImvestmants made T.2853,208 4,000,000
Crest of Imveetmont mads 7253, 208 000,000
Break-up of Imvesimants In femms of amount and percantags of the alzs of the providant fund are =a Tollows:
H=-Dwe-21 Jumn=2
(L n=Aurd ed) { Auciited)
Investment vkt we % Inveestrent | Irvwarbmnant an %
of alza of e of nlza of the
Term Dwposlt Reoslpts - - o, 00, 000 100%
Schaduled Banka: T20% 208 108% - -
7,263 208 108% 4,000,000 100%

nvaatments aut of provident fund heve bean made In accom™ance with the provialona of sectiona 218 of tha Compankes Act, 2017
and the niea formulated for this purposa,

a5 Date of authorizstion for lssus

The conaclidated finencial atatements of Modarmba ware approved by the Directora of Modarsha Mamagameant Company and
autharized for ivawe on Aprdl O8, 2022,

L] General
Figures hava bean roundsd off io the nesrest upses unisss otharwise providad.

For Punjal: Modersba Sarvioss [Privete) Limbted

{Io-chiing b I iin i g YE S0 Pty
- I -
@U LB.; 1'\.__1 ) KQ:Y_ j?‘.‘ v/ 1/ E’Ex "q';_
Chisf Financial Chiaf Exacutlve Director Diractor
OfMcar
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